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То the Shareholders and the Supervisory Board of the JointStock Соmmегсiаl Вапk with Fоrеigп
capital "Hamkorbank":

Report оп the audit of the consolidated financial statements

()ut o1lilttotl

lп очr орlпiоп, the consolidated fiпапсiаl statements рrеsепt fairly, iп all material respects, the
consolidated fiпапсiаl position of the JointStock commercial Вапk with Fогеigп capital 'НаmkоrЬапk'
(the 'Bank") апd its Subsidiaries (together  the "Group") as at 31 DесеmЬег 2023, and Grочр's
consolidated fiпапсiаl реrfоrmапсе апd consolidated cash flows for the year then ёпdеd aп

ассоrdапсе with lFRS Accounting Standard9.

vuhat we have audited

The Group's consolidated fiпапсiаl Statements comprise:

. the consolidated statement of financial position as at з1 DесеmЬеr 2023;

. the consolidated statement of profit оr loss and other соmргеhепsiче income for the year then
ended;

. the consolidated statement of changes in equity fоr the уеаr then ended;

. the consolidated statement of cash flows for the уеаr then ended; апd

. the notes to the consolidated fiпапсiаl statements, соmргisiпg material ассочпtiпg policy
information and other explanatory information.

Basrs for oprntoll

We conducted очr audit in accordance with lnternational Standards оп Auditing (lSAs). our
responsibilities under those standardS аrе fUrther described in the Auditor's responsibilities for the
audit of thе consolidated linancial statements ýection of our report,

We believe that the audit evidence we hече obtained is sufficient апd аррrорriаtе to provide а basis
for очr орiпiоп.

lпdерепdепGе

We are independent of the Grочр in ассоrdапсе with the lпtеrпаtiопаl code of Ethics for Professional
Accountants (including lnternational lndependence Standards) issued Ьу the lnternational Ethics
Standards Воаrd for Accountants (IESBA code) together with the ethical requirements of the code of
Рrоfеssiопаl Ethics for Auditors of Uzbekistan and auditor's iпdерепdепсе requirements that are
геlечапt to очг aUdit of the consolidated financial Statements in the Republic of Uzbekistan. We have
fulfilled очr other ethical responsibilities iп ассоrdапсе With the lESBA code апd the ethical
rеqчirеmепts of the code of Professional Ethacs fог Audators of Uzbekistan,

Ge ltог

Audit Оцапizаtiоп "РгiсеwаtегhочsеСоореrs" LLc
88А, ргоsреК Mustaqillik, МiгzоtЛчgЬеk distгict, Taýhkent rooooo, Republic ofUzbekistan
Т: +998 78 12о 61ol, www.pwc.com/uz

Independent Auditor's Report
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Оur audit approach

ovorvlow

Очеrаll Group materiality: UzS 75,300 million, which герfеSепtS
5% of profit before tax,

We performed audit procedures оп the financial statements of the
Bank апd оп the material balances and transactions of
subsidiaries included in the consolidated financial stetements of
the Grочр,

Assessment of expected credit loSSeS (EcL) provision for lоапs
and advances to customers, including fiпапсе lease receivables iп
accordance with lFRS 9, Fiпапсiаl lnstruments,

UzS 75,300 million

We determined очеrаll materiality as Ьеiпg 5% of the proflt
before tax

We chose profit Ьеfоrе tax as the Ьепсhmаrk because, in очr
view, it iS the Ьепсhmаrk against Which the реrfоrmапсе of the
Group is most commonly measured Ьу users, and iS а gепеrаllу
accepted benchmark. We chose 5% threshold aS in очr
professional experience thiS iS а Widely accepted quantitative
mеаsчrе fог this Ьепсhmаrk,

GгоUр
scoping

Кеу audil
matterS

AS раrt of designing очr audit, we determined materiality and assessed the risks of material
misstatement iп the conSolidated financial Statements, lп particular, we considered where
mапаgеmепt made subjective judgements; for example, in respect of significant accounting estimates
that involved making assUmptionS and considering future events that аrе iпhеrепtlу чпсегtаiп. As iп all
of очr audits, we also addressed the risk of management override of internal controlS, includtng among
other matteБ, consideration ofwhetheг there was evidence of bias that represented а risk of material
misstatement due to fraud.

Materiality

The Scope of очr audit was influenced Ьу очг application of mateгiality. Ап audit iS designed to obtain
rеаsопаьlе assurance whether the consolidated financial statements аrе free from material
misstetement. Misstatements mау arise due to fraud оr еrrоr, They аrе considered material if
individually or iп аggгеgаtе, they could rеаSопаЬlу Ье expected to influence the economic decisions of
users taken оп the basis of the consolidated financial statements.

Based оп очr professional,iudgement, we determined сеrtаiп quantitative thгesholds fоr mateгiality,
including the overall Grочр materiality for the consolideted fiпапсiаl Statements aS а whole aS Set out
in the table below. These, together with qualitative considerations, helped us to determine the scope
of очr audit and the паturе, timing and extent of очr audit procedures and to evaluate the effect of
misstatements, if any, both individually and iп aggregate оп the consolidated financial statements as а
whole.

Очеrаll Group materiality

How we determined it

Rаtiопаlё for the materiality
Ьепсhmаrk applied

2
Gепеrаl Audator

Materiahty
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Кеу audit matterý

Кеу audit matters аrе those matters that, in our professionaljudgment, Were of most significance in
Оur aUdit of the consolidated fiпапсiаl Statements of the счrrепt period, These matters wеrе addressed
in the context of our audit of the consolidated financial statements as а Whole, and in forming очr
opinion thеrеоп, and We do поt provide а Separate орiпiоп оп these matters.

Assessment of expected credit losses (EcL)
provision for loans and advances to
cuStomerS, including fiпапсе lease receivables
iп accordance with |FRS 9, Fiпапсiаl
lnstruments

We considered impairment of loans апd
advances to customers, including fiпапсе
lease receivables as а key audit mаttег due to
the Significance of lоапs and advances to
customer Ьаlапсе and а complex fiпапсiаl
reporting standard, which rеqчirеs significant
judgment to determine the EcL рrочisiоп.

The Вапk регfоrmеd EcL assessment:
. оп individual balances basis: а пчmьеr of

SсепагiоS of lоап rесочеry wеrе апаlуSеd
for each customer and EcL was
саlсчlаtёd based on Weighted expected
rесочеriеs frоm the realisation of these
scenarios; апd

о on а portfolio basis: iпtеrпаl rаtiпgs were
estimated on individual Ьаlапсеý basis
but the same credit risk раrаmеtеrs (e.g,
probability of default, loss given default)
wеrе applied during the process of EcL
calculations for the loans with the sаmе
сгеdit riSk ratings.

Кеу аrеаS ofjUdgment included:

. Allocation of lоапs to stages;

о Definition of significant increase iп credit
risk (SlcR);

о Dеfiпitiоп of defaulti

. Accounting interpretations and modelling
assumptions Used to estimate key risk
рагаmеtеrs  probability of defaUlt and
loss given default.

lп assessing EcL provision we have регfоrmеd,
аmопg others, the following audit рrосеdчrеs:
о we assessed the methodology and models

for collective and individUal EcL provision
assessment developed Ьу the Grочр in order
to evaluate their соmрliапсе with |FRS 9
requirements, We focused очr рrосеdчrеs оп
default definition, factors for determining а
"significant iпсrеаSе iп credit risk", allocation
of the loans to stages, апd e9timation of key
risk раrаmеtеrs.

. оп а sample basis we tested individually
assessed EcL provision levels to determine if
they аррrорriаtеlу rеflесt the risk profile, credit
riýk and the mасrоесопоmiс епчirопmепt. we
considered trends in the есопоmу апd
industries to which the Bank's Ьоrгоwеrs аrе
exposed.

. on а sample basis we tested the
assumptionS, inpUtS and formulae used in the
EcL models for collective апd individual
allowance assessment,

. оп а sample basis we tested segmentation
апd allocation to stages.

. we assessed the design and on а sample
basis tested ореrаtiп9 effectiveness of the
controls оп the processes that identify
overdue loans.

о То verify data ассчгасу and quality, оп а
sample basis, we tested the data used in the
EcL calculation Ьу reconciling to source data
including lоап agreements апd collateral
а9rееmепtS,

3
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Note 3 "Material Accounting Policy
lnformation", Note 4 "critical Accounting
EStimates, and Judgements iп Applying
Accounting Policies", Note 10 "Loans апd
Advances to cuStomers, including Fiпапсе
Lease Receivables" апd Note 30 "Financial
Risk Management" to the consolidated
fi папсiаl Statements provide detailed
information оп the credit loss allowance.

сопсеrп and using
liquidate the Group

tЦ9ýоiпg соп
'or to ceasgo

Оп ап очеrаll basis we checked the GrоUр
assessment of the effect of forwardlooking
information on the EcL level. lп раrtiсulаг, We
assessed whether forecasted mасrоесопоmiс
variables Wеге аррrорriаtе (SUch as inflation
level, чпеmрlоуmепt rate, exchange rates
and GDP), compared iпрчt data to the
ехtеrпаl sочгсеs and checked
аррrорriаtепеsS of the model used,

We assessed the adequacy апd
appropriateneSS of diSclosures for соmрliапсе
with the lFRS.

How we tailored очr Grочр audit scope

We tailored the scope of очr audit in оrdег to реrfогm sufficient Wоrk to епаЬlе us to provide an
орiпiоп оп the consolidated financial statements aS а whole, taking into account the structure of the
Grочр, the accounting processes and controls, and the industry in which the Grочр ореrаtеs,

The Grочр includes six entities and accounting is maintained Ьу centralized accountin9 team for the
entire Gгочр, Очr audit procedures included the audit of these entities together with the Вапk, ln
establishing the очеrаll аррrоасh to the Group audit, we determined the type of Wоrk that needed to
Ье performed, These subsidiaries rерrеSепt approximately 1.2% of the Group's total assets as at 31
December 2023 and 2.2% of the Grочр's tota| соmрrеhепsiче income for the period. We carrled out а
full audit of the Bank and carried out Selected audit рrосеdчrеS оп significant ЬаlапсеS and
transactions of the subsidiaries.

Management is responsible for the other information. The other information соmрrisеs the Аппчаl
Rерогt (but does not inclUde the consolidated finencial statements and our auditor's report thereon),
which is expected to Ье made available to us аftеr the date of this auditor'S rерогt,

Оur opinion оп the consolidated financial Statements does поt сочеr the оthеr information and we do
not апd will not express апу form of assurance conclusion thеrеоп.

ln connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identafied above whеп it becomes available and, iп doing so, consider whether the
оthег infoImation iS materially inconsistent with the conSolidated financial Statements or очr knowledge
obtained in the audit, or otheмise арреаrS to Ье materially misstated,

\Мtеп we rеаd the Annual Report, if we сопсlчdе that there iS а material misstatement therein, we аrе
required to communicate the matter to those charged with gочегпапсе,

Management iS геSропSiЬlе for the preparation and fair presentation of the conSolidated flnancial
Statements in accordance With the IFRS Accounting Standards, and fоr Such iпtеrпаl control aS
management determines jS necessary to епаЬlе the preparation of consolidated flnancial StatementS
that аrе frее from material misstatement, whether due to fraud or еrrоr,

lп рrераriпg the consoIidated financial statements, management iS responSible for assessing the
Group'S ability to continue as а gоiпg сопсеrп, disclosing, aS applicable, matters related to going

сеrп baSis of accounting unless mапаgеmепt either intends to
perations, оr has по гealistic alternative but to do So.

Gепеrаl Director/ce ed Auditor
4
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Those сhаrgеd with gоVеrпапсе аrе responsible for очеrSееiпg the Group'S financial rероrtiпg
process.

.. ] ', ,, i] ' ' : ., ::.

Очr objectives are to obtain reasonable аSsчrапсе about Whether the consolidated fiпапсiаl
statements as а whole аге free from material misstatement, whether due to fraud оr еrrоr, and to issue
an auditor'S rероrt that includes очг opinion. Reasonable аssчrапсе iS а high leveI of аssчrапсе, but iS
not а guarantee that ап audit conducted in accordance With |SAS will always detect а material
misstatement when it exists, Misstatementз сап arise from fraud оr еrгоr and аrе considered material
if, individually оr iп the aggregate, they could rеаSопаЬlу Ье expected to influence the economic
decisions of чsеrs taken оп the basis of these consolidated financial statements.

As part of ап audit in accordance with lSAs, we ехегсiSе professional judgment and maintain
professional scepticism throughout the audit. We also:

. ldentify and assess the risks of material misstatement ofthe consolidated fiпапсiаl statements,
Whether due to fraud or еrrоr, design and perform audit procedures responsive to those risks, апd
obtain audit evidence that is Sufficient апd аррrорriаtе to provide а basis fог очr opinion, The risk
of not detecting а material misstatement resulting frоm fraud is higher than fоr опе resulting fгоm
еrrоr, as fraud may involve colluSion, forgery, intentional omiSsions, misrepresentationS, оr the
override of internal control,

. obtain ап understanding of internal сопtrоl relevant to the audit in оrdеr to design audit
procedures that аrе аррrорriаtе in the circumstances, but not for the purpose of expressing ап
opinion оп the etfectiveness of the Grочр'S inteInal сопtrоl.

. Evaluate the appropriateness of accounting policies used апd the rеаsопаьlепеss of accounting
estimates and related diSclosuгeS made Ьу mапаgеmепt.

. conclude оп the appropriateness of mапаgеmепt's use of the going сопсеrп basis of accounting
апd, based оп the audit evidence obtained, Whether а material uncertainty exists related to events
оr conditions that may cast significant doubt оп the Group's ability to continue aS а going сопсеrп.
lf we conclude that а material Uncertainty exists, We аrе геqчirеd to drаw attention iп оUr auditor'S
героrt to the related disclosures in the consolidated financial StatementS оr, if Such diSclosures аrе
inadequate, to modify очr opinion, our conclusions аrе based оп the audit evidence obtained up
to the date of очr auditor's rероrt, НоWечеr, future events оr conditions may cause the Grочр to
cease to continue aS а going сопсеrп.

. Evaluate the очеrаll presentation, stгuctu[e and content of the consolidated financiaI statements,
including the disclosures, and whether the conSolidated financial Statements represent the
underlying transactionS and events iп а mаппеr that achieves fair ргеSепtаtiоп,

. obtain sufficient appropriate audit evidence rеgаrdiпg the financial information of the entities оr
buSiness activities Within the Grочр to express ап opinion оп the consolidated fiпапсiаl
statements. We аrе responsible for the direction, Supervision апd реrfоrmапсе of the Group audit,
We remain solely responsible for оur audit орiпiоп,

We communicate With thoýe charged with gочеrпапсе rеgаrdiпg, аmопg other matters, the рlаппеd
scope and timing of the audit and significant audit findings, including апу Significant deficiencies iп
internal сопtrоl that we identify dUгiпg our audit,

We also provide those charged with gочеrпапсе With а Statement that We have complied with rеlечапt
ethical rеqчirеmепts геgаrdiпg independence, and to communicate with them all relationships апd
other matters that may rеаSопаЬlу Ье thought to Ьеаr оп очr iпdерепdепсе, апd Where applicable,
actions taken to eliminate threats оr safeguards applied.

.

Gепеrаl Di

,/2
ditor
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Frоm the matters commUnicated With those charged With gочеrпапсе, we determine those matterS
that wеrе of most significance in the audit of the consolidated financial statements of the current
period апd аrе thегеfоrе the key aUdit matters, We dеsсriЬе these matters iп очr auditor'S rерогt
unless law or regulation precludes public disclosure about the matter оr Whеп, in еКrеmеlу rаrе
circumstances, we determine that а matter should not Ье communicated iп очr rероrt because the
adverse сопSеqчепсеs ofdoing so would rеаsопаЬlу Ье expected to ouмeigh the pubiic interest
benefits of such communication,

Management iS responSible fоr the Bank'S соmрliапсе With prudential гаtaоS and fоr maintaining
iпtеrпаl сопtrоls and organizing risk mапаgеmепt Systems iп ассоrdапсе with the reqUirements
established Ьу the Сепtrаl Вапk of the Republic of Uzbekistan,

lп ассоrdапсе with Article 74 of the Law No, 580, dated 5 November 2019, on ВапkS and Вапkiпg
Activity (the "Law"), we have реrfоrmеd procedures to сhесk:

. the Вапk'S compliance With prudential ratios aS at 3,1 DесеmЬеr 2023 established Ьу the сепtrаl
Вапk of the Republic of Uzbekistan;

. whether the elements of the Bank's iпtеrпаl сопtrоl апd organization of its risk management
systems comply with the requirements established Ьу the Cenтal Вапk of the Republic of
uzbekistan,

These рrосеdчгеS wеrе Selected based оп очrjчdgmепt, and were limited to the analysis, inspection
of documentS, соmраrisоп of the Вапk'S iпtеrпаl policies, рrосеdчrеs and methodoIogies With the
applicable requirements established Ьу the Сепtrаl Bank of the Republic of Uzbekistan, and
recalculations, comparisons and rесопсiliаtiопs of numerical data and other information,

We have not регfоrmеd апу рrосеdurеS оп the accounting rесоrds maintained Ьу the Grочр, other
than those Which We considered necessary to епаЬlе uS to ехрrеSS ап opinion aS to Whether the
Group'S conSolidated financial Statements рrеSепt fairly, in аll material геSресtS, the conSolidated
financial position of the Group aS at 31 DесеmЬеr 2023, and its consolidated financial реrfоrmапсе
апd its consolidated cash flows fоr the уеаг then ended iп ассоrdапсе With the |FRS Ассочпtiпg
Standards,

Очr findings frоm the рrосеdчrеS реrfоrmеd аrе rероrtеd below,

Based оп очr рrосеdчrеS with rеSресt to the Вапk'S compliance With the prudential ratios established
Ьу the Сепtrаl Вапk of the Republic of Uzbekistan, we found that the Bank's prudential ratios, aS at 31
DесеmЬеr 2023, Were complied With the requirements of the Сепtrаl Bank of the Republic of
uzbekistan.

Based оп очr рrосеdurеS With respect to Whether the elements of the Bank'S iпtеrпаl сопtrоl and
organization of itS risk management SyStemS comply with the requirements establiShed Ьу the Сепtгаl
Bank of the Republic of Uzbekistan, We found that:

. As at 31 DесеmЬеr 2023, the Bank'S iпtеrпаl audit function was Subordinated to, and rероrtеd to,
the Sчрегчisоry Board, and the risk mапаgеmепt function WaS not Subordinated to, апd did not
rероrt to, diviSions taking rеlечапt risks in ассоrdапсе with the regulations апd recommendations
issued Ьу the Central Вапk of the Republic of Uzbekistan,
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The frequency of reports рrерагеd Ьу the Bank'S iпtеrпаl audit function dчriпg 2023 was in
compliance with the requirements of the central Bank of the Republic of Uzbekistan, The reports
Wеrе approved Ьу the Bank'S Supervisory Board and included observations made Ьу the Bank'S
internal audit function in геsресt of iпtеrпаl control systems,

As at З1 December 2023 thё Bank has the established lnformation Security function as required ьу
the Сепtrаl Вапk ofthe Republic of Uzbekistan, and the information security policy was аррrочеd
Ьу the Bank's Management Board, lnformation security function Was suboгdinated to, and rероrtеd
directly to, the Сhаirmап of the Management Board.

RерогtS Ьу the Вапk's lnformation security function to the chairman ofthe Management Воагd
duгiп9 2023 included assessment апd апаlуSis of information Security risks, and resUlts of actionS
to manage Such risks_

The Bank's iпtеrпаl documentation, effective оп 31 December 2023, establishin9 the ргосеdчrеS
and methodologies for identifying and mапа9iпg the Вапk's significant risks: екеrпаl_iпtеrпаl fraud
risk, process management risk, busineSS disruptions and system failures/lT risk, апd fоr stress
testing, Was аррrочеd Ьу the authorised management bodies of the Bank iп accordance with the
regulationS and recommendations issued Ьу the central Bank of the Republic of Uzbekistan.

AS at 31 DесеmЬеr 2023, the Bank maintained а system for rероrtlпg оп the Bank'S significant
risks, and on the Вапk's capital to thё central Вапk of Uzbekistan.

The frequency of rероrts рrераrеd Ьу the Вапk'S risk mапаgеmепt and iпtеrпаl audit functions
during 2023, which соVеr the Вапk'S Significant risk mапаgеmепt, was in compliance With the
Вапk'S internal documentation. Тhе rероrts included observations made Ьу the Bank's risk
management аПd iпtеrпаl aUdit functions as to their assessment of the Вапk's significant riskS, гisk
management system and recommendationS for imрrочеmепt.

AS at 31 DесеmЬег 2023, the Supervisory Воаrd and Executive Management of the Вапk had
responSibility for monitoring the Вапk's compliance with the risk limits and capital adequacy ratios
established in the вапk's iпtеrпаl documentation. lп огdеr to monitor the effectiveness of the
Bank's risk mапа9еmепt procedures апd their consistent application dчriпg 2О23, the Suреrчisоry
Board апd Executive Management ofthe Вапk periodically discussed the reports рrерагеd Ьу the
risk management and internal audit functions, and considered the proposed corrective actions,

Gепеrаl itor

7
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РrосеdчгеS with respect to elements ofthe Bank's iпtеrпаl control and organization of its risk
mапаgеmепt SyStems wеrе реrfоrmеd solely for the purpose of examining whether these elements,
aS prescribed iп the Law and as described above, comply With the requirements established Ьу the
central Bank of the Republic of Uzbekistan.

Gепеrаl Director/certifi itor

certificate of auditor No, 05338
dated 7 NочеmЬеr 2015 issued Ьу the
MiniStry of Fiпапсе of Uzbekistan

certificate of auditor No, 28
dated 25 August 2023 issued Ьу the
central Bank of uzbekistan

Рl,* Оц",":r.оttо. '?тъсr.рЬЬzае боуl LLc
Audit Organiza)lon "PricewaterhouseCoopers' LLC
Tashkent, Uzbekistan

9 April 2024
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JSCB НаmkоrЬапk
coлsorr'dated s'atement ol Fiпепсiаl position

lп millions ol uzbekislan sочms Note 3'l December
202з

3'l December
2022

2,в74,372
188,928

1 ,339,0,15
4,з22
з,930

15,929,787

з82,854
зо,212
69,715
31,434
6,4м

291,686

3,339,493
278,оз2

1,416,з38
4,260

27,о28
11,450,537

285,383
29,78з
5,772

13,754
1,055

бз,185

10

12
12
1з
25

11

TOTAL ASSETS 21,152,719 16,914,620

LlABlLlTlEs
Due to other Ьапks
customer accounts
Debl secuгities in issue
оthеr borrowed funds
subordinated debt
Lease liabilities
other fi папсiаl liabilities
Deferred income tax liability
other liabilities

14
15

239,227
7,661,735

22,з45
8,405,690

502.173
73,681
30,9tи
43,251

117.9з8

572,з66
6,685,870

650
6,241 ,6о7

411,2зо
11 ,2а1
18,790
38.741
97,4з1

16
19
1з
17
25
18

ToTAL L|ABlLlTlEs

EQUlTY
Share capital
Share premium
Retained eamings
оthеr reserves

20
20
20

325,479
77,751

3,м6,024
6,481

109,929
77,751

2,648,188
786

ToTAL EaUlTY 4,055,735 2,8з6,654

ToTAL LlABlLlTlES ANo EaUlTY 2,1,152,719 16,9,14,620

fE
of the Ма

Ар

(
J

dSigned оп behalf of Мапаgеmепt Board оп 9 April 2О24

Mukhitdinov Sh.z
nt Board chief Fiпапсiаl officer

The notes set out оп pages 5 to 74 fоrm ап integral раrt of these consolidated fi папсiаl statements

AssETs
cash and cash equivalents
Dче from оthег banks
lnvestments in debt securities
lnvestments in equity securities
Derivative financial instruments
Loans and advances to customeБ, including fiпапсе lease
receivables
Рrеmisеs and equipment
lntangible aSSets
Right of Use assets
Счrrепt income tax рrерауmепt
other fiпапсiаl assets
other assets

7

9

l7,096,984 14,077,966

1



JscB НаmkоrЬапk
coasoridafed statement of Profit or Доss алd Оfrtб r Соmрrеhепsivа lпсоmе

lп millions of uzbekistan soums Note 2о2з 2022

lnterest iпсоmе calculated uýing the effective interest method
оthеr similar income
lnterest ехрепsе
Оthеr similar ехрепsе

21
21
21
21

3,208,627
48,124

(1,518,535)
(29,971)

2,27з,606
41,946

(1,070,134)
(88,048)

7,8,9,10
1,708,245

60,989

Net margin оп intereзt and similar income after c]€dit lозз аllоwапсе ,|,769,234 l,l40,190

Fее and commission iпсоmе
Fее апd commission expense
GаiпS less |osses frоm securities at fair value th[ough profit or loss
GainS less losses frоm trading iп foreign счrепсiеS
Gains less losses frоm financial derivative
GainS less losses frоm fоrеigп exchange translation
other operating iпсоmе
Administrative апd other ореrаtiпg expenses

22
22

23
24

590,292
(157,224)

(зз5)
370,657

4,228
12,94з
49,966

(1,1з4,294)

498,191
(sз,742)
(7,556)

2в2,067
(5,195)

(21,1в7,
40,812

(899,976)

profit bfore tax
lпсоmе tax ехрепsе

1,505,467
(291,262)

933,604
(174,470)

РRОFlТ FOR ТНЕ YEAR 1,214,2о5 759,1з4

other соmргеhепsiче income:
ltems that mау Ье reclass,F,ed subsequeпtly to pюlit or loss:
Debt SecUrities at fair valUe through оthег comprehensive income
_ Gains |ess losses arising during the реriоd
lпсоmе tax rccorded direclly iп other comprehensive income

7,119
(1,424)

982
(196)

786

TOTAL COMPREHENSlVE lNCOME FОR ТНЕ YEAR 1,2l9,900 759,920

Earnings р€r shar€ for profit attributable to фе owneE of
the Bank, basic апd diluted (in Uzs) 34.6 36.3

тhе noles set out оп pages 5 to 74 form ап integral раrt of these consolidated financial statements

Net mаг9iп on interest апd similar income
credit loss allowance

,l 

"l57,з70(17,180)

other comprehensive income for the year 5,695

2



JSCB НапkоrЬапk
coлsoridated sratem а nt of Сhапgеs iп Equity

lп milliопs of uzьеkьlал soums Sha re
рrеmiчm

Revaluatio
n rеýеrче

fo.
securities
at Fvocl

Retained
еаmiпgs

Tota l

Ваlапсе at 1 January 2022
Profit fоr the уеаr
other comprehenSive gain

109,929 77,751

786

1,890,064
759,1и

2,0тт,7 44
759"l34

786
Total соmр]€hепsiче iпсоmе for 2022 786 759,1з4 759,920
DividendS declared (note 26) (1 ,010) (1,0l0)
Balance at з1 December 2022 i09,929 77,т51 786 2,64Е,lЕ8 2,836,654

Effects of adoption of |FRS 17 (Note 5) 1,1,537 l,|,5з7
Restated Ьаlапсе at l January 202З ,109,929 77,751 786 2,659,725 2,848,191
Prorit fоr the уеаr
Оthеr comprehensive income 5,695

1 ,214,205 1,214,2о5
5,695

ТоЫ соmрr€hепвiче iпсоmе for 2023 5,695 1,214,205 1,219,900
Dividends declared (note 26)
share issue 215,550

(12,з56)
(215,550)

(12,356)

Balance at зl Decemb€r 2023 з25,479 77,751 6,481 3,646,024 4,055,735

The notes set out оп pages 5 to 74 fоrm ап integral part of these consolidated financial Statements. з

share
capital



JscB НаmkоrЬапk
conso/idated statement of cash Flows

lп millions of uzbekislan sourns Note 2о23 2о22

Саsh florv9 from operating activitieз
lnterest income received calculated using the effective interest
method received
other similar lnterest received
lnterest paid calculated Using the effective interest method
other similar lnterest paid
Fееs and commissions received
Fееs and commissions paid
lпсоmе received from tгading iп foreign cUrrencieS
lпсоmе teceived from linancial derivatives
other operating income received
РеБоппеl ехр€пSеs paid
other operating expenses paid
lпсоmе tax paid

з,141,045 2,282,зо5

47 ,11о
(1,425,512\

(з9,0з8)
591,351

(157,224t
370,657
27,712
49,833

(781,144)
(250,426)
(304,432)

60,989
(971,45з)
(115,274)

492,712
(93,742)
282,ф7
18,07з
41,205

(569,914)
(222,584)
(173,518)

cash flоwз from operating activities Ьеfоге сhапgез in
operating а9зеЬ and liabilities
Net (iпсrеаsе) / dесrеаsе in:
 lnvestments in debt securities at fair value through profit оr loss
 lnvestments in equity securities at fair value through profit оr loss
 Due frоm other banks
 Loans and advances to cUStomeБ, including fiпапсе lеаSе receivables
 other assets
Net increase / (declease) ,h;
 Due to other banks
 customer accounts
 other liabilities

1,269,932 1,030,866

(22,в54)
(62)

69,067
(3,883,476)

(214,5и)

691 ,18,1
(293)

(94,5
(1,962,1

(8,1

15)
70)
uo]

(316,679)
778,ф2

17,878

з8о,227
2,259,617

19,224

Net саsh from (чзеd in) operating activitieз (2,302,266) 2,315,987

Сазh flоwз from investing activitieз
Acquisition of premises апd equipment
Acquisition of intangible assets
Proceeds from disposal of premises and equipment
Acquisition of debt securities at fair value through other 9
соmрrеhепSiче income
Proceeds fгоm redemption ofdebt securities at fairvalue g
through otheI соmрrеhепsiче income
Acquisition of investments in debt Securities саrriеd at amortised cost
Proceeds frоm гedemption ofdebt secuities саrriеd at 9
amortised cost
Net сазh чзеd in investing activities

(162,470)
(11,652)

13,108
(2,863,881)

2,920,227

70,780

(3з,888)

(61,22з)
(14,267)

685
(1,089,459)

(5,289,401)
5,006,862

(r,/И6,80З)

cash flows frоm financing activitieз
proceeds from debt secuгities in issue
Repaymenl of debt securities iп iSsUe
proceeds frоm other borrowed funds
Repayment of other borrowed funds
proceeds frоm subordinated dеы
Repayment of subordinated debt
Rерауmепt of principal of lease liabilities
Dividends paid

22,м5
(350)

2,919,293
(1,164,443)

60,891
(11,/И6)
(14,7и)
(11 ,440)

(1з,400)
2,380.965

(1,615,169)
94,125

I
(7,914)
(1,008)26

Net сазh from fiпапсiпg activities ,|,799,846 8з7,599

Effect of ехсhапgе rate changes оп cash and cash equivalents 75,636
(4./и9)

6,211
3,053Effect of expected credit lоssеs оп cash and cash equivalents

Net (dесгеаsе) in cash апd сазh equivalents (465.12l )
,1,7,16,047

cash апd cash equivalents at the beginning of the year з,3з9,49з 1,62з,446

Саsh апd саsh equivalenb at the end of the реriоd 7 2,874,3т2 з,з39,493

The notes set out оп pages 5 to 74 fогm ап integral part of these consolidated fiпапсiаl Statements 4
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JscB наmkоrЬапk

'vofes 'о 
the coлsoridated Fiпапсiаl statemeлrs  3' December 202З

These consolidated financial Statements have been prepared in accordance with lnternational Financial
Reporting Standards ofAccounting fortheyearended 31 DесеmЬеr 2023 for Joint Stock commercial Bank
With Fоrеigп capital "Hamkorbank" (the "Bank") and its SubsidiarieS (the "Group"),

The Вапk Was iпсогроrаtеd оп 31 August 'l991 чпdеr the laws of the Republic of Uzbekistan, The Вапk
ореrаtеs under а gепеrаl banking license issued Ьу the central Вапk of Uzbekistan (the "cBU") оп 29 July
2000, which was rепеWеd Ьу the cBU оп 25 December 202,1, As of 3,1 DесеmЬеr 2023 and 2022 the Вапk
was ultimately сопtrоllеd Ьу Mr. lbragimov lkram.

Рiпсiраl activity. Тhе Bank accepts deposits from the public апd extends credit, trапsfеrs payments in
Uzbekistan апd аЬrоаd, ехсhапgеs счrrепсiеs and provides other Ьапkiпg SегчiсеS to its соmmеrсiаl апd
retail customers, The Bank'S lending activity iS рrimагilу focused оп Small and medium enterprises and
individual епtгерrепеUrs, As at 31 DесеmЬеr 2023 the Вапk conducts its operations from its Head office
located iп АпdUап, Uzbekistan, At 31 DесеmЬеr 2023 156 banking services centres operate (31 December
2022. 153 banking services сепtгеS) throughout the сочпtry,

The Вапk participates in the state deposit iпsчrапсе рrоgrаm. The State Deposit lnsurance Fund
gчагапtееS герауmепt of 1000/о of deposits of individuals in case of revocation of the cBU banking license,

Registered address апd place of business, The Bank's registered legal address is 85 ВоЬчr Ave.,
Andijan, Republic of Uzbekistan, 170119.

Presentation сurrепсу. The fUnctional счгrепсу ofthe Вапk, Which iS the счrrепсу ofthe primary есопоmiс
епчirопmепt iп Which the Вапk operates and the Bank'S presentation счrrепсу iS the паtiопаl счrrепсу of
the Republic of Uzbekistan, Uzbek SoUm ("UzS").These consolidated fiпапсiаl Statements are presented
iп millions of Uzbek Soums ("UzS"), Unless otherwise indicated,

The shагеhоldеrs of the Вапk we[e as follows

shareholders 31 DесеmЬеr
2023

3,1 December
2022

lndividuals
lЬrаgimоч lkrаm
lbra9imova Aziza

Lega' eлtities
Nederlandse FinancieringsMaatschappij Voor ontwikkelingslanden п.ч. (FМО)
ResponsAbility ParticipationS Aktiengesellschaft
lnternational Fiпапсе СоФоrаliоп
Responsability Sicav (lux) micro and sME fiпапсе leaders
Motanak capital Management Pte. Ltd

others, individually owning less than 1%

59,21%
0,00%

59.216/"

2.88уо
58.65%

14,55%
10,530/о

7 .28уо

268Yо
1j4%

з6.1тоh
5,17%

14.55%
10.5з%

7 2ао/.

2,68о/о

1,21уо

36.25%
4.54оь

Total ,l00.00% 100.00%

subsidiaries, These consolidated fiпапсiаl Statements include the following Subsidiaries (domiciled in

Uzbekistan):

Оwпеrshiр
2023

Оwпеrзhiр
2022subsidiaries

Hamkor lnvest Lizing LLc
Hamkormazlizing LLc
Наmkоr Sugurta LLc
НВ capital LLc
Раrtпеr Business Lizing LLc
lstiklol Nikhollari LLc (SUbsidiary of Наmkоr
lпчеst Lizinq LLc)

,100%

100%
100%
100%
1000/о

100%

100%
100%
100%
100%
100%

Leasin9
Leasing

lпsчrапсэ
Depository

Leasing

Education100%

201 1

2008
2009
2007
2014

2014

дЬЬrеviаtiопs, А glossary of various аЬЬrечiаtiопS used in this document is included in Note 36

The notes set out оп pages 5 to 74 fоrm ап integral раrt of these consolidated financial statements 5
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JSCB НаmkоrЬапk
дrotes fo t re consolidated Fiпапсiаl statemenb  31 DесеmЬеr 2023

2 Operating Епчirопmепt of the Group

Republic of Uzbekistan. The Uzbekistan economy displays characteristics of ап emerging mагkеt,
including but поt limited to, а счrrепсу that is not freely convertible outside of the country and а low level of
liquidity iп debt апd equity maгkets, AlSo, the banking sector in Uzbekistan is particularly impacted Ьу local
polatical, legislative, fiScal and regulatory developments. The largest Uzbek banks аrе state_controlled and
act aS аП аrm of the Gоvеrпmепt to develop the country's есопоmу, The Gочеrпmепt distributes funds
from the country's budget, Which flow through the Ьапks to чаriоUs gочеrпmепt agencies, апd other state
and privately owned entitieS.

UzbekiStan experienced followin9 kеу economic indicators in 202З:

. lnfl ation(www,stat. uz) : 8.8оk (2о22: 12.3оk)

. GDP growth (www,Stat.uz) боk (2о22:5.7оЬ\.
о Сепtrаl Bank rеfiпапсiпg rate (www.cbu.Uz]'  14оЬ (2022 14%).

At 31 DесеmЬеr 2023, the principal rаtе of exchange used for translating foreign счrrепсу balances was
USD 1 = UzS 12,ЗЗ8.77 (31 DесеmЬеr 2022: USD 1 = Uzs 11,225.46). The рriпсiраl ачеrаgе гаtе of
ехсhапgе USed fоr translating income апd expenses was USD 1 = UZS 1 1,738.0s (2022: USD 1 = UZS
1 1,045.7).

lnfluenca of geopolitical events iп the world. ln FеЬrчаry 2022, due to the conflict Ьемееп the Russian
Federation and Ukraine, numerous sanctions wеrе аппочпсеd against the RuSSian Federation ьу most
Wеstеrп countries. These sanctions аrе intended to have а negative есопоmiс impact оп the Russian
Federation, This conflict affected some ехрогtimроrt operations of the Uzbekistan's legal entitles, there
has ЬееП iпсгеаsеd in volatility iп the счrrепсу markets and exportimport operations, lп оrdеr to minimize
the impact gn consumers, the Government of Uzbekistan adopted the relevant regulatory Documents.

Аftеr some decrease iп the degree of iпflчепсе of the ехtеrпаl environment due to geopolitical events
around Ukraine and Russia оп the есопоmу of the Republic of Uzbekistan, on Маrсh 17 , 2023, the Board
of the central Bank of the Republic of Uzbekistan decreased the cBU refinancing rate Ьу 1О/о to 14о/о

Fоr the pUrpose of managing the country risk, the Grочр сопtrоls transactions with counterparties within
the limits Set Ьу the Group's collegial body, Which are reviewed геgчlаrlу, The Grочр continues to assess
the effect of these events and changes in есопоmiс conditions оп its operations, fiпапсiаl position and
financial регfоrmапсе,

The longterm effects of the счrrепt economic Situation аrе difficult to predict and managemeпt'S счгrепt
expectationS and estimates could diffег frоm the actual results.

Fоr the purpose of mеаSчгеmепt of expected credit losses ("ECL") the Grочр uses SupportabIe foмard
looking information, including forecasts of mасrоесопоmiс чаriаЬlеs. Дs with апу есопоmiс forecast,
however, the pюjections and likelihoods of their оссчrrепсе аrе subject to а high degree of iпhегепt
uncertainty and thеrеfоге the actual outcomes mау Ье significantly different from those pюjected. Note 3
ргоvidеs mоrе informetion оп how the Grочр iпсогроrаtеd foмardlooking information in the EcL models.

З Material Accounting Policy lnformation

Basis of рrераrаriол. These consolidated fiпапсiаl Statements have Ьееп рrераrеd iп ассоrdапсе with
lnternational Fiпапсiаl Reporting Standards accounting standards as issued Ьу the lASB ("lFRS Accounting
Standards"). These consolidated financial statements have Ьееп prepared under the historical cost
сопчепtiоп, as modified Ьу the initial recognition of fiпапсiаl instruments at fаir value, and Ьу the revalUation
of financial instruments categorised at fаiг value through profit оr |oss ("FvТРL") and at fair value through
other comprehensive income ('FVОСl'). The principal ассочпtiпg policies applied iп the preparation of
these consolidated fiпапсiаl Statements аrе Set out below, These policies have Ьееп conSistently applied
to all the periods presented, Uпlеss otheмise stated. Refer to Note 5,

Going сопсеrп. Мапа9еmепt рrераrеd these consolidated fiпапсiаl statements оп а going сопсеrп basis.

consolidated fiпапсiа' staternents, Subsidiaries аrе those investees, inclUding StrUctured entities, that
the Group controls because the Grочр has роwеr to direct relevant activities of the investees that
signif]cantly atfect their returns, (ii) has ехроsчге, оr гights, to variable returns from its involvement With the
investees, and (iii) has the ability to use its роwеr очеr the investees to affect

6The notes set out оп pages 5 to 74 fоrm an iпtеgrаl раrt of these consolidated fiпапсiаl statements



3 Matorial Accounting Policy lnfomation (continued)

the amount of investor's rеturпs. subsidlaries аrе consolideted from the date on which control is trапsfеrrеd
to the GrоUр, and are deconsolidated from the date оп Which сопtrоl ceases.

Fiпапсiаl instruments  key mеаsurеmепt tбrms, Fair value ls the price that would Ье received to se|l
ап asset оr paid to transfer а liability in ап orderly tгansaction Ьемееп market participants at the
measurement date. The best ечidепсе of fair value is price iп ап active mаrkеt. Ап active maiket is опе in
which transactions for the esset оr liability take place with sufficient frequency and volume to provide рriсiпg
information оп ап опgоiпg basis, Fаir чаlче of fiпапсiаl instгuments traded in ап active mаrkы is measured
as,the product of the quoted рriсе for the individual asset or liability and the quantity held Ьу the Grочр.
ThiS is the case еvеп if а market's.normal daily trading volume is пdt sufficient io аЬSЫЬ the quantity heid
апd placing оrdеrs to sell the position in а single transaction might affect the quoted рriсе.

Financial instruments  initial recognition, Fiпапсiаl instruments at FwpL аrе initially rесогdеd at fair
value.

The Group uses discounted cash flow valuation techniques to determine the fair value of счrrепсу swaps
that аrе not traded iп ап active mаrkеt, Differences may arise beмeen the fair value at initial rec69nition,
which is considered to Ье the transaction ргiсе, and the amount determined at initial recognition Jsing а
valuation technique with level 3 inputs,

Fiпапсiаl assets  classificaaon алd subýeguent mеаsurеmепt  mеаsuгеmепt categories. The
Gгоuр classifies fiпапсiаl assets in the following measUrement categories: FVTPL, FVосl andAc.

JscB НаmkогЬапk
/vo'eý to the consolidated Fiпапсiаl statemeлfs  3' December 2о23

Fiпапсiаl assets  crassrТicatioл алd subseguent mеаsurеmепt  Ьuýiлеss zrodol. The business
model reflects how the Grочр manages the assets iп оrdеr to gепеrаtе cash flows  whether the Group's
gbjective is: (i) solely to collect the сопtгасtuаl cash flows from the aýsets ("hold to collect сопtгасtчаl cash
flows",) оr (ii) to collect both the contractual cash flows and the cash flows аrisiпg from the sale of assets
("hold to collect contractual cash flows and Sell") оr, if пеithеr of (i) and (ii) iS applicable, the financial assets
аrе c|assified as раrt of "other" business model and meaýured at FVTPL,

Frлапсrэ' assets  crassificafion алd subseguent mеаsurеmепt  cash flow ciaracferistrcs. vиеrе
the business model is to hold assets to collect contractual cash flows оr to hold contгactual cash flows and
9e_|!_!he Qroup assesses whetheг the cash flows rерrеsепt solely payments of рriпсiраl and interest
("SPP|"). Financial assets with embedded derivatives аrе considerbd iп ttrelr епtirёtу wben determining
whether their cash flows аrе consistent with the SPP| feature. lп making this assessment, the Grou|
considers whether the contractual cash flows аrе consistent with а basic lending аrrапgеmепt, i,e, interest
includes опlу consideration fоr credit risk, time value of mопеу, other basic lending riskЪ and profit mаrgiп,
\iиеrе the contractual terms antroduce ехроsuге to risk оr volatility that is iпсопsislепt with а basic lending
arrangement, the fiпапсiаl asset is classified and measured at FVтРL, The SPPl assessment is реrfоrmеd
оп initial rесоgпitiоп of ап asset апd it is not subsequentty reassessed, Refer to Note 4 ior critical
judgements applied Ьу the Grочр iп регfоrmiпg the SPP| test for its fiпапсiаl assets.

Fiпапсiаl assefs irnpar7rne nt  credit 
'oss 

аrrоwалсе for ECL The Grоuр assesses, on а fомагd_
looking basis, the EcL fоr debt instruments measured at Ас and Fvосl and fог the exposures arising from
lоап commitments апd financial guarantee contracts. The Group mеаSUrеS EcL and recognises credit loss
allowance at each rероrtiпg date, The mеаsчrеmепt of EcL reflects: (i) ап unbiaseJ апd probability
Weighted amount that is determined Ьу evaluating а rапgе of possible outcomes, (ii) time value of mопеу
and (iii) all rеаsопаьlе апd supportable information that is avallable without undue cost and еffогt at thi)
end of each reporting period about past eventý, счrrепt conditions and forecasts of future conditions,

Debt instruments measured at Ас аге presented in the consolidated statement of financial position пеt of
the allowance for EcL, Fоr lоап commitments and financial guarantees, а separate provision fоr EcL is
recognised as а liability in the consolidated statement of financial position. Fоr debt inatruments at Fvосl,
changes in amortised cost, net of allowance fоr EcL, аrе recognised iп profit оr loss and other сhапgеS in
сагryiпg value аrе recognised in ocl as gains less losses оп dъьt instгuments at Fvосl.

7The notes set out оп pages 5 to 74 form ап integral part of these consolidated financia| Statements.
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3 Material Ассочпtiпg Policy lnformation (continued)

The Grочр applies а three stage model for imPairment, based оп changes in credit quality siпсе initial
recognition. А fiпапсiаl instrument that is not creditimpaired on initial rесоgпitiоп is classified in Stage 1,

Financial assets iп Stage '1 have their EcL measured at ап amount equal to the рогtiоп of lifetime EcL that
гeSUlts from default ечепts possible within the пехt 12 months ог until contractual maturity, if Shorter ("12
Months EcL'), lf the GrоUр identifies а significant iпсrеаsе in credit risk ("SlcR") since initial recognition,
the asset iS transferred to Stage 2 and its EcL iS measured based оп EcL оп а lifetime basis, that iS, чр
чпtil contractual maturity but сопSidегiпg expected рrерауmепts, if апу ("Lifetime EcL"). Refer to Note 30
fоr а description of how the GrоUр determines when а SlcR has оссчrrеd. lf the GгоUр determineв that а
financial asset iS cгedibimpaired, the asset is trапsfеrгеd to Stage 3 апd its EcL iS measured as а Lifetime
EcL.

The Gгочр's definition of credit imраirеd assets and definition of default iS explained iп Note 30. Note 30
provides information about inputs, assumptions and estimation techniques used in mеаSчгiпg EcL,
inclUding ап explanation of how the Group incorporates foмardJooking information iп the EcL modelS,

Fiпапсiаl assets  derecognition. The Grочр derecognises fiпапсiаl assets whеп (а) the aSSetS аrе
redeemed оr the гights to cash flows from the assets otheмise expired оr (Ь) the Grочр has trапsfеrrеd
the rights to the cash flows frоm the financial aSSetS or entered into а qualifying pass_through аrrапgеmепt
while (i) also transferring substantially all risks and rewards of ownership of the assets оr (ii) пеithег
transferring поr retaining Substantially all risks and rewards of ownership, but not retaining control. Сопtгоl
is retained if the counterparty does not have the ргасtiсаl ability to Sell the asset in its entirety to an unrelated
third раrtу without needing to impose restrictions оп the sale,

Fiпапсiаl liabilities  пrеаsurеrпелa categories. Fiпапсiаl liabilities аrе classified as subsequently
mеаsurеd at АС, except fог (i) fiпапсiаl liabilities at FVTPL: thiS classification is applied to deгivatives,
financial liabilities held for trading (e.g. short positionS in SecUrities), contingent conSideration recognised
Ьу ап acquirer iп а business соmЬiпаtiоп апd other financial liabilities designated as Such at initial
recognition and (ii) fiпапсiаl 9uarantee contractý and lоап commitmentS,

Fiпапсiаl liabilities  darecognition. Financial liabilitieS аге derecognised whеп they are extingUished
(i,e, whеп the obligation specified in the сопtгасt is discharged, cancelled ог expires).

cash апd cash equivalents. caSh апd caSh equivalents are items Which are readily convertible to kпоWп
amounts of cash апd Which аrе subject to ап insignificant гisk of changes in value, Cash and cash
equivalents include 80 percent of mandatory rеsеrче deposits (Grочр сап use this amount fог liquidity in
апу time, but shou|d save average amount fоr а day at the during the mопth) with the cBU and аll interbank
placements With original maturities of less than three mопths. Funds restricted for а period of more than
three months on оrigiпаtiоп аrе excluded from cash and cash eqUivalents.

Duе from other Ьапks. Amounts due from оthеr ЬапkS аrе recorded whеп the Gгоuр advances money to
соUпtеrраrtу ЬапkS. Amounts due from otheI banks аrе carried at АС when: (i) they аrе held for the
purposes of collecting сопtrасtчаl cash flows and those cash flows represent SPP|, апd (ii) they аrе поt
designated at FVТРL. Mandatory rеsеrче with the CBU аrе carried at АС and rерrеsепt попiпtеrеst
Ьеаriпg mandatory rеsеrче deposits, which аrе not avei|able to finance the Grочр's day to day operations,
and hence аrе поt considered as раrt of cash апd cash equivalents for the рчrроSеS of the consolidated
statement of cash flows. Mandatory rеsегче with the cBU аrе presented in Due from other banks.

'пуеsrrrелts 
rл debt socurities, Based оп the businesS model and the cash floW characteriStics, the Group

classifies investments in debt securities as carried at Ас, Fvосl оr FwpL. Debt securities аrе carried at
АС if they аrе held for collection of contractual cash flows and where those cash flows rерrеsепt SPPl, and
if they аrе not voluntarily designated at FWPL in order to significantly rеdчсе ап accounting mismatch,
Debt Securities аrе саrriеd at FVОСl if they аrе held for collection of contractual cash flows апd for Selling,
where those cash flows rерrеsепt SPPI, and if they аrе not designated at FVTPL.

Loans апd adyances to cuýtome.s, Loans and advances to customers аrе recoгded When the Group
advances mопеу to рчrсhаSе оr originate а lоап due from а customer, Based оп the business model and
the cash flow characteriStics, the Group classifies loans and аdчапсеs to customers into опе ofthe following
meaSurement categories: at АС: loans that аге held for collection of contractual caSh flows and those cash
flows rергеSепt SPP| and loans that аrе not voluntarily designated at FWPL,

8The notes Set out оп pages 5 to 74 fоrm ап integral part of these consolidated fiпапсiаl statements,



3 Material Accounting Policy lnformation (continued)

lmpairment allowances аrе determined based оп the forwardlooking EcL models. Note 30 provides
information about inputs, aSSUmptions and estimation techniqUeý used in mеаsчriпg EcL, including ап
explanation of hoW the Grочр incorporates foмaгdlooking information in the EcL models.

Fiпапсiаl guarantees. Fiпапсiаl gчаrапtееS require the Grочр to make Specified payments to rеimЬUrsе
the hоldеr of the gUarantee for а loss it incurs because а Specified debtor fails to mаkе рауmепt When dUe
iп ассоrdапсе With the огigiпаl оr modified tеrms of а debt instrument, Financial gчаrапtееS аrе initially
гесоgпisеd at their fair value, which is поrmаllу evidenced Ьу the amount of fees гесеiчеd. This amount is
amortised оп а streight line basis оVег the life of the guarantee. At the епd of each reporting period, the
gчаrапtееS аrе measured at the higher of (i) the аmочпt of the loss allowance for the guaranteed exposure
determined based on the expected loss model and (ii) the rеmаiпiпg unamortised Ьа|апсе of the аmочпt
at initial recognition.

Prernises алd eguiPment, PremiSeS and equipment аrе stated at cost less accumulated depreciation and
provision for impairment, where required, At the епd of each rероrtiпg period management assesses
whether there iS апу indication of impairment of ргеmisеs and eqUipment. lf any Such indication exists,
mana9ement estimates the rесочеrаЬlе amount, Which iS determined as the higher of ап asset'S fair чаlче
less costs to sell and its value in use. The саrryiпg amount is reduced to the rесочеrаЬlе amount and the
impairment loss is recognised iп ргоfit оr loss for the уеаr. Ап impairment loss recognised fоr an asset in

рriоr years is reversed if there has Ьееп а сhапgе iп the estimates used to determine the asset's value iп
use or fair value less costs to sell.

Gains апd losses оп disposals determined Ьу comparing proceeds with carrying amount аrе rесоgпisеd in
profit оr loSS fоr the уеаг (Within other operating iпсоmе or ехрепsеS).

Depreciation, Land апd construction iп progress are not depreciated, Depreciation of оthег items of
premises and equipment and rightofuse assets is calculated using the Straighbline method to allocate
their cost to their residual values очеr their estimated useful lives:

Useful lives iп уеаrsТуреý of asýets

PremiSes
office апd computer equipment
RighbofuSe aSSetS
Leasehold improvements

The residual value of ап asset is the estimated amount that the Grочр would счrгепtlу obtain frоm disposal
of the asset less the estimated costs of disposal, if the asset Wеrе already of the age and in the condition
expected at the епd of its useful life. The aSSetS' residual values and useful lives аrе reviewed, and adjusted
if аррrорriаtе, at the end of each reporting period.

Дссочпtiпg for reases Ьу the Group. The Grочр leases office premises, Leases аrе recognised as а
rightofuse asset and а соrrеsропdiп9 liability at the date at Which the leased asset iS available fог use Ьу
the Group, Each lease рауmепt iS allocated ЬеМееп the liabi|ity and finance cost, The finance cost is
charged to profit оr loSS очеr the lease period so aS to produce а constant periodic rаtе of interest оп the
rеmаiпiпg Ьаlапсе of the liability fоr each period. The rightofuse asset iS recognised at cost and
depreciated очеr the shоrtеr of the asset's useful life and the lease tеrm оп а straighbline basis.

Liabilities arising frоm а lease аfе initially mеаsuгеd оп а present чаlUе basis, Lease liabilities iпсludе the
net рrеSепt value of the following lease payments:

. fixed payments (including insubstance fixed payments), less апу lease incentives rесеiчаьlе;

. чагiаьlе lease рауmепt that are based on ап index or а rate;

. amounts expected to Ье payable Ьу the lessee uпdеr residual value gчаrапtееs;
о the ехеrсisе рriсе of а рчrсhаsе option if the lessee is rеаsопаьlу сегtаiп to ехеrсisе that option;
. penalties fоr terminating the lease, if the lease term reflects the lessee exercising that option.

The lease payments аrе discounted Using the interest rate implicit in the lease,

20
2.5_5

15
5

9The notes Set out оп pages 5 to 74 form ап iпtеgrаl part of these consolidated financial statements
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3 Materia| Accounting Policy lnformation (continued}

lf that rate саппоt Ье determined, the lessee's incremental Ьоrrоwiпg rate iS used, being the rate that the
|essee would hаче to рау to borrow the funds necessary to obtain ап asset of similar чаlче iп а similar
economic епчirопmепt with similar terms and conditions.

RighGofuse assets аrе measured at cost comprising the following:

. the amount of the initial mеаsчrеmепt of lease liability;

. апу lease payments made at оr Ьеfоге the commencement date less апу lease incentives received;
о апу initial direct costs, and
. rеStоrаtiоп costs,

As ап exception to the аЬоче, the Grочр accounts for Shortterm leases апd leases of low value aSSetS Ьу
recognising the lease payments (Such as Small spaces for АТМ locations) as ап operating ехрепsе on а
straight liпе basiS.

Fiпалсе rеаsе receiyabros. vИеrе the Group is а lessor iп а lease which trапSfеrs substantially all the
risks and rewards incidental to оWпегshiр to the lessee, the assets leased out are рrеsепtеd as а finance
lease rесеiчаЬlе and carried at the present value ofthe future lease payments. Finance |ease receivables
are initially recognised at соmmепсеmепt (Whеп the lease tеrm begins) using а discount rate determined
at inception (the earlier of the date of the lease agreement and the date of commitment Ьу the parties to
the principal provisions of the lease).

The ditference ЬеМееп the grоss rесеiчаЬlе and the present value represents чпеаrпеd fiпапсе iпсоmе.
This iпсоmе is recognised over the tеrm of the lease using the net investmeпt method (before tax), which
reflects а constant periodic rаtе of rеtчrп, lпсrеmепtаl costs directly attributable to negotiating and аrrапgiпg
the lease аrе included iп the initial mеаsчrеmепt of the finance lease receivable and rеdчсе the amount of
iпсоmе гесоgпisеd очеr the lease term, Fiпапсе income frоm leases is rесоrdёd within in profit оr loss.

credit loss allowance is recognised iп ассоrdапсе with the gепеrаl EcL model/uSing а Simplified approach
at lifetime ECL. The EcL iS determined iп the same way as for loans and advances measured at АС апd
recogniSed through ап allowance account to Write down the rесеiчаЬlеý' net carrying amount to the present
value of expected cяsh flows discounted at the interest rates implicit iп the fiпапсе leases,

Dче to other Ьапr(s. Amounts due to other ЬапkS аrе recorded when mопеу оr other assets аrе advanced
to the Gгочр Ьу counterparty banks. The nonderivative liability is carried at АС. lf the Gгочр purchases its
оwп debt, the liability is removed from the consolidated statement of fiпапсiаl position апd the difference
ЬеМееп the саrryiпg amount of the liability and the consideration paid iS included in gains оr losses arising
from retirement of debt,

lпсоmеtахеs,lпсоmе taxes have Ьееп provided for in the consolidated fiпапсiаI Statements in accordance
with legislation enacted оr substantively enacted Ьу the end ofthe rероrtiпg period, The income tax сhаrgе
comprises счrrепt tax and deferred tax and iS recognised in profit оr loSS for the уеаr, except if П is
rесоgпisеd in other соmрrеhепSiче iпсоmе оr directly iп equity because it relates to transactions that аге
also recognised, iп the same оr а different period, in other comprehensive income or directly in equity,

lnterest iпсоmе апd ехрепsе recognitioп, lnterest income and ехрепsе аrе recorded for all debt
instruments, other than those at FWPL, оп ап ассгuаl basis using the effective inteгest method, This
method defers, as part of interest income or expense, all fees paid or received ЬеМееп the parties to the
contract that аrе ап integrai раrt of the effective interest rate, transection costs and all other premiums оr
diScountS,

Fее апd соmmissiоп iлсоmе. Fее and commission iпсоmе is recognised очеr time on а straight line
basis as the SеrчiсеS are rendered, when the customer simultaneously receives and consumes the benef]ts
provided Ьу the Group's реrfоrmапсе, VаriаЬlе fees аrе гесоgпisеd опlу to the еКепt that management
determines that it is highly рrоЬаЬlе that а significant rечеrsаl will not оссur.

other fee and commission iпсоmе is recognised at а роiпt iп time whеп thв Grочр Satisfies its реrfоrmапсе
obligation, usually чроп execution of the underlying transaction. The amount of fee or commiSSion received
оr receivable rерrеSепts the transaction price for the services identified aS distinct регfоrmапсе obligations,.

Рrеsепtаaiоп ofstatement of financial position iп order of liquidity. The Grочр does not have а clearly
identifiable operating cycle апd therefore does поt present cUrrent and попсчrrепt assets and liabilities
separately iп the Statement of fiпапсiаl position, lnStead, assets and liabilities аrе ргеSепtеd iп оrdеr of their
liquidity, Refer to Note 30 fоr analySiS of fiпапсiаl iпStгчmепts Ьу their maturity. The following table provideS
information оп amounts expected to Ье recovered оr Settled before апd аftеr twelve months after the
reporting period for items that are not analysed in Note 30.

The notes Set out оп pages 5 to 74 fоrm ап integral раrt of these consolidated fiпапсiаl statements 10
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3 Material Accounting Policy lnformation (Continued)

3,1 2023 ber 2022
АmочпЬ to Ье оr expected to Ье оr

lп millions of

12 months
аftеr the

reporti

12 months
аftеr the

Within
12 mопфs

after the
rероrtiпg

't2 months
аftеr the

reporting
periodSoums

rероrtiпg
oeriod

ASSETS
счrrепt iпсоmе tax

рrерауmепt
lntangible assets
premises and
equipment

Right of use assets
other assets

3,1,434

291,686

30,212

з82,8м
69,715

31,434
30,212

382,864
69,715

29,1,686

1з,7il

63,1 85

29,783

285,383
5,772

13,7у
29,783

285,з83
5,772

63,185

LlABlLlTlES
Dеfеrrеd income tax
liabiliý

оthеr liabilities 1 17,938

4з,251 43,251

1 17,938

38,741 38,74,1

97,4з197,431

4 CriticalAccounting Estimates, апd Judgements in Applying Accounting Policies

The Grоuр makes estimates and assumptions that affect the amounts recognised in the consolidated
fina.ncial Statements, and. the carrying amounts of assets and liabilities with'in the next Лпапсiаt уЪаr.Fstimates and judgements аrе continually evaluated and аrе based оп mапаgейЪпt's ехреriепсj andother fасtоrs, including expectations of fчtчге events that аrе believed to йе rеаsопаьlе чпdеr the
circumstances. Management also makes сеrtаiп judgements, араrt frоm thosJ iпчъlчйъ estimations, iп the
рrосеss of applying the accounting policies.

ЕсL measurement. Меаsurеmепt of EcLs is а significant estimate that involves determination of
methodology, models and data inputs. Details of EcL mъаsчrеmепt methodology аrе disclosed iп Note з0.The followin_g comRoleдls have а major impact оп credit loss allowance: ibtinition of default, sick,probabiliý of default ("PD"),and loss given defau|t (,LGD"), as well as mode|s of mасrоесопоmiс scenarios.
The Group rеgulаrlу reviews апd validates the mode|s and inputs to the models to reduce апу differences
between expected credit loss estimates апd actual credit lоis ехреriепсе. The Grочр used supportablefoмard.looking information for mеаsчrеmепt of EcL, рrimаrilу ап outcome of its оwп mасrоесопоmiс
forecasting model.

The notes set out оп pages 5 to 74 form ап integral раrt of these consolidated financial statements. 11
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4 critica| Accounting Estimates, and Judgements in Applying Accounting Policie8 (continued)

The most Significant foмard looking assumptions that соrгеlаtе with ECL level and their asýigned Weights
wеrе as follows at 31 DесеmЬеr 2023:

Assigned
woight

Assumption for:
vаriаыё Sсепаriо 2024 2о25 2о26
ЕхроЁ Growth rаtе Scenario'1

BaSe

Sсепаriо3

25уо

50%

25%

20.0уо

2о.оуо

2о.Oуо

17.оо/о

17.оо/о

17.0%

1,1,о%

17.оо/о

17,о6/о

lmport Growth rate

GDP Growth rate

Scenario1
Base
Sсепаriо3

17.8о/о

17.7%
,|2,5%

16.5%

16,5%

4_6о/о

16.5%

14 5о/о

5,4%

25%

50%

25уо

5.4о/о

5,0%

7.4уо

Sсепаriо1
Base
sсепаriоз

7j%
72%
7 ,6уо

6,3%

8.2о/о

Sсепаriо1
Base
Scenario3

25о/о

50%

10.0%

10.7уо

10.0%

9,9%

9.3%

9.9%

9,9%

7.1%

9.9%

Assigned
weight

Азsчmрtiоп for:
variable Sсепаriо 2о23 2024 2о25
Export Growth rаtэ Scenado 1

BaSe
sсепаriо з

25о/о

50%
25%

14,8о/о

13.з%
2.2уо

14.ао/о

1з,7%
2.2%

16,1%
18.9%
2.оуо

lmport Growth rаtе

GDP Growth rate

Scenario 1

Base
sсепаriо з

25уо
50%
25%

15,6%
15.0%

5.6о/о

16.2о/о

14,9о/о

5,6%

16,2%
17 _0%

5.6%

Sсепаriо 1

BaSe
scenario з

25уо
50%
25%

4,5%
4.7%
5,0%

5,5о/о

5,0%
5.5%

5.6%
5.0%
55%

The main assumption related to the Weighting of the scenarios was related to the reliability of the
information, i.e, lМF iS considered the most reliable and available information (information from lМF iS easily
accessible  usuаllу publicly available), Since оthег Sources аrе considered similar in terms of reliability апа
accessibility, mапаgеmепt decided to allocate equally 25% for both scenarios ,1 (e,g,, World Bank) ind З
(S&P Global), While Significant weight  50% Was allocated to Sсепагiо 2.

changing the weightings iп the aforementioned sсепагiоS to 10%, 60%, and 30%, respectively, Would lead
to а decrease of UzS 735 million (compared to UzS 373 million iпсrеаsе as of 3'l Decembei zozz1 in tne
очеrаll EcL provision.

significant increase iп credit risk ('slcR").ln огdеr to determine whether there has Ьееп а significant
iпсrеаsе in credit risk, the Group соmрагеs the risk of а default оссчrriпg очеr the life of а hпапсiаl
instrument at the end of the rероrtiпg date With the risk of default at the date of initial recognition, The
assessment considers relative iпсrеаsе iп credit risk rather than achieving а specific level of credit risk at
the end of the гeporting period. The Grочр considers all rеаsопаЬlе апd Supportable forward looking
information available Without undue cost апd effort, Which incIudes а rапgе of factorS, including behaviourJl
aspects of particular customer portfolios. The Grочр identifies behavioural indicators of increases iп credit
risk рriоr to delinquency and incorporated appropriate foмard looking info[mation into the credit risk
assessment, either at ап individual instrument, оr оп а portfolio lечеl (Note 3О).

Thе notes set out оп pages 5 to 74 form ап integral раrt of these consolidated financial statements. 12
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4 critical Accounting Estimates, and Judgements iп Applying Accounting Policies (continued)

Дпаlуsis ot the sensitivity. The Gгочр регfогmеd the following analysis of the Sensitivity of the level of
EcL оп change iп РD, LGD апd mасrоесопоmiс coefficient Ьу 1О%:

At зl DесеmЬеr 2023 |ncrease sensitivity of EcL senýitivity of
lп millions of Uzbekbaan soums (Dесrеаsе) iп % Equity

PD

масrоесопоmiс coefflcient

LGD

+10о/о
_10%

+10%
1оуо
+10%

1оуо

5,676
(5,676)

5,676
(5,676)
4,534

(4,5з4)

(4,541)
4,541

(4,541)
4,541

(3,627)
э,в27

At зl DесеmЬеr 2022
lп millions of uzbekisran soums (DесгеаSе Iiп%

lпсrеаsе Seвitivity of EcL sensitivity of
Equity

PD

масюесопоmiс coefiicient

LGD

+10%
1оуо
+10%
1оуо
+1оо/о

10уо

5,115
(5,115)

5,115
(5,1 15)

1,210

(4,092)
4,092

(4,092)
4,о92
(968)

968(1 ,2 10)

lnitial recognition of related pafty trалsасtiолý. lп the погmаl course of business the Grоuр enters into
transactions with its related parties. lFRS g requires initial recognition of financial iпStruments based оп
their fаiГ values, Judgement is applied iп determining if transactions аrе priced at market оr попmаrkеt
interest rates, where there is по active market fоr such transactions, The basis for.JUdgement iS рriсiпg fоr
similar types of transactionS with unrelated parties апd effective interest гаtе analysis. ТЫmS and condiЙns
of related party ЬаlапсеS are disclosed in Note 34,

5 Adoption of Nеw or Revi8ed Standardý and lnterp]etationý

The following amendments became effective frоm 1 January 2О23:

The notes set out оп ра9еs 5 to 74 fоrm ап integral par1 of these consolidated financia| statements, 13

lFRs 17 "lпsurапсе contracts" (issued ол 18 Мау 2017 with amendments rssued ол 25 Juпе 2о2о
апd 9 December 2021 апd effecave for аппuаl periods Ьеgiппiпg оп ol after 1 January 2о23). IFRS
17 replaces lFRs 4, which has given companies dispensation to саrry on accounting fоr iпsчrапсе contracts
using existing practices, As а сопsеqчепсе, it was difficult fоr investors to сойраrе and contrast the
fiпапсiаl реrfоrmапсе of otheмise similaг iпSUrапсе companies. |FRS 17 iS а single principlebased
standaгd to account for all types of insurance contracts, including rеiпsurапсе сопtгасts that ап iпsчrеr
holds, The Standard requires гесоgпitiоП and mеаSчrеmеПt of groups of insurance contracts at: (i) а гisk
adjusted present value of the future cash flows (the fulfilment cash flows) that incoгporates all of the
available iпfоrmаtiоп about the fulfilment cash flows iп а way that is consistent with observable market
information; plus (if this value is а liability) or minus (if this value is an asset) (ii) ап amount rергеsепtiпg
the uПеаrПеd profit iП the group of сопtгасts (the contractual sеrчiсе mаrgiп), lпsurегs аrе now recognising
the profit frОm а group of insurance contracts очеr the period they provide insurance coverage, апd as it iS
re|eased from risk. lf а grоuр of contracts iS or becomes lossmaking, ап entity iS recognising the loss
immediately. The adoption of the standard did not have а material impact on these consolidated fiпапсiаl
statements.
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5 Adoption of New ог Revised Standards and lnterPretationý (continued)

The adoption of the standard did поt have а material impact оп these consolidated financial statements,

Transition eflect

The transition resulted iп cumulative iпсгеаsеs to соmmоп shareholders' equity as of 1 January 2о2з, as
outlined below:

lп millions of uzbekisran sourns 1 January 2023
contraclual Service mаг9iп

Removal of lFRS 4liabilities and recording of lFRS 17 fulfilment cash flows
тах effect

(8,148)

22,в64
(з,178)

Total effect 11 537

дmепdmепts to lAs 12lпсоmе taxes: lnternational тах Reform  Pillar Tvro Model Rutes (issued 2З
Мау 2023, The amendment did not have а material impact оп these consolidated financial stаtЁmепts,

The application of the amendments had по significant impact on the Grоuр's consolidated financlal
statements.

6 New Accounting Рrопочпсеmепts

сеrtаiп пеW Standaгds апd interpretations have Ьееп issued that аrе mandatory for the аппUаl periods
Ьеgiппiпg оп or аftеr 1 January 2024 ог later, and which the Group has not early;dopted,

дmепdmепts to 
'FRs '6 

Lеаsеs., Lеаsе Д iability iп а sare алd LеаsеЬасr( (issued ол 22 September
2022 апd e.ffective fоr_аппuаl pe.riods beginniig оп or after 1 Jапuаry 2oi4), Ttre Сrоuр iJЪчrrепtlу
aSseSSing the impact of the amendments оп its fiпапсiаl Statements.

c/assifica'ion ot liabilities as current or попсurrепt  дmепdmепts to lДs 1 (originally issued оп
?L!э!у"у 2020 апd s.ub9e.cueltlr аmепdеd оп 15 July 2о2о апd 31 oct;be;ro2i,iitir"t"ty
errectiye fоr_аппuаl peiods beginning оп.оr aftar 1 Jапuаry 2О21). The Group is счrrепtiу assessing
the impact of the amendments оп its fiпаЪсiаl statements,

дmепdmепts to lдs 7 stаtеmелt of cash F/о}чS алd IFRS 7 Fiпапсiаt lnstruments: Dbclosures:
2урlli::Г,!",!!:.Аrrапgеmепts.(lssчеd оп 25 Мау 2023,), The Grочр is iur.JпtЙ"ssЁiЬiпt Й impact
ot the amendments оп its fiпапсiаl statements.

Unless otheмise described above, the пеw standards and interpretations аrе not expected to affect
significantly the Grочр's consolidated financial statements.

The notes Set out оп pages 5 to 74 form ап integral раrt of these consolidated fiпапсiаl statements. 14

дmепdпепts to lдS 1 алd /FRS Pra ctice sыеmепt 2: Disclosure of Дссоuпtiпg policies (issued ол
12 FеЬruаry 2021 and effective for аппuаl periods Ьеgiппiпg оп or after 1 Jапiiry 2023,1, lAS 1 was
amended to require companies to disclose their material accounting policy information rаthьr than their
Significant accounting pollcies, The a_mendment pгovided the definition bf material accounting policy
iпfогmаtiоп. The amendment also claгified that accounting policy information is expected to Ье mаtеriаl ii,
,/rithout it, the users of the financial statements would Ье чпаьlе to understand othei material iпfогmаtiоп iп
the financial statements. То support thiS amendment, lFRS Practice Statement 2, 'Making Materiality
Judgements' was also amended to рrочidе guidance оп how to apply the concept of Йаtеriаliý tb
accounting policy disclosures. The amendments resulted iп changes iп рrёsепtаtiоп of these consolidited
financial statements, primarily Ьу rеmочiпg Significant accounting policies that do not rерrеSепt mateгial
accounting policy information.

дmепdmепts to lдS 8: оеfiпiаоп of Accounting Estimates (issued ол 12 FеЬruаry 2021 апd effective
for аппuаl periods Ьеgiппiпg оп or after 1 Jапuаry 2О23). The amendment to lдS 8 clarified how
companies_ should distinguish changes iп accounting policies from changes iп accounting estimates. The
adoption of the amendments did not have а material impact оп these сопъоlidаtеd fiпапсЁl statements.

Deferred tax relafed to assets апd liabilities arising frоп а single transaction  дmепd.пепfs to 
'дs12 (issued оп 7 Мау 2021 and effective for аппuаl periods Ьфiппiпg оп or after 1 Jапuаry 2О23).

The amendment did not have а material impact оп thбsе consolidhed fiйпсiаl statements.



з1 DесеmЬеr
2023

з1 December
2о22

cash оп hand
Placements with other banks With original maturity of less than three
monthS

Mandatory caSh balances With cBU
Соrrеsропdепt accounts апd ovemight рlасеmепts With other banks
cash balances With the cBU (other than mandatory rеsеrче
deposits)
Receivables frоm fiпапсiаl institutions  related to Мопеу transfers of
individuals

1,273,505
897,200

350,524
з 10.684

8,з86

41,358

1 ,567 ,728
4з0,551

298.620
4,10,907
620,707

1з,816

Less  credit loss аllоwапсе (7,285) (2,836)

Total сазh and саsh equivalents (саrryiпg amount) 2,874,372 з,3з9,49з

Cash Ьаlапсеs with the cBU аrе maintained at а level to ensure compliance With the CBU liquidity гаtiо.

The following table discloses the changes iп the credlt loss allowance and gross саrryiпg amount for cash
and cash equivalents, excluding cash on hапd, beМeen the Ьеgiппiпg and the end ofthe reporting period:

lп millions of uzbekistan soums credit loss
аllоWапсе (Stage1)

Gгоss carrying
amount (stagel)

cash ard cash eguivalenь, excluding Саsh оп hапd
At 1 Jапчаrу 2023
New originated оr pUrchaSed
Derecognised during the period
Fоrеigп ехсhапgе translation апd оthег movements

l,774,60,|
566,269,026

(566,511,110)
75,635

At 3l DесеmЬеr 202з (7,285) 1,608,152

lп millions of uzbekistan sоumý credit loss
а|lоwапсе (sИgе1)

Gross саrrуiпg
amount (Stage1}

cash апd саsh ёquivаlопЬ, ёхсlчdiпg cash оп hапd
At l Jапчаry 2022
New originated or purchased
Derecognised during the period
Fоrеigп ехсhапgе translation and other movements

(5,889)
(2,836)

5.889

1,1з6,104
596,858,015

(596,225,729)
6,211

At 3'l December 2022 (2,836) l,774,601

As at 31 DесеmЬеr 2023 and 31 DесеmЬеr 2о22, tor the рчrроsе of ECL meagurement cash and cash
equivalents ba|ances are included in Stage 1 . Тhеfе Were по transitions Ьемееп stages in 2О23 апd 2О22.
Refer to Note 31 fоr the ECL measurement арргоасh.

тhе notes set out оп pages 5 to 74 form ап integral раrt of these consolidated financial statements 15

JSCB НаmkоrЬапk
л/оfеs to the consolidated Fiпапсiаl stаtеmелts  3' DесеmЬеr 2о23

7 cash and cash Equivalent8

lп millions of uzbekisran sоums

(2,836)
(7,285)

2,836
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7 Cash апd cash EquivalentS (continued)

The table below discloýes the credit quality of cash апd caýh equivalents Ьаlапсеs based оп credit risk
gгаdеs at 3'l DесеmЬеr 2023. Refer to Note 30 for the description of the Grоuр'S credit risk grading System.

lп millions of
UzbeHstan
soUms

cash Ьаlапсеs
with the cBU,

including
mandatory

reserves

correspondent
ассочпь and

ovemight
рlасеmепЬ with

оф9. Ьапkз

Receivables
fгоm fiпапсiаl
institutions 

related to
Мопеу transfers

of individuals

placements
with other
ьапks with

original
maturity of less

than thгее
mопthз

тоиl

_ ввВ_ to АА/д+
rated
 вв to вВ+ гаtеd
 в_ to в+ rated
 с to ссс+
raled

з58,910

142.933

158,з74
9,377 41 ,358

207,865 350,798

689,335
358,910
847,709
50,735

тоы cash and
cash
equivalentS,
excludiпg cash
оп hand

358,910 310,684 41,358 897,200 ,l,608,.152

The credit rаtiпg is based оп the credit rating agency Standard&Poor's orthe rаtiп9 agencies Moody'S and
Fitch, Which аrе converted to the nearest equivalent value оп the Stапdаrd&Рооr'i rating scale.

The fiпапсiаl instruments with по available credit quality i.e., unrated, aS реr ргочisiоп methodology wеrе
rated С Ьу the Grоuр. These amounts are related to Russian Ьапks and financial institutions, which do not
have credit ratings,

The credit quality of cash and cash equivalents balances based оп credit risk grades at 31 Dесеmьеr 2022
is as follows.

lп millions of
uzbekistan soums

Totalcash balances
with the cBU,

including
mandatory

reserves

Соrr€sропdепt
ассочпь and

ovemight
рlасеmепЬ with

other banks

Receivables
from financial
institutions 

related to
Мопеу trапsfеrý

of individuals

рlасеmепtз
with other

bankв With
original

maturity of less
than thге€

mопths

 вВв to АJф{+
rated
 Вв_ to вв+ rated
 В to В+ гаtеd
 с to ссс+ rated

9] 9.з27

297,303

84,862

310,280 607,58з

12о,271
919,327
205,1зз

28 742 13 816 42 558
Total саsh and
cash еqчiчаlепЬ,
excluding cash оп
hand

9l9,327 4l0,907 13,8,1б 4з0,551 1,т74,601

The credit rаtiпg iS based on the cгedit rating аgепсу Standard&Poor's оr the rating agencies Moody's and
Fitch, Which аrе converted to the nearest equivalent value on the Standaid&Poor's rating scale,
The financial instruments with not available credit quality i.e., Unrated, aS реr methodology Wеrе raied С Ьу
the Group,

At 31 December 2023 the Group had 3 соUпtеrрагtу banks (2О22: 3 сочпtеграгtу Ьапk) With aggregated
cash and cash eqUivalent Ьаlапсеs above UzS 20о,O0о million, The total Ьggiеgаtе'аmоuпiЪt tr,""e
balances was UzS 1,248,76в mil|ion Wh(З1 December 2022: UzS 1,379,з68 йiitiой) о|. 78% of the cash
and cash equivalents (202278О/о). Refer to Note 33 fоr the disclosure of the fair value of cash апd cash
equivalents. lnterest rate analysis and credit quality information are disc|osed in Note 30,

The notes set out оп pages 5 to 74 form an integral раrt of ihese consolidated financial statements 16



8 Due f]om other Banks

lп millions ol uzbekisaan soumý 3l December
2о22

Placements With other banks With original maturiiies of mоrе than thrее
monthS
Mandatory rеsеrче deposits With the cBU

87,62в

Restricted cash iп respect of security deposits
87,631
14,14в

LeSS  credit loSS аl|оWапсе
Total аmочпь due from other Banks

(479)
188,928

(302)
27в,032

The table below discloses the credit quality of due from other ЬапkS balances based оп credit risk grades
at 31 December 202З. Fоr the purpose of ECL mеаsчrеmепt due from other banks balances аrе included
in Stage 1 due to absence of SlcR апd default criteria. Refer to Note 30 for the description of the Grоuр'ý
credit risk 9rading System.

lп millions of uzbekistan sourný тоЫMandatory
rезеrче

deposiБ with
the cBU

РlасеmепБ
with other

ьапks with
originel

maturitiф of
more than

thгее monthз

Reзtricted
саýh in resp€ct

of sесчriý
depositý

 вВв to АА]д+ rated
 вв to Вв+ rated
 в to в+ rated

87,631
14,14з ,l4,143

Е7,63,|
87,62в 5 а7 бзз

Glоss carryinq amount 87,6зl 87,628 14,148 l89,407
Less  credit loss allowance (47 4) (5) (479)
Саrryiпg amount 87,6з1 87"| 54 14,l /r3 188,928

The credit quality of due frоm other banks balances based оп credit гisk grades at 31 DесеmЬеr 2о22 is
as follows,

lп millions ol
uzbekislan soums

Mandetory rезоrче
depositЗ with фв

cBU

рlасеmепЕ with
other Ьапkз ryith

original maturitieз
of more than thr€e

mопths

_ ввв_ to А]ýд+ rated
 вв to вв+ rated
 в to в+ rated
 Uпгаtеd

74,655
62,011
2,2оо

Grоss carrying
аmочпt

74,655 203,674 278,3з4

LeSs  сгеdit loss
allowance

(53) (249) (302)

carrying amount 74,в02 203,425 278,о32

The credit rating is based оп the credit rating аgепсу Standard&Poor's оr the rating agencies Moody'S апd
Fitch, Which аrе converted to the пеаrеSt equivalent value оп the Standard&Poor'S rаtiпg scale.
The fiпапсiаl instruments With поt available credit quality i.e., unrated, as реr methodology were rated С Ьу

the Grочр.

5
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3l DесеmЬеr
2023

203,674

74,655
5

Restricted cash in
respect of security

deposits

Total

1з9,46з ,|39,46з

74,655
62,016
2,2оо

5
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8 Due f]om other Вапkэ (continued)

The following tables explain the changes in the credit loss allowance due from other banks between the
beginning апd the епd of the аппчаl period:

lп millions of uzbekisran sоumý credit lоss
allowance

(stage'l)

Grоss саrryiпg
аmочпt
(stagel)

Dче frоm оthеr Ьапks
(з02)
(479)

302

278,334
90,29з,889

(90,362,905)
(19,911)

At 3l December 2023 (479) 189,407

ln millions of uzbekistan soums credit lозs
аllоwапсе

(Stage,l)

Gross carrying
аmочпt
(sta9e1)

оче Irom other banks
At 1 January 2022
New originated оr purchased
Derecognised durang the period
Foreign ехсhапgе translation апd other movements

(з,з22|
(210)
3,230

20l,980
6,823,287

(6,731,031)
(15,902)

At з1 December 2022 (302) 278,334

As at 31 DесеmЬеr 2023 and 31 December 2022 due from other Ьапks balances аrе not collateralised

Refer to Note 33 for the estimated fair value of due frоm other ЬапkS. lnterest rate analysis is disclosed iп
Note 30. lnformation оп related раrtу balances is disclosed iп Note 34,

9 lпчебtmепь in Debt secu.ities

lп millions of uzbekistan sоums з,l DесеmЬеr 2023 3'! DесеmЬег 2022

Debt securities at Fvосl
Debt securities at Ас
Debt securities designated as at FvТРL at initial recognition
(Ministry of Есопоmу and fiпапсе of Uzbekistan)

1 ,067,109
216,981

54,925

тоиl iпчеstпепts in debt зecurities 1,з39,015 ,l,4,16,з38

(а) lnvestmenБ iп debt ýecu]ities at FVTPL

Debt Securities аге designated at FWPL (Ministry of Есопоmу апd finance of Uzbekistan) Ьу the Grочр
represent securities held fоr trading and securities iп а 'held to Sell' business model. The debt securities at
FvтРL аrе not collateralised,

Debt Securities at FVтРL are carried at fair value, which also reflects апу credit risk related WгitеdоWпS
and best rерrеSепts Group's maximum ехроSUrе to credit risk, The debt Securities at FvТРL аrе поt
collateralised. lnvestment iп debt Securities аrе included iп the Standard grade that аrе equivalent to
Moody'S rate of below Ваа3 but above В3, Refer to Note 33 fоr the estimated fair value of investments iп
debt Securities, lnterest rate analysis is disclosed in Note 30.

18

At '| January 2023
New originated or purchased
Derecognised during the period
Fоrеigп ехсhапgе translation and other movements

1 ,090,441
276,5о2

49,395

The notes Set out оп pages 5 to 74 fогm ап integral раrt of these consolidated financial Statements.
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9 lnvestments iп Debt Securities (Сопtiпчеd)

(Ь) lnvestments iп debt securities at АС

The following table contains ап analysis of debt securities at Ас Ьу credit qualiý at 31 Dесеmьеr 2о23 and
discloses the balances Ьу stages for the рчrроsе of EcL mеаsчrеmепt.

The саrryiпg amount of debt sесчгitiеs at Ас below rерrеsепts the Group's maximum ехроsчrе to credit
risk оп these assets:

lп millions of Uzbekistan Soums 31 December 2О23 31 December 2022
Stage 1

(12months ECL)
Stage 1

(12months ECL)
Corporate bonds
 Excellent 39,941 41,412
Grоss саrryiпg amount 39,941 41,412
Less credit loss a|lowance (62) (67)
Carrying аmочпt 39,879 4,1,345
U zbekista п govern mепt bonds
 Excellent бо,477 128,632
Grоss carrying amount 60,4т7 128,632
Less credit loss allowance (91)
Carrying аmочпt 60,4тт l28,541
Uzbekista п govern mепt Еu robonds
 Excellent ,t 16,625 106,691
Grозs carrying amount ,l16,625 106,691
Less credit loss allowance (75)
Carrying amount 116,625 106,616
Total investmenБ in debt securities measured at АС (gross
саrryiпg amount)

21т,043 27в,735

credit loss allowance (62) (2з3)
Total investments iп debt securities measured at АС (саrrу ing 216,981 276,502
amount)

At 31 DесеmЬеr 2023 debt secuгities at АС with а carrying value of UZS ,t26,395 million have Ьееп pledged
to third parties as соllаtеrаl with геsресt to other Ьоrrоwеd funds (Mortgage refinancing соmрапу of
Uzbekistan) (2022: UZS 68,430 million). Rеfеr to 16. The сочпtеrраф is not allowed to sell fчгthеr оr
repledge the investments.

Movements in the credit loss allowance and iп the gross саrryiпg amount of Uzbekistan government bonds
at АС wеrе as follows:

credit loss
allowance
Stage 1

l2months

Gross саrryiпg
аmочпt
Stage 1

lп milliопs of uzbekistan sоums
govemment bonds

At31 DесеmЬеr2022
Моvеmепts with impact on credft /oss аllоutапсе charye fоr the peiod:
Changes to ECL mеаsurеmепt model assumptions
Derecognised dчriпg the period
сhапqеs iп ассrчеd interest

2months

(91)

48

^2

128,632

(65,000)
(3.155)

Total movements with impact on credit lоss allowance charge for
the period 9,| (68.155)

At 31 DесеmЬеr 2023 в0,477

The notes set out оп pages 5 to 74 fоrm an integral раrt of these consolidated fiпапсiаl statements 19
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lп millions of uzbekisran sourns

credit loss
allowance
stage l

(l2months ECL)

Grоss саrryiпg
amount
sЪge t

(l2months EcL)
Uzbekistan govemment Ьопds
At 3' Decembe. 2021
Мочеmепts ulith impact оп credit loss allowance charye fоr the peiod:
New originated оr рчгсhаsеd
changes in accrued interest

(91) 12а,284
348

Total mочеmепtз With impact оп credit lозs аllоwапсе charge fоr
the period (91) 128,6з2

At 31 December 2022 (91} 128,632

(с) lnveзtments iп debt securities at Fvocl

The following table containS ап analysis of debt securities at FVОСl Ьу types

lп millions of uzbekistan soums з1 December 2023 з1 DесеmЬ€r 2022
central вапk of uzbekistan
Ministry of Economy апd finance of Uzbekistan
Соrроrаtе bondS

602.922
403,960
ф,227

993,92з
46,4u
50,084

Debt зecuritieý at Fvocl 1,067,109 ,|,090,lи1

The table below contains an analysis of the credit risk ехроSUrе of debt securities mеаsчrеd at FVос| at
31 DесеmЬеr 2023, fоr which ап EcL allowance iS recognised, based оп credit risk grades.

Stage l
(,l2mопtЬ EcL)

Total
lп millions of uzbekisraл soums
Uzbekistan gov еmmепt Ьолds
 Excellent 402 01з 402 01з
Total дс qross carryinq аmочпt 402.013 402,01з
fаir value adiustment 1,и7 1,947
carrying чаlче (fair value) 40з,960 403,960
central Вапk of uzbekisan
 Excellent 602 380 602,380
Total АС qross саrrуiпq amount 602,380 602.з80
fair valUe adjustment 542 542
Сагryiпg value (fair чаlче} 602,922 бо2,922
corporate Ьопdз
 Excellent 54,615 54 615
Total АС gross carrying ап!очпt 54,6l5 54,6,15
fair value ad UStment
Саrryiпg чаlче (fair чаlчФ

5 612
бо,227

612
бо,227

The notes Set out оп pages 5 to 74 form an iпtеgrаl part of these consolidated fiпапсiаl Statements 20
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lп millions of uzbekisran soums
Stage 1 Total

(l2months EcL
U zbeki sta п govemrnent bonds
 Excellent 46,1з1 46,1з1
Total Ас саrryiпg аmоUпt 46,131 46,1з1
fair value adjustment 30з JUJ
carryinq чаlце (fair value) 46,434 46,434
central Вапk of uzьёkisёп
 Excellent 993 686 993 686
Total Ас ross саrryiпq аmочпi 99з,686 99з,686
fаir valUe adjuStment 237
саrryiп чаlUе (fair чаlче) 993,923 993,923
corporate bonds
 Excellent 49 642 49 642
Total Ас rозs carryinq amount 49,642 49,642
fair value adjustment 44? 442
сагryiпq value (fair value} 50,0м 50,084

10 Lоапs and Advances to customerý, iпсlчdiпg Fiпапсе Lease Receavables

lп millions of uzbekbtan sourns 31 December
202з

з1 December
2022

Gross саrryiпg amount of loans and advances to customers, including
fiпапсiаl lease receivables at Ас
Less credit loss allowance

1 1 ,605,151

(154,614)

16,099,708

(169.921)
Total са
fiпапсiа

rryiпg amount of lоапs and advances to счзtоmеrs, including
l leaýe rесеiчаьlез at Ас

l5,929,787 1l,450,537

Gross carrying amount and credit loss allowance amount fоr loans and advances to customers, lncluding
finance lease receivables at АС Ьу claýses at 3'l December 2023 and 3'| DесеmЬег 2022 аrе disclosed in
the table below:

At 3l DесеmЬеr 202з 31 DесеmЬеr
2о22

lп millions of
uzbekistan
soUms

cгedit loss
allowance

Gгозз
carrying
аmочпt

carrying
amount

Grоss
саrryaпg
amount

credit lоss
allowence

carrying
amount

Car loans
Large соrроrаtе
SME
сопsUmеr
мiсю
Mortgage

з,778,423
3,732,198
3,709,140
1,994,033
1,605,532
1,280,382

(6,769)
(33,328)
(19,006)

(103,456)
(5,877)
(1,485)

3,771,654
з,698,870
3,690,134
1,890,577
1,599,655
1 ,278,в97

1,412,560
з,6в2,22з
2,554,842
1,638,798
1,420,375

896,з53

(454)
(74.129)
(5,007)

(69,036)
(5,758)

(230)

1,412,1об
3,608,094
2,549,835
1,569,762
1,414,617

896,12з
Total loans апd
advances to
customers,
including
fiпапGiаl lease
receivables at
Ас

16,099,708 (169,92r) ,|5,929,787 11,605,151 (154,614) l l,450,537

The notes Set очt on pages 5 to 74 fоrm ап integral раrt of these consolidated financial statements

9 lnveýtments iп Debt Secu]ities (continUed)

The table below contains ап апаlуsis of the credit risk exposure of debt securities mеаsчrеd at Fvосl at
31 December 2022, fоr which ап EcL аllоWапсе is recognised, based оп credit risk grades.

s&p Global Ratings affirmed uzbekistan's sovereign credit ratings in foreign and local счrrепсiеs at .BB
/BJ with а Stable outlook, (2022: S&P Global Ratings affiгmed tha "вв" Foieign Счrrепсу LT credit Iating,
the outlook is Stable).



JscB НаmkоrЬапk

'votes 
fo the consolidated Fiпапсiаl statemeлfs  3' DасеmЬеr 2023

'l0 Loans апd Advances to Счstоmеrа, including Fiпапсе Lease Receivables (Сопtiпчеd)

The LоапS and advances to customeгS, including fiпапсе lease гесеiчаЬlеS саrryiпg amount presented iп
the Statement of fiпапсiаl position best rерrеSепts the Group's maximum exposure to credit risk агisiпg
from Loans and advances to customeгs.

Моrе detailed explanation of classes of loanS to customers аrе provided below:

туре of bor]ower Segment of borrower

Legal entities

state and поп
соmmеrсiаl
organizations

lndividuals
епtrерrепечrS

Lагgе corporate  The Loans and advances to lаrgе corporate customers of the
Grочр. Large соrрогаtе means that the Loans and advances to опе customer оr
customer's Grочр with mоrе than UzS fiче billion (or equivalents of thiS amount)

SME 1.25  the Loans апd advances to Small and Medium enterprises
(customers) of the Group, SME means that the Loans and advances to опе
customer оr customer's Grочр with mоrе than UzS 1,2 billion until UzS 5 billion
(оr equivalents of these amounts)

Micro  the Loans апd advances to опе customer or customer's Grоuр with less
than UzS 1 ,2 billion (оr equivalent of this аmочпt)

lndividuals
Mortgage  longterm lоап for the рчrсhаýе or reconstruct of house оr ап
apartment'
car loans  lоап fоr the рчгсhаsе of са[,
consumer  loans given to individuals for the purchase of consumer goods (wоrks,
services). And other type loanS also included fог this ment,

The following tables disclose the сhапgеS in the credit loss allowance and gross саrryiпg аmочпt of Саr
lоапs at АС ЬеМееп the beginning and the епd ofthe reporting and comparative periods:

Саr lоапs stage' staga2 stage3 Total
Gross саrryiпg value aS at 1

Jапчаry 2023
l,408,670 2,210 1,680 1,412,560

New originated or purchased

Derecognized during the period

ТrапSfеrs from stage 1

Тrапsfеrs from Stage 2
Тrапsfеrs from stage З

з,096,630
(727,49в)

(17,з95)

396
11

(1,759)

10,172
(450)

48

з,096,630
(730,767)(1,510)

7,22з
54

(59)

At 3'l December 202з 3,760,814 10,221 7,388 з,т7а,42з

саr rоапs stage' stage2 s'age3 Total
EcL аз at 1 January 2023 з04 4 146 454
NeW originated or puгchased
Derecognized during the period

Тгапsfеrs frоm Stage 1

ТrапSfеrs from stage 2
Transfers from stage 3
Net rеmеаsчrеmепl of loss allowance

3,563
(116)

(687)
,|

1,261

(4)

21

(10)

114

3,563

|247|

2,999
At 3l December 202з 4,з29 l25

,,

(127,1

666
о

(3)

1,624

2,3,|5 6,769

The notes set out оп pages 5 to 74 fоrm ап integral раrt of these consolidated financial Statements.



JscB Hamkorbank
лrоtоs to the consolidated Fiпапсiаl stаtеmелts  3' DесепЬеr 2023

l0 Loans and Аdчапсоэ to customerý, including Fiпапсе Leaýe Receivables (continued)

car loans saage' srage2 srage3 Total
Gross carrying value as at l
Jапчаry 2О22

7l9,813 з,639 4,з44 727,796

New originated or рUгсhаSеd
Derecognized during the period
Transfers from Stage 1

Тrапsfеrs fгоm Stage 2
ТrапSfеrs from Stage 3

1,089,685
(400,875)

(769)

638
178

(1,254)
468

(690)

48

(2,792,)

301

52
(226)

1,089,685
(,.04,92l }

At з'l December 2022 1,408,670 2,211 ,1,679 1,4l2,560

car loans stage' stage2 saage3 Total
EcL аз at l Jап!аry 2022 ,1

2,1б 288
New originated оr purchased

Derecognized during the period

Тгапsfеrý frоm Stage 1

Тrапsfеrs from Stage 2
Net rеmеаsчrеmепt of loss аllоwапсе

4lб
(70)

(11)

(1)

4

(204)

11

1

122

4lб
(2? 4|

24
At 3l December 2022 304 146 454

The following tables disclose the changes iп the credit loss аllоwапсе апd gross саrryiпg amount of ioans
апd advances to Моrtgаgе at АС between the beginning апd the епd of the rероrtiпg апd comparative
periodS:

Moltgage srage' stаgё2 stage3 Total

4

Grоss carrying value as at '|

January 2023
894,196 1,2о4 953 896,35з

NeW originated оr purchased
Derecognized during the period

Transfers from Stage 1

Transfers from Stage 2

459,510
(74,699)

(1 ,062)
730

(55)

580
(945)

(727)

482
215

459,510
(75,48,|)

At 31 DесеmЬеr 2023 784 923 1,280,382

Mortgage stage' stage3
ECL аs at'| Jапчаry 202З 146 1 8з 2зо
NeW originated оr purchased
Derecognized dUгing the period

Transfers from stage 1

Transfers from stage 2
Nei rеmеаsurеmепt of loss allowance

463
(11)

(126)
(8з)

118
31

36

463
(94)

886

8
(31)

з2818
At з1 DесеmЬеr 2023 1,290 ,l0 185 l,485

Mortgage srage' stage2 stage3 Total
Grозз carrying value аs at 1

January 2022
2,553 527,536

New originated оr pUrchased
Derecognized during the period
Тгапsfеrs fгоm Stage 1

Transfers from stage 2
Transfers from Stage 3

393,176
(22,612,)
(1,228)

1,843
645

At 31 December 2022 894,197 1,2о4 952 896,з5з

The notes Set out оп pages 5 to 74 fоrm ап integral раrt of these consolidated financial Statements ,,\

71

(102)

,l,278,675

srage2 Total

522,з73 2,6l0



JscB НаmkоrЬапk

'vores 
fo t e coлsolidated Fiпапсiа' staternents  31 DесеmЬеr 2023

'l0 Loans and Advances to Счýtоmеrs, including Fiпапсе Lease Receivables (continued)

Morlgage stage' stage2 sfage3 Total
EcL аs at l Jап.!аry 2022 68 831 152
New originated оr purchased
Derecognized dчriпg the period
Transfers fгоm Stage 1

Nel rеmеаsчrеmепt of |oss allowance

,|2э

(46)
(6)

7

(2з)
123
(69)

6
24

At 3l DесеmЬеr 2022 l46 82 2з0

At 31 December 2023 Mortgage loans to customers at АС with а carrying value of UzS 667,594 million
(2022: Uzs 408,663 million) Was pledged to third рагtiеS aS collateral With respect to other borrowed funds
(Mortgage refinancing company of Uzbekistan). lt rеfегs iп Note 16,

The following tables disclose the сhапgёS iп the credit loss аllоWапсе and gross carrying amount of loans
to Сопsumеr at АС between the beginning and the епd of the герогtiпg and comparative periods:

сопsчmеr stage' stage2 Stage3 Total

2

Grозз carrying value аз at l
Jапчаry 202З

14,002 23,821 1,638,798

NeW originated or purchased
Derecognized dчriпg the period

Transfers from Stage 1

ТrапSfеrs frоm Stage 2
Тrапsfеrs frоm Stage 3
WriteoffS

1,356,502
(980,147)
(65,588)

1,821
256

(10,530)
24,12s
(2,914)

162

(10,585)
41,459

,l,093

(418)
(5)

l,з56.502
(,1,001,262)

(5)

At 3l DесеmЬег 2023 ,|,9,|3,8l9 24,849 55,365 1,994,0зз

consumer srage' sra9e2 stа9еЗ Total
EcL аs at 1 January 2023 45,820 1,з72 21,в44 69,0зб
NeW originated or purchased
Derecognized dчriпg the period

Тrапsfеrs frоm Stage 1

Transfers from Siage 2
ТrапSfеrs frоm Stage 3
Net rеmеаsчrеmепt of loss аllоwапсе
Wгiteoffs

41,318
(30,972)
(8,599)

95
12

10,620

(1,097)
381

(],162)
13

2,92з

(20,092)
8,2,18

1,067
(25)

31,725

41,з18
(52,1бl)

45,268
(5)

58,294 2,430 42,7з2 10з,456

consumer srage' stage2 sta9e3 Total
Gross саrryiпg value as at'|
Jапчаry 2022

1,458,980 l8,640 63,526 1,541,146

New originated оr purchased
Defecognized during the period
ТrапSfеrs from Stage 1

ТrапSfеrS fгom stage 2
ТrапSfеrs frоm Stage 3
WriteofiS

1,008,724
(856,986)
(12,5м)

2,4о7
4u

(45,8.16)

5,890
874

(515)
(109)

l,008,724
(9r0,96з)

(109)
At 31 December 2022 ,l,600,975 l4,003 2з,820 1,6з8,798

The notes set out оп pages 5 to 74 form ап integral part of thеSе consolidated financial Statements 24

1

,|,600,975

At 3l DесеmЬег 2023

(8,131)
6,694

(3,281)
81



JscB НаmkоrЬапk
/vores 

'о 
tле солsоruаrеd Fiпапсiаl statemenrs  з' DесеmЬеr 202з

10 Lоапз and Advanceý to custome]s, including Fiпапсе Lease Receivables (continued)

сопsчmеr sta9e' saa9e2 stage3 Total
EcL as at l January 2022 39,172 1,477 56,007 96,656
NeW originated оr purchaSed
Derecognized during the period
ТrапSrеrs from stage 1

Transfers from Stage 2
ТrапSfеrs from Stage 3
Net rеmеаsurеmепt of loss аllоwапсе
Writeoffs

29,501
(19,888)
(5,524)

85
16

2,460

(1,251)
635

(801)
7

1,з04

(53,021)
4,889

716
(2з)

13,384
(109)

29,501
(74,160)

l7,148
(109)

At 3,1 Decemы 2022 45,822 l,371 21,84з 69,036

The following tables disc|ose the сhапgеS in the cгedit loSS аllоwапсе апd gross carrying amount of loans
to Lаrgе соrроrаtе at АС between the beginning апd the end of the rероrtiпg апd comparative periods:

Large corponte stage' srage2 stаgеЗ Тоrа'
Grозs carrying value аз at 1

January 2023
3,l99,8,| з зт2,777 109,633 з,682,223

New originated оr purchased
Derecognized during the pe.iod
ТrапSfегs from Slage 1

Тrапsfеrs frоm Stage 2
ТrапSfеrs frоm Stage 3
Fоrеigп exchange adjustments

1,8,и,829
(1,773,662)

(63,.И8)
160,899

409
268.838

(19з,501)
з9,з56

(166,543)

4,157

l,&и,829
(2,070,678)

2T5,8z4
At зl Decemы 2023 з,637,678 56,246 з8,274 3,732,198

Large colporate stage' sta9e2 stage3 Total
EcL as at 1 January 202З 2,399 l3,50з 5а,227 т4,129
NeW originated or purchased
Derecognized during lhe pefiod
Тrапsfеrs frоm Stage ,1

Тrапsfеrs fгоm Stage 2
ТrапSfегS from stage З
Net remeasurement of loss allowance
Fоrеigп exchange ad.iustments

з,051
(1,756)

(20,6и)
195

1

22,3ф
384

(11,000)
11 ,52о

(224\

942

3,05l
(70,98з)

25,004
2,127

2о

At зl Decemы 2023 6,0lб l4,761 12,551 зз,328

The decline iп |arge corporate loans' EcL соmраrеd to the рriоr уеаr is related to ВF Textile Sc LLc, where
а total of UzS 55,734 million Was fully repaid Ьу the customer. This rерауmепt encompassed both the gross
loans and the UzS 73,951 milliоп iп writeoff loans, which wеrе accounted fоr in 2021,

Large corporate stage' stage2 sla9e3 Total
Grоsз carrying чаlче as at,|
Jапчагу 2022

3,199,376 83,205 138,020 з,420,601

NeW originated оr purchased
Derecognized dUring the period

Transfers from Stage 1

Тrапsfеrs frоm Stage 2
Transfers frоm stage 3
Fоrеigп exchange adjUStments
WriteoffS

1,883,315
(1,592,777,

(356,864)
зз,115
2,552

31.096

(26,86з)
з46,46з
(и,27з)

622
з,623

(37,761)
10,401

1 ,158
(3,174)

1,065
(76)

l,883,3r5
(1,657,40,1)

35,784
(76)

At з1 DёсеmЬеr 2022 3,199,813 372,7тт l09,6зз 3,682,22з

The notes Set out оп pages 5 to 74 form ап integral раrt of these consolidated financial statements 25

(103,515)
24,092
5,644
(409)
2,в29

(58,227)
9,084

29
(1)

2,638
801
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/votes to the consolidated Fiпапсiаl Statameлts  з' December 2023

10 Loans and Advances to custome]ý, including Fiпапсе Lеазе Receivableý (continued)

Large corporate stage' stage2 stage3 Total
EcL аý at l Jenuary 2022 2,387 ,l0,266 12,7а4 25,437
NeW originated or purchased
Derecognized dUring the period

Transfers from Stage 1

Transfers fтom stage 2
Transfers frоm Stage 3
Net rеmеаsuгеmепt of loss allowance
Fогеigп exchange adjustments
Writeoffs

2,449
155

51,521

669
(76)

з,823
(1,576)

(]0,890)
10

8,617
2в

(1о,247).

10,890
(10)

(6,671)

62,5в7

852
(76)

At 3l DесеmЬеr 2022 2,з99 1з,503 58,227 74,129

The following tables disclose the changes in the credit loss аllоwапсе and gross саrryiпg amount of loans
to sME at АС ЬеМееп the beginning and the епd of the героrtiпg and comparative periods:

snE srage' stage2 stage3 ToEl
Gross саrryiпg чаlче as at 1

JапUаry 2023

NeW originated оr purchaSed
Dегесоgпizеd during the period
Transfers frоm stage 1

Тrапsfеrs from Stage 2
Transfers frоm Stage 3

2,406,041
(1,389,359)

(м,951)
20,881

650
170,592

(25,242\
55,922

(22,43о)

2,406,04l
(1,427,793)(13,192)

9,029
1,549
(650)
2,063Fоrеigп exchange adЦчstmепtS 3,395 l76,050

At 3l DесеmЬеr 2023 3,594,152 7l,530 43,458 3,709,140

sME slage' stagё2 stage3 Total
EcL аз at 1 January 2023 872 l56 3,979 5,007
NeW originated оr purchased
oerecognized during the period
Тrапsfев from Stage 1

Transfers from Stage 2
Transfers from Stage 3
Net rеmеаsчrеmепt of loss allowance

з,76з
(302)

(5,988)
42
3

7,096
136

(106)
3,839
(332)

1,52о
126

3,763
(2,966)(2,558)

2,149
290
(з)

4,126
198Еоrеigп ехсhапgе adЦчStmепtS

12,742
460

At 3l DесеmЬеr 2023 5,622 5,20з 8"l8,| l9,006

snE sfage' srage2 stage3 Total
Gross саrryiпg value as at l
Jапчаrу 2022

,l ,99з,l54 39,022 83,620 2,1,15,796

NeW originated оr pUrchased
Derecognized during the period
Transfers frоm Stage 1

Transfers frоm slage 2
Тrапsfеrs from Stage З
Fоrеigп exchange adjustments
Writeofis

1,555,657
(1,067,040)

(55,555)

5,993
4,512

13,576

(47,875)
1з,711
2,257

(5,217)

247
(2,08з)

1,555,657
(l, r 28,68з)(13,768)

41,в44
(8,250)

705
з32 l4,155

(2,083)
At 3l DесеmЬеr 2022 2,45о,297 59,885 ,и,660 2,554,а42

The notes set out оп pages 5 to 74 form ап integral раrt of these consolidated fiпапсiаl statements 26

з,823
(l8,494)

2,450,298 59,885 tи,659 2,55/.ý42
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'votes 
to the consolidated Fiпапсiаl stаtеmель  3' DесеmЬеr 2023

'l0 Loans and Advances to customers, including Fiпапсе Lease Receivables (continued)

sME stage' stage2 slage3 Total
EcL аз at 1 January 2022 1,354 223 7,890 9,467

NeW originated or pUrchaSed

Derecognized dчriпg the period

Transfers from Stage 1

Net геmеаsчrеmепt of loss аllоwапсе
Fоrеigп ехсhапgе adjustments

WriteoffS

951

(955)

(890)

412
1

(223r'

156

(7,59з)

7з4
5,026

4
(2,08з)

951

(8,77,|)

5,438

5
(2,083)

At 31 DесеmЬеr 2022 156 з,978 5,007

The following tables disclose the changes iп the credit loss аllоwапсе and gross carrying amount of loans
to Мiсrо at АС ЬеМееп the beginning and the end of the rероrtiпg and comparative periods:

Micro sfage' stage2 srage3 Total
Gross саrryiпg чаlче as at 1

January 2023
l,376,755 11,59з з2,о27 1,42о,з75

New originated оr purchased
Derecognized during the реriоd
ТrапSfеrs from Stage 1

ТrапSfеrs frоm Stage 2
ТrапSfеrs frоm Stage 3
Fоrеigп ехсhапgе ad,iuStments
WriteofiS

1,127,а5о
(922,197)
(14,з00)

1 ,029
395

8,786

(5,1 76)
7,з45

(1,110)
27

(24,21о)
6,955

81
(422)

81

(48)

,l,127,Е50

(95,1,583)

8,9з8

(48)
At 31 December 2023 ,|,578,з18 12,750 14,464 1,605,532

Micro stage' stage2 saage3 Total
EcL аз at 1 Jenuary 202З з47 l1 5,400 5,758
NeW originated or purchased
Derecognized dчгiпg the реriоd
ТrапsfегS fгоm Stage 1

Transfers fгоm Stage 2
Transfers fгоm Stage З
Net rеmеаsчrеmепt of loss allowance
Fоrеigп exchange adjustments
WriteoffS

2,128
(196)

(1,403)
1

1

2,091
8

(11)

(10)

(5,000)
1,з76

о

(1)

1,095
7

(48)

2,128
(5,207)

з,2з1
15

(48}

At з'| DесеmЬеr 202з 2,9т7 62 2,8з8

Micro stage' stage2 stage3 Total
Gross саrryiпg value as at 1

Jапчаry 2022
23,327 47,489 1,з0,|,401

922,2об
(767,117t
(13,877)

3,110
84з

1,004

(14,908)
6,598

(з,752)
з21

8

(21,746,)

7 ,279
642

(1,164)
2з

(496)

922,206
(803,771)

1,035
(496)

At 3l December 2022 l,376,754 11,5и 32,02т 1,42о,375

The notes set oul оп pages 5 to 74 form ап integral раrt of these consolidated financial Statements 27

873

45

5,87т

1,230,585

NeW originated оr pUrchased
Derecognized during the period

ТrапsfеБ from Stage 1

TransfeБ from Stage 2
Transfers frоm Stage З
Fоrеigп exchange adjustments
Writeoffs



JscB наmkоhапk

'votes 
to t re coлýolldatBd Fiпапсiа' sйtеrпелtý  з1 DесеmЬеr 2023

sfaqe' stage2 stage3 Total
EcL аs at 1 Jапuаry 2022 7т2 255 з,842 4,869
NeW originated оr purchased
Derecognized dчriпg the period
Тrапsfеrs from Stage 1

Transfers from Stage 2
Transfers from Stage 3
Net remeasurement of loss аllоwапсе
Fоrеigп ехсhапgе adjuStments
Writeofis

539
(738)
(265)

(252)

(6з)
2

67

(з,з57)
262
бз
(з)

5,088

539
(4,347)

5"!93

(496)

38

(496)

At 3l DесеmЬёr 2022 347 12 5,399 5,758

lп millions of uzbekisran soums 3'l DесеmЬег
2023

3'l December
2022

lndividuals and individual entrepreneurS
Trade and SeNices
Мапчfасtчriпg
Transportation
сопstrчсtiоп
Аgriсчltчге
other
ТоИl lоапý and аdчапсеý to счзtоmеrs, including financial leа3e
rесеiчаьlез carried at Ас

,l6,099,708 ,,1,605,15l

LoanS to trade and services enterpriSes included notforprofit Service organisations, At 3,1 December 2023
Loans amount to notprofit organisations Wеrе UzS 1,755 million (3,1 DесеmЬеr 2022: UzS 9,094 million).

At 31 DесеmЬег 2023 the Group had 4 borrowers (31 DесеmЬеr 2022: б ЬоrrоWеrs) With aggregated lоап
аmоuпts above UZS 100,000 million, The total aggregate amount of these lоапS was UZS 613,333 million
(3'l DесеmЬег 2022: UZS 806,401 million) оr 3.8% of the grоSs lоап portfolio (31 DесеmЬеr 2022: 6.9%),

The notes Set out оп pages 5 to 74 fоrm ап integral раrt of these consolidated fiпапсiаl staiements

10 Lоапб and Advanceý to Счзtоmев, including Fiпапсе Lease Receivableý (continued)

Micro

Есопоmiс sесtоr riSk concentrations Within the cuStomer lоап portfolio аrе aS folloWS:

8,288,676 5,086,62з
2,900,812 2,406,732
2,612,в12 2,527,з41
1,з09,221 800,362
492,360 41з,62з
166,857 191,091
з28,970 179,з79
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10 Lоапз and Advences to СчýtоmеБ, including Fiпапсе Lease RесеiчаЬlоз (continued)

The Grочр's policies regarding obtaining collateral have not Significantly сhапgеd during the rероrtiпg
period and there has Ьееп по significant сhапgе in the overall quality of the collateral held Ьу the Grоuр
Since the ргiоr period, Descгiption of collateral held for loans to customers, including fiпапсе lease
receivables carried at amortised cost iS aS follows at 31 DесеmЬег 2023:

lп millions of car lоапs
uzbekistan
soUrns

тоиl

Loans
guaranteed
Ьу other
parties
Loans
gUaranteed
Ьу lпsчrапсе
companieS

394 266,586 18,746 999,796 433 1,058,418 2,з44,37з

467,553 242,263 53,641 30 242 17о,784 934,513

Loan s collate .аli sed Ьу :

Motor з,з10,066
vehicles
Real estate
Equipment
cash deposit
lпчепtоry

1,629,819 1,009,773 369,з19

15,259

з65
25о

227

1,279,480

200,805 6,520,009

1,462,167
58,529
25,769

438

520,052
670

1 ,188
1,411

1,622,472
557,568
85,660
з2,989

4,899,430
516,767
112,9Е2
35,088

Tota l 3,778,0lз 3,685,57,1 l,605,48,| ,|,385,019 1.280.382 3,728,696 15,46з,162
410 2з.569 51 609,014 3,502 636,546

тоиl
carrying
value loans
апd
advances to
GчStоmегs,
including
fiпапсiаl
lease
r€ceivables
at Ас

з,778.42з 3,709,140 1,505,532 1,994,03з 1,280,382 3,732,198 l6,099,708

тhе notes set out оп pages 5 to 74 form ап integral раrt of these consolidated fiпапсiаl statements

SME Micro Сопsчmеr Mortgage Large
соФоrаtе

unsecured
ехроsчrеs
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10 Loans апd Advanceý to Счstоmеrз, including Fiпапсе Lease Receivables (continuod)

Deýcription of collateral held fоr loans to customers саrriеd at amortised cost, including fiпапсе lease
rесеiчаЬlеS iS as follows at 31 DесеmЬеr 2022:

lп millions of car loans
uzbekistan
soUms

SME Micro consumer Mortgage Large
corporate

Totаl

Lo апs cal l ate rali sed Ьу :

Real estate
Motor 1,209,129
vehicles
EqUipment
cash deposit 9
lnventory
оthег

108 174,317 2з,489 1,299,274

2о2,з87 200,304 57,098

706 1,021,506 2,5l9,400

27 357

аs4,2з2
486

1,631 ,969
221,788

1,068,396
1,050,082

498,817
836,5зб

,14,906

274,5м

366
1,328
2,196

180

282

519,956
45,115
38,849

565,rl94
59,920
4,| 

"l542а2
Total 1,411,63з 2,551,668 1,419,830 ,|,589,223 895,781 3,681"l73 ,l l,549,308
unsecured
ехроsчrеs

927 э,174 545 49,575 572 l,050 55,84з

Total
carrying
чаlче lоапз
and
аdчапсез to
cuStomers,
including
fiпапсiаl
leaýe
receivables
at Ас

1,4,|2,560 2,551,842 1,420,375 1,638,798 896,353 з,в82,22з 11,605,15,|

The extent to Which соllаtегаl апd other credit епhапсеmепtS mitigate credit risk for fiпапсiаl assets саrriеd
at amoгtised cost that are credit impaired, is presented Ьу disclosing соllаtегаl values separately fоr (i)
those assets where collateral and оthеr credit епhапсеmепts аrе equal to or exceed саrryiпg value of the
asset ("over_collateralised assets") and (ii) those assets where collateral and other cгedit епhапсеmепts
аrе leSS than the саrryiпg Value ofthe asset ("Undeгcollateralised aSSetS"), The tables below provides such
analysiý at 31 December 2023 and 31 December 2022:

overcollateгalised assets undercollateralised аssеь
lп millions of uzbekistan soums carrying value

of the assets
carrying value
of the а9sеь

vаlче of
collateral

SME
Lar9e соrроrаtе
мiсrо
consumer
саr lоапS
Могtgаgе

4з,458
з7,333
14,069
1о,72о
7,386

923

1з1,.в5
91,696
30,516
18,й8
9,329
1 ,193

941
394

44,646
354

3,0з5

Total l,|з,889 2а2,767 45,983 з,389

The noies Set oui оп pages 5 to 74 fоrm ап integral раrt of these consolidated fiпапсiаl statements 30

Loans
guaranteed
Ьу other
partieS
LoanS
guaranteed
Ьу lпsчrапсе
companies

201,990 662,1бз

45,172
1з,288

109

4,108,320
3,592,575

value of
collateral
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10 Loans and Advances to customerý, including Fiпапсе Lease Receivables (continued)

overcollateralised assets undercollateralised assets
ln millions of uzbekislan soums CarTying value

of the аsзеь
vаlче of
collateral

СаrIуiпg чаlче
of the asýets

vаlче of
collateral

Large соФоrаtе
SME
мiсrо
conSUmer
саr lоапs
моrlqаое

109,633
44,оg
25,380
15,569

1 ,680
892

316,269
104,988
53,688
29,33з
з,975
1,з21

625
6,м7
в,252

586
6,108
6,676

61
Total ,l97,188 509,574 15,585 l3,370

The Group obtains collateral valuation at the time of granting lоапs and gепеrаllу updates it every опе to
three уеаrS, depending оп the significance of the lоап exposure, The values of collateral considered in thiS
disclosure аrе аftеr а valuation haircut of 2050% applied to consideг liquidity апd quality of the pledged
aSSets.

FiПаПСе leaSe paymentS receivable (grоSs investment iп the leases) and their рrеsепt values аrе aS follows:

lп millions of uzbekistan soums Not later Frоm опе year Total
than опе уеаr to five чеаrз

Fiпапсе lease рауmепЬ receivable at З'l December
2023

144,105 162,238 306,343

uпеаrпеd finance income
credit loss allowance

(зз,878)
(1 ,091)

(25,982)
(1 ,349)

(59,860)
(2,.и0)

Рrезепt value of lеаsе рауmепЬ гесеiчаЬlе At 3,|
DесеmЬег 2023

109"| 36 ,l34,907 244,043

ln millioпs of uzbekisfan soums Not lаtег
than опе уеаr

Frоm one year
to five years

тоиl

Fiпапсе lease рауmепВ rесеiчаЬlе at З1 December
2о22

1о4,211 66,078 170,289

unearned fiпапсе income
credit loss аllоwапсе

(22,015)
(166)

(9,821)
(114)

(3.1,836)
(280)

Рrеsепt value of lease payments rесеiчаЬlе at 3l
December 2022

82,030 56,143 l38,17з

Refer to Note 33 for the estimated fair value of each class of lоап5 and advances to customeБ, including fiпапсе
lease receivables, lnterest rate analysis of loans апd advances to customeБ iS disc|osed iп Note 30, lnformation
оп related party balances is disclosed in Note И,

11 other Аззеь

lп millions of uzьеиstал soums з1 DесеmЬеr
2о2з

3l December
2022

Рrерауmепts with рrореrtу and eqUipment Under fiпапсе lease аgrееmепt
Prepayments to supplieБ
Рrерауmепts to Supplieв fоr construction in рrоgrеSs
ReposseSsed collateral
lnventory
Prepaid origination fee оп оthег borrowed fund
settlements with employeeS
оthеr

220,479
25,843
1з,25з
11,586
17 ,471

6,1

2,99з

19,483
8,321
6,125

14,977
9,113
2,226

86
2,а54

Total other assets 29,|,686 63,185

Рrерауmепts to Suppliers included Prepayments for Services. They wеrе UzS 11,924 million fоr the уеаr
ended 31 DесеmЬеr 2023 (31 DесеmЬеr 2022: UzS 10,419 milliоп),

The notes Set out оп pages 5 to 74 form ап integral part of these consolidated fiпапсiаl Statements 31
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11 Other Assets (Continued)

Repossessed соllаtеrаl rерrеsепts rеаl estate assets асqчirеd Ьу the Group in settlement of очеrdче loans.
The Grочр expects to dispose of the assets in the foreseeable fчtчrе.

All of the above assets аrе expected to Ье rесочеrеd within twelve months аftеr the уеаr end.

12 Premises, Equipment and lntangible AsseЪ

Сопstгчсtiоп iп рrоgгеss consists of construction and refurbishment of Ьrапсh premises апd equipment.
Uроп completion, assets аrе trапsfеrrеd to premises and equipment.

lntangible assets mainly comprises bespoke computer sofМares for the Ьапk, provided Ьу third раф
vendors, with finite useful lives that аmогtizеd очеr 5 уеаrs.

Cosf
lп millions of
uzbekistan sourns

рrеmisеs construc office and
tion iп computer

progress equip
mепt

Payment
terminals

(under
operating

lease)

Total
properý

апd
equip
ment

lntangible
assets

Total

1 January 2022
Additions
Disposals
тrапsfеrs

188,742  221,260
13,419 16,603 30,610
(488)  (7,422)

22,812 432,8,14 45,814 4т8,в28
 60,632 14,267 74,899

(194) (8"104)  (8,104)
368

31 Decem 2022 217,530
15,857 (1 378

2ц,82в 22,986 60,081 545,423
Additions
Disposals
тrапsfеrs

93,479
(11,082)

24,178

24,672 57,006
(10,644)

175,157
(22,058)

11,652
(2,1о7)

l86,809
(24,165)(332)

1,133
2023 324,105 290,549 638,441 69,626 708,067

дссumulаtеd
depreciation, lп
millions of
uzbekistan soums

premises Сопstrчс
tion iп

рrо9rеss

office and
computer

equip
ment

Payment
terminals

(under
opelаting

lеаsе)

Total
рrореrtу

and
equip
mепt

lntangible
assets

Total

1 January 2022
Charge fоr the уеаr
Disposals
тrапsfеrs

32,467
9,209

(23)

127

102,147
49"146
(7,270)

24

9,938
4,471
(126)

1ц,552
в2,82в
(7,419)

21,9о7
8,39,|

,l66,459

71,217
(7,4,19)

31 2022 4,t,780
51

1ц,м7 14,132 199,959 30,298 230,257
Charge for the year
Disposals
тrапsfеrs

10,943
(3,056)

49,162
(5,643)

52

4,475
(253)

(52)

64,580
(8,952)

11,222
(2,106)

75,802
(11,058)

31 December 2023 49,667 187,618 i8,302 255,587 39,414 295,001

Net book value
3l DесеmЬеt2о22

3'l December 2023

175,750 100,779 8,854 285,383 29,783 315,166

274,438 102,931 5,485 382,854 30,212 413,066

The notes set out оп pages 5 to 74 form ап integral раrt of these consolidated financial statements, 32

(24,672)
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13 Right of Uýe АsбеЬ апd Lease Liabilities

lп thousands of uzbekbtan soums Note Buildings
carrying аmочпt at 1 January 2022 11,723
Depгeciation charge
Саrryiпg аmочпt at 31 December 2022

12 (5,951)
5,772

Addition
Depreciation сhаrgе
derecognition ofthe right of use asset

12
75,525
(9,281)
(2,з01)

carrying amount At 31 DесеmЬеr 2023 69,715

lnterest ехрепsе оп lease liabilities Was UzS 6,536 million (2022 UZS 2,766 million). Total cash outf|ow
for leases iп 2023 WaS UzS 14,704 million (2022: UZS ,l0,680 million).

The lease аgrееmепts do not impose апу covenants оthеr than the security interests in the leased assets
that are held Ьу the lessor. Leased assets mау not Ье used as co||ateral fоr Ьоrrоwiпgs,

Ехрепsеs relating to leases of lowvalue assets that аrе not shown as shortterm leases аrе included in
gепеrаl and administгative expenses (Note 24), Related Раф Transactions аrе disclosed iп Note з4.

14 Dче to other вапkз

lп millions of uzbekisran soums зl December
202з

зl December
2022

126,315

в1,777
51 ,135

352,653
125,э12
94,401

Total due to other Ьапkз 2з9,227 572,з66

Refer to Note 33 for the disclosure of the fаiг value of due to other banks, lnterest rate analysis of due to
other Ьапks iS disclosed iп Note 30,

15 счзtоmеr Ассоuпь

lп millions of uzbekistan soums 3'l December 2023 31 DесеmЬеr 2022
Private and legal ontitieз
 current accounts
 Time deposits

1,868,871
1,371,073

1,915,055
1,379,599

lndividualз:
 Time deposits
 счrrепt accounts

з,з92,550
1,о29,241

2,в18,522
772,в94

Total аmочпь due to счstоmеrэ 7,661,735 6,685,870

The notes set out оп pages 5 to 74 form ап integral раrt of these consolidated fiпапсiаl statements

The Group leases various offices. Rental сопtгасts аrе typically made for fixed periods of 5.5 уеаrs,
All leaSes are rесоgпisеd as а rightofuse asset and а corresponding liability from the date whеп the leased
asset becomes available for use Ьу the Gгочр,

The right of USe assets Ьу class of чпdеrlуiпg items iS analysed аS follows:

Соrrеsропdепt accounts and overnight placements of other banks
Теrm placements of other Ьапks
Security deposits of other financial institutions
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lп mi iопs of uzbekistan soums Аmочпt
3l DесеmЬеr 2022

Аmочпt ./.

lndividuals
Trade and services
Manufacturing
State and budgetary оrgапzаtiопs
construction
Nongovernmental organizationS
other

4,421,791
,l,165,597

1,056,298
514,91 0
216,826
106,414
179,899

3,391,215
,1,070,594

1,1м,460
752,910
21а,921
71,675
16,095

51уо
16уо
17о/о

11уо
зуо
1о/о

о%

тоиl customer ассочпь 7,66,1,735 100о/. 6,685,870 l00%

Дt 31 December 2023, included iп customer accounts аrе deposits of UzS 38,607 million (31 DесеmЬег
2022: UzS 53,2g2 million) held as collateral fоr irгечосаЬlе commitments under import letters of credit (Note
31), Refer to Note 33 fоr the disclosure of the fair value of customer accounts. |nterest rate analysis of
customer accounts is disclosed in Note 30,

lnformation on related раrtу Ьаlапсеs is disclosed in Note 34

16 other Borrowed Funds

lп millions of uzbekistan sоumý 31 December 2023 3l December 2022

NederlandSe Finacierin9s  Maatschappij voor onMikkelin9Sladen
(,Fмо)
Asian Development Bank ('ADB")
Symbiotics Sicav
Mortgage rеfiпапсiпg соmрапу of Uzbekistan
Ministry of Есопоmу and finance of Uzbekistan
Blue orchard мiсrоfiпапсе Fuпd
Ечrореап Вапk for Reconstruction and Development
JlcA
llV  Mikrofinanzfonds ("Mikrofinanzfoлds")

ResponsAbility lnvestments AG
DEG  Deutsche lnvestitions und Enмicklungsgesellschafi
lпtеrпаtiопаl Development Association ("lDA")

lпtеrпаtiопаl Bank for Reconstruction and Development  World Bank
Reconstruclion and development fund of RерчЫiс of Uzbekistan
lnternational Fiпапсе СоФогаtiоп
Frankfurt school
Triodos мiсrоfiпапсе Fчпd
Microfi папсе Епhапсеmепt Facility SA
Bank lm Bistum Essen ("BlBS")
Fund of Supporting agricullure Seclor under Ministry of Fiпапсе of
uzbekistan
Мiсrоfiпапсе FUпd Triple Jump B.V. ('Triple Jump")
ЕмF мiсrоfiпапсе Fчпd
Stucture of the Ехроrt Рrоmоtiоп А9епс1 чпdеr the Ministry of
lnvestment and Fогеigп Trade of the Republic of Uzbekistan
AgRlF
otherS

923,178

901,538
685,651
645,990
467,719
458,814
458,684
431,336
428,856
428,487
416,692
364,048
зз8,9и
188,110
168,35з
1з8,422
129,796
124,122
,1,11,081

88,255

82,011
80,707
7з,944

65,449
205,51з

565.899

961,053
466.568
395.598
346,627
415,в12
458.641

36з,165
304,288
51,2u

169,004
90,762

112,607
112,640
96,969
75,566

119,119
7з,0]9
53,530

355,259
Total оthеr Ьоrгоwеd funds at Ас 8,405,690 6,241,607

The notes set out оп pages 5 to 74 fогm ап integral part of these consolidated financial Statements 34

15 cuзtomer АссочпЬ (continued)

Есопоmiс sector concentrations within customer accounts аrе as follows:

з1 Decemb€r 2023

58%
15уо

14о/о

7уо

эуо
1оk

2уо

дt 31 DесеmЬеr 2023, the Group had 8 customers (31 DесеmЬег 2022j 8 customers) with balances аЬоvе
UzS 50,000 million. The aggregate Ьаlапсе of these customers was UzS 925,805 million (З1 DесеmЬеr
2022: UZS 1,081,926 milliоп) or,l2% (31 Decembel2022: 16%t of total customer accounts,

378,7з0
275,466
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Borrowings from "FМО" rерrеsепt fочr UZS (15,8919,56% р.а.), апd опе USD 4.05% р.а. denominated
lопg{еrm lоапS maturing untill July 2026, The lоапS were borrowed to fiпапсе the development of
miсгоfiпапсiпg and SME.

ВоrrоWaпgS from "ADB" герrеSепt опе UzS (17.25%), and four USD denominated lопgtеrm loanS maturing
Until November 2036 issued with interest rates ranging frоm 3% to SOFR plus 0.7% реr annum, The loans
Were Ьоrrоwеd to fiпапсе small business Sector of есопоmу and agricultural Sector.

Borrowings frоm "Symbiotics" rерrеsепt Six USD (4% р.а), опе EUR (5.25% р,а.) and ten UZS (17 20.25Yо

р,а) denominated lопgtеrm loans matuгing Ьеtwееп Jчпе 2024 untill April 2026 These loans wеrе
borrowed to fiпапсе the development of miсrоfiпапсiпg апd SME.

ВоrrоWiпgs frоm "Mortgage refinancing соmрапу of Uzbekistan" represent eighteen UzS (12.513% р,а)
denominated lопgtеrm loans maturing ЬеМееп DесеmЬег 2024 untill April 2042 These lоапS were
borrowed to fiпапсе individuals to development of mогtgа9еs iп Uzbekistan,

Borrowings from "European Bank for ReconStruction and Development" rерrеsепt six EUR (68% р.а.), five
USD (SОFR+3.5 until SОFR+5%), three UzS (15.3420.О2Уо) denominated longterm lоапS maturing frоm
JanUary 2024 untill June 2028, The loans wёrе Ьоrrоwеd to finance the development of miсгоfiпапсiпg and
SME

Borrowings frоm "Blue orohard Microfinance Fчпd" rерrеsепt three USD (5Уо7.9Уо р.а,) denominated
longterm loans mаtчriпg frоm FеЬrчаry 2024 untill DесеmЬеr 2025. The loans were borrowed to fiпапсе
the development of miсrоfiпапсiпg and SME,

The Grочр has to comply with specific financial and попfiпапсiаl covenants on obtained funds. lnformation
соmрliапсе on covenants аrе given in Note 31, As of 31 DесеmЬеr 2023 and 31 December 2022, the
Grочр has not breached covenants оп other Ьоrrоwеd funds, lnformation оп maturity analysis is given in
Note 30. Rеfеr to Note 33 fог disclosure of the fair value of оthеr Ьоrrоwеd funds, lnterest rаtе analysis of
other Ьоrrоwеd funds iS disclosed in Note 30 lnformation оп related раrtу balances is disclosed iп Note и.

17 other Fiпапсiаl Liabilities

other flnancial liabilitieS соmрriSе the following
lп millions of uzbekislan soums зl DесеmЬег

2о23
з1 Decembr

2022
other financial liabilities at дс
Payable to State deposit insuвnce fund
plasiic card transactions
Payable to supplieв
Dividends payable
Provisions fоr commitments and contingencies
other financial liabilities

1 1,186
8,818
6,419

929
289

2,917

8,lи9
1,951
4,з70

14
275

з,7з 1

Total оthеr financial liabilities at Ас з0,558 ,l8,790

other liпапсiаl liabilities mandatoily mеаsurеd at FVTPL
оthеr derivative financial instruments 386
Total other financial liabilities at FVTPL з86
Total other financial liabilities 30,9lи 18,790

Refer to Note 3'l for analysis of exposure from fiпапсiаl gчаrапtееs and lоап commitments Ьу credit risk
grades.

The notes set out оп pages 5 to 74 form ап integral раrt of thеsе consolidated financial statements 35
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3l DесеmЬеr
2о23

31 [ъGеmЬеI
2о22

lпsчrапсе liability (lFRS 17):

 lпsuппсе liability
 lпsчmпсе апd rеiпsurапсе accounts payable
Uпеаrпеd premium provision of insurances
Payable to employees
Ассrчеd unused vacation
other tax liabilities

uпеаrпеd commission revenue
Advances received
other попfiпапсjаl liabilities

40,488
з9,676

812

з8,625
22,fto
9,315
1,002

2,782
з,166

4з,lз4
22,15о
15,297

6,436
5,205

2,999
2,210

Total оthеr liabilities ll7,9з8 97,43l

The transition effect of adopting of |FRS 17 fоr lпsчrапсе liability of the Group as at 1 January 2023 is
provided in the following table:

lп millions of uzbekisran soumý

uпеаrпеd рrеmium
provision ot

iпsчrапсёs uпdеr

'FRs 
4 аa 3'

DесёmЬеr 2022

lпзчппсе liability
Remeasurement чпdеr lFRs 17 at 1

Jапчаry 2023

Liabilitieз for
rеmаiпiпg
сочеrаqе

Liabilitie9 for
iпсчгrеd claims

lп millions of uzьеkistал soums Tota l

lnsurance сопtrасt Iiabilitieз аз at l Jапчаry 202З

lпsчrапсе contract rечепче
lnsurance service expenses

23,772

(22.816)
1,227

з,927 27,699

(22,816)
15,22113,994

lпsчrапсе service result (21 13,994 (7,595}
lпsчгапсе fi папсе expenses 8,459 8,459
Total charqes in the statement of pL (13,130 l3,994 864
cash flows in the period
рrеmiчms rес€iчеd
claims апd other directly attributable ехрепsеs paid
lпSчrапсе acquisition cash ffows

2в,817

(2.,,56)
( 15,548)

28,8,17
(15,548)
(2,156)

Total сазh flows 26,66,| ( l5,548) l1,1,|3
Net iпsчrапсе contract liabilities as at 3l
December 202з 2,373 з9,676

lпsurапсе fiпапсе expenses is presented within 'other Simllar expenses' line iп profit оr loss (Note 21) апd
iпsurапсе services expenses wеrе inclUded iп adminiStrative and other operating expenses (Note 24).

Thе notes set out оп pages 5 to 74 fоrm ап integral part of these consolidated fiпапсiаl statements зб

18 other Liabilities

Оthеr liabilitieS compriSe the following j

lп millions of uzbekistan sоums

Unearned рrеmiчm provision of insurances 43,134 (4З,lЗ4)
lnsurance liability  27,699 27,699
lпsчrапсе and rеiпSurапсе accrunts paYable  874 874
тоиt

Ап analysis of the iпSurапсе contract liabilities for rеmаiпiпg сбчеrаgе and liabilities for iпсчrrеd claimý at
the епd of the reporting peгiod in profit ог loss iS provided iп the following table:

37,30з
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/vofes fo t re consolidated Fiпалсiа' staterI,eлb  31 December 2023

19 Subordinated Debt

Suboгdinated debt of UzS 502,173 million (3'l December 2О22: UZS 411 ,230 million) сагriеs а fixed interest
rate of 6.2 % p,a.(in EUR), 7.512 % р.а, (iп USD), 18.5% (iп UZS) and matures between April 2О24 апd
September 2030. The debt rапks after all other сгеditоrs in the case of liquidation,

Refer to Note 33 for the disclosure of the fair value of subordinated debt. lnterest rаtе analysis of
Subordinated debt iS disclosed iп Note 30. lnformation оп related раrtу balances is disclosed in Note 34.

2О Share Capital

lп millions of
uzьеkьrал soums

рrеfегепсе
зhаrоз

тоиlNчmыоf
outstanding
sheres (in

million)

ordinary
зhаrеS

lnflation
adjmtnent

At 1 January 2022
At 31 December
2022
New shares issued 43,110 208,816

21,555
2,|,555

l04,408
l04,408

т7,т51
77,7 51

2"l54
2,154

3,367
3,з67

l87,680
187,680

6,734 215 550
At 3l DесеmЬеr
202з

64,665 31з,221 77,751 2,154 l0"l0,| 40з,2з0

Тhе total authorised пчmЬеr of оrdiпаry Shares iS 62,645 rnilliоп shагеS (3,1 DесеmЬеr 2022: 2о,882 million
Shares), with а раг value of UzS 5 реr Shаrе (3,1 DесеmЬеr 2022 UZS 5 реr share). дll issued ordinary
shares аrе fully paid,

The total authorised пUmЬеr of рrеfеrепсе shаrеs iS 2,020 million shares (31 December 2022: 673 million
shares), With а par чаlче of UzS 5 реr Shаrе (31 December 2022| Uzs 5 реr share), дll issued рrеfеrепсе
shares аrе fully paid.

The preferred shares аrе not redeemable апd rапk ahead of the ordinary Shares in the ечепt of the Grочр'S
liquidation. Рrеfеrепсе share dividends are disc[etionary апd set at 30 % р.а (2021 30ОЬ р.а.) апd rапk
аЬоче ordinary dividends.

Shаrе ргеmiчm rерrеSепtS the excess of contributions received очеr the поmiпаl value of Shares iSSued.

Retained еаrпiпgs includes "Gепеrаl Рчrроsе Fund" which WaS approved Ьу decision of General meeting
of Shareholders of the Group: at 31 December 202З  UzS 1,458,376 million (2022: UZS 958,376 million)

Тhе notes Set out оп pages 5 to 74 form an integral part of these consolidated financial statements

share
prcmium



JscB НаmkоrЬапk
лrоtеs aо tле consoridated Financial stаtеmелtý  3' December 2023

2о23 2о22
lntereзt iпсоmе calculated uзing the effective intercst method
Loans and advances to customers at Ас
Debt securities at Fvосl
Due frоm other Ьапks at Ас
cash and cash equivalents
Debt securities at Ас

2,861 ,247
151 ,6з2
152,108

25,15з
18,487

2,ооз,287
154,4о2
65,518
26,686
23,713

тоиl interest iпсоmе calculated usinq the effective interest method 3,2о8,627 2,27з,606
other 8imilar income
Fiпапсе lease receivables
lnvestment in debt securities at FvpTL

45,608
2,516

з7,7в1
4,165

Total оthег зimilar income 4а,124 41,946

Total interest iпсоmе з,256,751 2,315,552

lntereзt and other similar ехрепsе
Deposits of |egal eniities and individualS

other Ьоrrоwеd funds

subordinated debt

Due to оthеr banks
Debt securities iп issue

742,529

7о7,526
42,176
25,010
1,2ц

506,,169

506,141

38,267

18,555

],002

Total interest ехр€пsе 1,518,535 ,|,070,134

other 9imilar ехрепзе
lnterest expenses from SWAP
lnterest ехрепsе оп lease liabilities

other

13,265

6,536

10,170

85,282
z. aoo

ТоИl other similar охрепзе 88,048
,l,548,506 1,158,182

Net mаг9iп on intereзt and similar income 1,708,245 1,157,з70

The notes Set out оп pages 5 to 74 fоrm ап integral part of these consolidated financial statements 38

21 |nterest lпсоmе апd Ехрепýе

lп millions of uzbekistan soums

29,971

Total interest ехрепзе
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23 othe] operating lпGоmе

lп miцiопs of uzbekisfan sourns 2о2з 2о22
lпsчrапсе сопtrас1 гечепче (lFRS 17)

lпсоmе from lпsчrапсе services
FiпеS and penalties

lпсоmе frоm гепi of ofice space and terminals
Gаiп оп disposal of premises and equipment
Dividend aпсоmе from lnvestments in equity securities
lпсоmе оп depository Services
other

22,816

9,81з
2,874
9,06,1

1 ,069
2,480
1,853

26,301

6,908
2,811

1 ,697
708

560
1,в27

Total other operatinq iпсоmе 49,966 40,8r2

ln millions of uzbekisran soums

lпсоmе from

'лsurапсе 
services Rеrrеаsчaвmелt

uпdаr lFRs 4
'пsulапсе 

sеiчrсе
rечепче

uпdеr lFRs 17

lпсоmе from lпsчrапсе services
lnsurance contract rечепче

26,з01 (26,з01)
23,504 2з,5u

тоиl 26,30l 2,т97 23,504

24 Admaniatrative and other operating Expenses

lп millions of uzbekistan soums Note 202з 2022
staff costs
Depreciation and amortization
RepaiБ апd mаiпtепапсе
МеmЬеrshiр fees апd dueý
professional services
Security services
Stationery
lпsчrапсе service expenses
AdvertiSing and publicity
Taxes other thап рrоfit taxes
Depreciation of right use of assets
LowvalUe aSSetS lease expense
utilities
Representation and Entertainment
Postage, telephone and fax
Travel
Fuel
Fiпе and penalties
Сhаritу
оthеr

797,619
75,80з
47,57о
40,407
27,562
26,зф
25,797
,l5,221

15,1 59
9,306
9,281
8.552
6,4зб
6,з74
5,30з
4,346
2,872

137
491

9,694

591,951
71 ,217
41,547
2в,212
,lз,773

з3,454
19,911

20,659
9,113
5,801
5,950
7 ,29о
5,169
4,294
4,160
3,9] 7
2, з91

з5з
292

зо,522
Adminstrative апd Оthеr op€rating ехрепзеs l,l34,294

lncluded in ргоfеssiопаl services in the table above аге audit sеrчiсеS ol Uzs 2,572 million (2022: UzS
1,626 million), including the audits of the Вапk апd the subsidiary.

The поtеs set out оп pages 5 to 74 form ап integral раrt of these consolidated financial statements 40

The table below outlines the remeasurement effect resulting frоm the adoption of lFRS ,l7 for the
comparative period of 2022.

899,976
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24 Administrative and other operating Expenses (continued)

staff costs wеrе as follows:

lп milliопs of uzbekisfaл soums Note 2о2з 2о22
salaries апd bonuses
Social tax (Репsiоп fund)

667,755
81 ,з 10
48,554

490,851
60,284
40,816other еmрloyee benefits

Staff соSБ 797,619 59l,951

The table below outlines the .emeasurement efiect resulting frоm the adoption of lFRs 17 fог the
comparative period of 2022.

lп millions of uzbekisfaл soums

lпсоmе frоm

'rsчrалсе 
se/yices Rerneasurernen'

чпdёr lFRs 4
'пsuiалсе 

s9/yice
rачепче

Uпdеr lFRs 17

Expenses from lпSUrапсе services
lпsurапсе Service ехрепSеS

43,317 (43,317)
31,315 31,з15

Total 43,317 (l2,002) з1,3l5

lncluded in professional SеrчiсеS iп the tab|e аЬоче аге audit Services of uzs 2,572 milliоп (2О22: UzS
1 ,626 milliоп), including the audits of the Вапk and the subsidiary.

25 lпсоmе тахеs

(а) СоmропепЬ of iпсоmе tax ехрепsе / (benefit)

lпсоmе tax ехрепSе comprises the following:

lп millions of uzbekisfan soums 2023 2о22

сurrепt tax
Dеfеrrеd tax

290.86з 169,43з
5,0з7

lпсоmе tax ёхрепзе for the year 291,262 174,470

(ь) Reconciliation Ьеtwеел the tax ехрепsе апd profit or loss multiplied Ьу applicable tax rate

The iпсоmе tax rate applicable to the majority of the Group's 2023 income iS 2О% (2О22: 2ООЬ), The iпсоmе
tax rate applicable to the ma,iority of income of subsidiaries is 15О/о (2О22:15%), Д reconciliation ЬеМееп
the expected and the actual taxation сhаrgе is provided below.

lп millions of Uzbekisfaл soums 2о23 2о22
ргоfit before tax 1,505,467

30,1,093

з2,зз2
(43,359)

1 ,196

9з3,604

1в6,721

2з,460
(36,483)

772

Theoretical tax charge at the аррliсаЫе statutory rate _ 20% (2О22: 2О Оk)

Non deductible expenses
lпсоmе which iS exempt from taxation
тах effect оп consolidation of subsidiaries
lncome tax expen9e for the year 291,262 174,47о

Main exempt iпсоrпе represenb iпсоmе related to the investments iп debt securities of central bank of
Uzbekistan and govemment bonds,

The notes set out оп pages 5 to 74 form ап integral рагt of these consolidated financial statements 41
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lп millions of Uzbekistan З1 (chaФe (charged Transitio
soums Decemb d)/ )tooфer п affect

еr 2023 credited соmрrе of tFRs
to hensive 17

profit or iпсоmе
lоSs

3,|

Decemb
el 2022

(charge
dy

credited
to

profit or
lозз

(Сhаrgе
d) to

other
compre_
hensive
income

1

Jenuary
2о22

Тах effect of deductible/(bxable) temporary differenceз
Loans to customers,
includin9 fiпапсе leaSe
receivables
Property апd equipment
and intangible assets
Fiпапсiаl derevatives

lFRS 17 implementation
afiecl
other accruals

869

(877)

(1,629)

(3,664)

(500)

1 ,053

1,255

,l,290

(607)

6,1зб

(29,011)

1,976

(8,066)

(з4,649) (5,638)

(2,884)

(1,424, (3,531) (4,7з2| (196) 1,397

Net deferred tax (43,.И7) (399) (1,424) (2,8Е4) (38,741) (4,841) (r96) (33,7и)
asýeu(Liabi lity}
Recognised deferred tax
aSset
Recognised deferred tax
liability

869

(и,316)

3,598

(з,997) (1,424,)

 1 ,369

(2,884) (40,110)

 3,з7з

(196) (37,077)

6,136

(10,977)

Net dеfеrrеd tax
liability

(43,lи7) (399) |1,424| (2,884) (38,741) (4,м1) (196) (33,7м)

26 Dividends

lп millions ot uzbekisaaл soums
31 December 2023 31 December 2022
Огdiпаrу Preference ordinary Prefefence

Dividends payable at '| Jапчаry
Dividends declared dUring the реriоd
DividendS paad dчriпg ihe уеаr

10,990
(10,078)

912

14
1 ,з64

(1,360)
18

12
1,010

(1,008)
14Dividends able at 3l DесеmЬеr

Dividends per shаге declared during the
year (iп UzS)
Nominal рriсе of share in the dесlаriпg
process (in UzS)

1.50

5.00

,1.50

5.005.00 5.00

тhе notes set out оп pages 5 to 74 form ап integral раrt of these consolidated fiпапсiаl statements 42

25 lncome Taxes (continued)

(с) Dеfепеd taxas апаlуsеd Ьу Upa of tеmроrcry differcnce

DiffеrеПСеS ЬеМееП |FRS and stiatutory taxation regulations iп UzbekisИn give risе to temprary differences
ЬеМееп the carrying amount of assets and liabilfties for financial rероrtiпg purposes апd thёГ tri bases. The
tax effect of the movements iп these temporary differenceý is detriled below,

(38,146) (3,497)

1,369

(1,930)

All dividends оп Shares are dесlагеd and paid in Uzbekistan Soums.



27 Reconciliation of Liabilitie8 Аrisaпg f]om Financing Activities

The table below SetS out movementS in the Group'S liabilities from financing activitieS for each of the periods
presented. The items of these liabilities аrе those that аге reported as financing actгivities iп the statement
of cash flows,

Laabilitiea from financin9 activities
lп millions of uzbekistan
soUms

other
Ьоrгоwеd

fundý

Debt
securities

issue

sчьогdiпаtеd
debt

Lеазе
liabilitieз

Total

Net debt at 1 January
2022

5,392,976 l4,050 з09,499 l9,195 5,735,720

proceeds frоm the issue
Redemtion
Fоrеigп счrrепсу
translation
оthег попсаsh
mочеmепls

2,380,965
(1,615,169)

з1 ,271

51,564

(1з,400)
94,125

4,906

2,700

(7,914)
2,475,090

(1,636,48з)

36,177

54,2м

Net debt at 3,|

DэсеmЬеr 2022
6,241,607 650 4l,|,2з0 l1,281 6,6м,768

proceeds from the issue
Redemtion
Fоrеigп счrгепсу
translation
Net movements оп
accrued interest

2,919,293
(1,164,,И3)

у7,эм

61,879

22,о45
(350)

60,891
(1 1 ,446)
з3,ц2

8,156

75,524
(14,7и)

1,580

3,077,753
(1 ,190,943)

380,696

71 ,615

Net debt at 3l
DесеmЬеr 202з

8,405,690 502,.l73 73,681 9,003,889

28 Еаrпiпgs реr sha]e

Basic еаrпiпgs per share аrе calculated Ьу dividing the ргоfit or loss attributable to оWпеrs of the Grочр Ьу
the Weighted ачеrаgе пчmЬеr of ordinary shares in issue du[ing the уеаr, exclUding treasury shares,

The Group has по dilutive potential ordinary Shares; therefore, the diluted еаrпiпgs реr Share equal the
basic earnings реr share. Еаrпiпgs per Share аrе calculated aS folloWS:

lп milliопs of uzbekistan soums 31 DесеmЬеr
2о2з

31 Dесеmы
2о22

Profit for the уеаr attributable to the shаrеhоldеrs ofthe Вапk
Less рrеfеrепсе dividends declared

1,214,205
(1,364)

759.134
(1,010)

profit fоr the attributable to the оrdiпаry shareholders of the Вапk 1,212,841 758,124
Weiqhted ачеrаgе пUmЬеr of ordinary shares iп iSsUe (millions) з5,070 20,882
ваsic and diluted еаrпiпgs per ordinary share (expressed in Uzs per 34.6 36.3
share)

29 Segment Analysis

operating segments аrе components that епgаgе in business activities that еаrп rечепчеs оr incur
expe_nses, whose operating reSUlts are rеgulаrlу rечiеWеd Ьу the chief operating decision maker (coDM)
and fоr which discгete financial information is available. The coDM is the регsоп or grочр of реrsопs who
allocates resources and assesses the регfоrmапсе for the Grочр. The functions of aoDM aie реrfоrmеd
Ьу the Management Board of the Grочр.

The notes set out оп pages 5 to 74 form ап integral part of these consolidated fiпапсiаl statements 4з
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JSCB НаmkоrЬапk
лrоtеs to t re consolidated Fiпапсiаl sratemeлts  31 December 2023

29 Segment Апаlубis (continued)

(а) Description ofproducrs and services from which each rерогtаЬlе sеgmепt derives its rеvепuе

The Group iS organised оп the basis of main business Segments:

о Retail Ьапkiпg  rерrеsепtiпg private Ьапkiпg services, private customer счгrепt accounts, Savings,
deposits, investment savings products, custody, credit апd debit cards, сопsumеr loans апd
mortgageS;

. СОrроrаtе banking  rерrеsепtiпg direct debit facilities, current accounts, deposits, overdrafts, lоап
and other credit facilities, forelgn счrrепсу and derivative products;

о ТrеаSury  Funding and сепtгаlisеd activities through borrowings, issues of debt Securities, use of
derivatives, iпvеStiпg liquid aSSetS as short term placements, согроrаtе and government securities.

(Ь) Factors that mапаgеmепt used to idBntify tйе reportaDre sеgrлепrs

The Group's segments аrе strategic business units that focus оп different счstоmеrs, They аrе managed
Separately because each business Unit геqчirеs diffeгent marketing strategies and seNice level.
Segment financial information reviewed Ьу the coDM includes lоапs to customers, including finance leases
and excluding the Group'S Subsidiaries, Such fiпапсiаl information overlaps with Segment analysis provided
interna|ly to the coDM. Мапаgеmепt, therefore, applted the соrе рriпсiрlе of lFRS 8 "operating Segments",
iп determining which of the overlapping financial iпfоrmаtiоп sets Should form the basis of operating
Se9mentS.

(с) Меаsurеmепt of operating segment profit оr loss, assers aлd riabiritjes

The coDM геviеws financial information рrераrеd in ассоrdапсе with CBU instructions adjusted to meet
the requirements of internal rероrtiпg, This fiпапсiаl information differs iп certain aspects from lпtеrпаtiопаl
Fiпапсiаl Rероrtiпg Standards:

(i) the fair value changes in securities carried at FVocl are rероrtеd within the Segments' profits
or losses rather than in other comprehensive iпсоmе;

(ii) iпсоmе tiaxes аrе not allocated to segments;

(iii) lоап provisions аrе recognised based |FRS g апd iпtегрrеtаtiопs issued Ьу the NBc, апd can
Ье different from provisions reported чпdеr IFRS;

(iv) commission iпсоmе re|ating to lending is recognised immediately rаthеr than deferred using
the effective interest method; апd

(v) Nonmonetary assets, попmопеtаry liabilities and equity items аrisiпg from tгапSасtiопs prior
to1 January 2006 were not restated in accordance with lAS 29 fоr the changes in the gепегаl
purchasing роwеr of the uzbekistan soum frоm the dates of the transactions until 31 December
2005;

(Vi) Assets and liabilities аге carried at amortised cost and not fair valued at initial recognition;(vii) commission income relating to lending is recognised immediately rather than deferred using
the effective interest method.

The CoDM evaluates регfоrmапсе of each Segment based оп net рrоfit.

The notes set out оп pages 5 to 74 form ап integral рагt of these consolidated financial statements 44
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29 Segment Analysis (continued)

(d) lпfоrmаtiоп about repoftable sagment profit or loss, assets алd 
'iaDirities

Segment information fог the rероrtаЬlе segments fоr the period ended 31 December 2023 iS setout below

ln millions ol uzbeиstan
soUms

Retail corporate Treasury Unallocated ТоИl
bankingbankinq

cash and cash equivalents
Due from оthеr banks
Investments in debt
securities
lnvestments in equity
securities
Derivative fiпапсiаl
instruments
Loans апd advances to
customers, inclUding fi папсе
lease receivables
РгеmisеS and equipment
lпtапgiЬlе aSsets
счrrепt income tax
рrерауmепt
other fiпапсiаl assets

6,901,522 8,693,663

14о,972

45.902

29,986

2,048,582
892,921

1,340,076

29,986

45,902

15,595,,185

з64,778
29,952
30.928

282,951

other assets 18

134,140

221,2,|4 26 075 54,262 з20,106
Total rероrЬЬlе segment
аssеtз

7,061,049 9,049,017 4,36l,395 509,906 20,981,367

Due to other banks
customer accounts
Debt securities in issue
other Ьоrrоwеd funds
subordinated debt
other fi папсiаl liabilities
оthеr liabilities

4,400,516 3,777,86з

68,659 16,565
8,018

4з6,028

з00
7,9з7 ,а47

4аа,447
51,78з

4з6.028
8,178,з79

з00
7,9з7 ,а47

488,447
1з7,007
45,485з7 ,441

Total rероМЫе segment
liabiIity

4,489,201 3,Е02,rиб 8,9l4,.l05 37,441 17,223,493

capiИl expenditure ,l86,809 186,809

lп millions of uzbekistan
Soums

Retаil
banking

Treasury Elimina
tiопз

corporate
Ьапkiпg

Tota l

lnterest iпсоmе
Fее апd commission
iпсоmе
Оthеr operating income 26.805 з2,в76

1,423,59з
309,140

1,442,494
245,421

351 ,,142
з4,499

з,217,229
589,060

77,g4318,262

Total rечепчеs 1,759,538 1,т2о,791 385,й1 18,262 з,а84,2з2

Net gain оп foreign
счrrепсiеs
Administrative and оthеr
ореrаtiпg ехрепSеs
lnterest ехрепsе
Fее and commission
expense
lncome tax ехрепsе
сrеdit loss allowance

236,895

(469,667)

(409,943)
(5з,072)

(201 ,643)
(7,270)

102,176 17,469

(4з,l з8)

(844,691)
(90,з17)

109,753

7,14о

(152,605)

(861)

24,44э

363,680

(1 ,1з7 ,322)

(1,513,269)
(204,560)

(28з,101)
90,509

(471 ,9,12)

(258,6з5)
(60,з10)

(215,6й)
97.779

Segment гезчlt 854,8з8 914,2з5 (465,283) (103,62l) 1,200,169

The notes set out оп раgеs 5 to 74 form ап integral раrt of these consolidated financial statements 45
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29 Segment Analysis (Continued)

segment information for the rерогtаьlе segments fог the реriоd ended 3'1 December 2о22 is set out below:

lп milliопs of uzbekistan
Sourns

Соrроrаtе Тrеаsчry
Ьапkiпg

Retail
Ьапkiпg

Una!lo
cated

Elimina
tions

Total

cash and cash
equivalents
Due frоm оthеr banks
lnvestments in debt
securities
lnvestments in equity
securities
Derivative financial
instruments

Loans and advances to
customers, including
fiпапсе |ease
receivables
Рrеmisеs and equipment
lпtапgiЬlе assets
счrrепt iпсоmе tax
рrерауmепt
other fiпапсiаl assets
other assets
lпtеrьrапсh receivables

3,873,959 7,338,850

53,311

2,779"|99

620,303
,t,425"159

129,475

714
18,978

39,161

263,359
29,406
12,685

51,618
752,443

2,779,199

620,303
1 ,425"159

39,161

129,475

11,212,809

263,359
29,406
12,685

126,033
84,633

008
ou1

72
14

(752,443)

Total reportable
segment аssеЪ 3,927,270 7,358,333 4,973,828 1,288,267 (752,ц3| 1в,722,252

Due to other banks
счstоmеr accounts
Debt securities iп issue
other Ьоrrоwеd funds
subordinated debt
other fi папсiаl liabilities
оthеr liabilities
lпtегЬrапсh payables

3,335,270 3,738,946

3,082 25,214

622,336

650
5,865,446

400,539

81,066

622,ззв
7,о74,216

650
5,865,446

400,539
109,362
79,м079,tro

752,цз (752,443)

Total rероrtаЬlе
segment liabiliý

3,338,352 3,764,160 6,970,037 832,о83 |752,ц3| 14,152,189

Capital expenditure 74,899 74,899

The notes set out оп pages 5 to 74 form an integral part of these consolidated financial statements 46
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29 Segment Апаlузi8 (continued)

lп millions of uzbekistan Reиil
soums banking

Treasury Uпаllо
ceted

corporate
bankin9

тоиl

lnterest income
Fее and commission
iпсоmе

846,590 1 ,1 72,003
220,680

2,2а7,247
496,780

66.473other ореrаtiпg income 24,459 37,563 4,451

Total rечепчез ,l,146,569 ,l,4з0,246 269,234 4,451 2,850,500

Net gain оп foreign
счrrепсiеs
Administrative and other
operating expenses
lntereSt ехрепSе
Fее and commission
expense
lпсоmе tax expense
credit loss allowance

162,7м

(344,068)

(120,247t
(60,247)

101,494

(404,720)

(227,884)
(53,745)

(173,924)
(7,|,з27,

43,з54

(58,749)

(567,128)
(52,з24)

106,628

(26,942)

(25,366)

19,856

280,610

(832,87з)

(1 ,1 13,989)
(149,774)

(167,687)
(1з1,575)

segment reýult 420,029 600,140 (25Е,985) (27,9т1| 735,2,1з

(е) Reconciliation of reportable segment ravenues, profit or ross, assets алd /,абilitъs

The Board reviews financial information prepared based оп local accounting Standards adjusted to meet
the requirements of iпtеrпаl rероrtiпg, such fiпапсiаl information differs in сеrtаiп aspects from lnternational
Fiпапсiаl Reporting Standards:

 Adjustment 1 "deferral of commission апd fees"  these adjustments relate to dеfегrаl of commission for
financial guarantees, letters of credit and lоап origination fees till the date of its settlement, There is по
accounting consideration of the Similar transacation costs in the segment rероrtiпg and they аrе
immediately recognized in the statement of profit and loss.

 Adjustment 2 " Recognition of expense/assets/ljab|ities in an iпсоrrесt period"  These adjuStments related
to additional provision оп unused vacations, income tax, inventory write otf апd etc., bs these are not
accounted for in the segment reporting accounting policy,

 Adjustment 3 "Credit loss"  This adjustment represents additional charge оr reverse оп impairment оп
lоап to customers, including fiпапсе lease гесеiчаЬlеS iп ассоrdапсе with |FRS 9. lп the segment rероrtiпg
accounting policy, "credit loss" stipulates the impairment provision in ассоrdапсе dосйепt #2696 oJ
central Ьапk of uzbekistan_

 Adjustment 4 "Property and equipment and Right of Use Aýsets апd Liabilities"  This adjustment relates
to rеvеrsе of statutory гечаlчаtiоп and capitalized capital expenditures in ассоrdапсе with lAS tО "Вrорегtу,
plant апd Equlpment" апd accounting for the contracts with lease соmропепts iп eccordance with lFRs
16, LeaSeS,

 Adjustment 5 "Fаir value adjustments"  This adjustment represents recognition at fair value of fiпапсiаl
assets and |iabilities, lп the segment rероrtiпg ассочпtiпg policy, financial assets and liabilities are
recognised at coýt.

 Adjustment б "Deferred tax assevliability"  the adjustment relates to recognition of dеfегrеd tax asset in
ассоrdапсе with lAS 12 "lпсоmе Taxes" where iS no such consideration in sЪgmепt rероrtiпg.

 AdjuStment 7 "lnvestments iп subsidiaries апd associates"  these adjustments rерrеsепt accounting for
investments in subsidIaгles and associates апd impajrment аllоwапсе оп investments iп subsidiaries and
associates.

The noteý set out оп pages 5 to 74 
'огm
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Elimina
tions

268,654
580

(318,977)
(43,705)
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29 Segment Analysis (continued}

(0 Geog rap h i са l i пfо rm ation

The geographic information analysiS the Group's fiпапсiаl aSSetS and liabilities Ьу the domicile of the
customers at 3'| December 2023 as set out below:

lп millions of Uzbekistan soums Uzbekiзtan oEcD NопоЕсD Total

Аsзеь
cash апd cash equivalents
Due from other banks
Loans and advanc€s to
customers, including f]папсе
lease rec€ivables
lnvestments iп debt secufities
lnvestments iп equity securities
Delivative fi папсiаl instruments
other fiпапсiаl assets

2,з81,777
174,790

348,078
14,138

144,517 2,874,372
188,928

15,929,787
1,339,015

4,з22
3,930

5 560
3,930

904 6 4й
Total fiпапсiаl assets l9,835,251 з67,050 144,517 20,346,8l8
Liabilitioз
Due to other banks
customer accounts
Debt securities iп issue
other borrowed funds
Lease liabilities
other financial liabilities
subordinated debt

8.з26
7,579,218

22,u5
1,586,972

73,681
29.867

10,998
70,579

5,917,180

2,19,90з
11,9з8

90,1,538

239.227
7,661,735

22,э45
8,405,690

7з,681
з0,9/и1,о77

502,173 502 173
тоиl financial liabilities 9 300 409 6,502,007 l,l з3,з79 16,935,795

The gеоgrарhiс information analysis the Group's f]nancial assets апd liabilitieS Ьу the domicile of the
customers at 3'l December 2022 as set out below:

lп milliопs ol uzbekistaл soums uzbekistan oEcD Total
Аsзеь
cash and cash equivalents
Due from other banks
Loans апd аdчапсеs to
cUstomers, including fi папсе
lease receivables
lnvestments in debt securities
lnvestments iп equity securities
Derivalive fi nancial instruments
other financial assets

2,626,192
138,611

11,450,5з7

1.416,338
4,260

607,376
139,421

27,028

105,925

1,416,зз8
4,260

27,о28
1,055

Total financial assets 15,6з6,993 77э,825 105,925 16,5,|6,743

Liabilities
Due to other banks
customer accounts
Debt securities in issue
other Ьоrrоwеd funds
Lease liabilities
other financjal liabilities
subordinated debt

3,919
в,в8з,242

650
1,068,258

11 ,281
17,455

1м

4,212,296

1,335
411,230

568,447
2,524

961,053

572,366
6,685,870

650
6,241,607

11.281
18.790

41 1,230

тоиl financial liabilities 7,784,805 4,624,965 1,532,о24 l3,941,794

The Grочр'S consolidated rечепче comprises interest income, fee апd commission income and other

operating iпсоmе Which аrе concentrated оп the domestic mаrkеt with чеry limited аПd immaterial exposure
to the екеrпаl customers.

The notes set out оп pages 5 to 74 fоrm an integral раrt of these сопsolidated fi папсiаl statements

15,929,787
1 ,зз9,015

4,з22

NопоЕсD

1,055

3,339,493
278,оз2

11,450,5з7
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30 Financial RiSk Management

climaterelated risr(s. The Group and its customers may face climaterelated risks in the futuгe, These
гisks include the threat of financial loss and adverse попfiпапсiаl impacts that encompass the political,
economic and епчirопmепtаl rеsропSеs to climate change, The key sочгсеs of climate risks have Ьееп
identified as physical апd transition risks, Physical risks adse as the result of acute weather events such
as hчrriсапеs, floods and wildfires, апd |опgеr{еrm ShiftS in climate patterns, Such as sustained higher
temperatures, heat waves, droughts and risiпg sea levels and risks. Transition risks may arise frоm the
adjUstments to а netzero есопоmу, e.g., changes to laws апd regulations, litigation due to failUre to mitigate
or adapt, and shifts iп supply and demand for certain commodities, products апd sеrчiсеS due to changes
in сопsчmеr behaviour and investor demand. These risks аrе receiving increasing regulatory, political and
societal scrutiny, both Within the сочпtry апd iпtегпаtiопаllу. vйilе certain physical risks may Ье predictable,
there are uncertainties aS to the extent and timing of their manifestation, Fоr transition risks, uncertainties
rеmаiп aS to the impacts of the impending regulatory and policy shiftS, changes in consumer demands and
Supply chains.

Management believes that it is счrгепtlу not possible to explicitly incorporate climate risk factors in the EcL
mеаSчгеmепt. Existing sсепаriоS, forecasts, and estimates аrе covering оп|у the lопgtеrm horizon well
beyond the maturity ofthe existing portfolios. Such scenarios е[е also hi9hlevel, апd attribution to Specific
Ьоrrоwеrs without additional data Would Ье highly arbitrary. То address the information gap fог detailed,
borrowerspecific data, the Group had developed а questionnaire to collect climatereleted information from
its ЬоrrоWеrs. The Grочр iS collecting information to perform а robust assessment of physical and transition
risks Specific of its ЬоrrоWеrS. The GrоUр iS planning to епhапсе its credit risk scoring modelS to incorporate
Such infoгmation iп the PD апd LGD mеаSчгеmепt starting from 2025.

The risk mапаgеmепt fuпсtiоп. The risk management function within the Group is carried out with respect
to financial risks, operational risks and legal risks. FinanciaI risk comprises market risk (including счrrепсу
risk, interest rate risk and other price risks), credit risk and liquidity risk, The primary function of financial
risk mапаgеmепt is to establish risk limits and to enSUre that any exposure to risk Stays Within these limits.
The operational and legal risk management functions are intended to епsчrе the рrорег functioning of
internal policies and procedures in оrdеr to minimise ореrаtiопаl апd legal risks.

credit risk. The Group exposes itself to credit risk, Which is the risk that опе раФ to а financial instrument
will cause а financial loss fоr the оthег рагtу Ьу failing to meet ап obligatjon.

Exposure to credit risk arises aS а result of the Group's lending and other transactions with counterparties,
giving rise to financial assets and offbalance Sheet creditrelated commitments.

The Group's maximum ехроsчrе to credit risk is геflесtеd in the саrryiпg amounts of fiпапсiаl assets in the
conSolidated statement offinancial position, Fоr financial gUarantees iSSued, commitments to eкend credit,

чпdrаwп credit lines and ехрогvimроrt letters of credit, the maximum exposure to credit risk is the amount
of the commitment.

cred,1 лзk mапаgеmепt, credit risk iS the Siпglе largest risk fоr the Grочр's business; management
therefore carefully manages its exposure to credit risk.

The estimation of credit risk for risk management рчrроSеS is complex апd involves the use of modelý, aS

the risk чагiеS depending оп merket conditions, expected cash flows and the passage of time. The
assessment of cгedit risk for а рогtfоliо of assets entails further estimations of the likelihood of defaults
occurring, the associated loSS ratios and default соrrеlаtiопS between counterparties.

Limits. The Grочр structures the levels of credit risk it undertakes Ьу placing limits оп the аmоuпt of risk
accepted in relation to опе Ьоrrоwеr, оr groups of Ьоrrоwеrs, and to geographical and industry segments,
Limits оП the level of credit risk Ьу product and industry sector аrе approved regu|arly Ьу mапаgеmепt.

Such risks are mопitогеd оп а rеVоlчiпg basis and are Sub,iect to ап аппuаl, оr more frequent, rеviеw.

The notes set out оп pages 5 to 74 fоrm ап integra l part of these consolidated frпапсiаl Statements 53



30 Fiпапсiаl Risk Management (Сопtiпчеd)

The Group established а пUmЬег of credit committees that аrе rеsропSiЬlе for аррrочiпg credit limits for
individual Ьоrrоwеrs:
. The Bank supervisory board reviews and approves limits above 10% ofthe regulatory capital ofthe

Вапk апd meets monthly;
. The Мапаgеmепt Ьоаrd of the Вапk reviews and approves limits above UzS 15,000 million and

meets weekly/daily,
о The cгedit committee of the Bank reviews and approves limits above uzs 5,000 million апd meets

weekly/daily.
. Until UZS 5,000 million, Undeмriting department of the Ьапk гечiеws and approves and meets daily,

Credit risk grading ýyýtem. Fоr measuring credit risk and grading financiaI instruments Ьу the amount of
credit risk, the Grочр applies Мо approaches Аррrоасh of iпtегпаl оr risk grades estimated Ьу external
international rating agencies (Standard & Poor's  "S&P", Fitch, Moody'S).

The Gгочр's internal credit rating grades аrе as follows:

The notes Set out оп pages 5 to 74 form ап integral parl of these consol idated fi nancial statements 54
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Standard 1 Timely rерауmепt of "standard" loans iS not in doubt, The Ьоrгоwеr is а
financially stable соmрапу, which has ап adequate capital |evel, high level
profitability and sufficient cash flow to meet its all existing obligations, including
рrеsепt debt, \Л/hеп assessing the reputetion of the Ьоrrоwеr SUch factors as
the history of previous repayments, marketebility of collateral (movable and
immovable рrореrtу guarantee) аrе taken into oonsideration,

Substandard 2 As а whole, the financial position of а Ьоrrоwеr is stable, but some чпfачогаЬlе
circumstances оr tendencies аrе present, Which, if поt diSposed of, raise some
doubts about the Ьоrrоwеr's ability to repay оп time, "Standard" loans with
insufficient information in the credit file оr missing information оп соllаtеrаl
could Ье also classified as "substandard" lоапs,

Unsatisfactory 3 "Unsatisfactory" loans have obvious Shoгtcomings, which make doubtful the
rерауmепt of the lоап under the tегms, envisaged Ьу the initial аgгееmепt. Fоr
loans classified as "Unsatisfactory", the primary source of repayment iS поt
sufficient and the Вапk has to seek additional lоап repayment sources, Such
as the sale of соllаtегаl,

Doubtful 4 "Doubtful" are loans Which, in addition to having the characteristics of
"Unsatisfactory" loans, have additional Shоrtсоmiпgs, which make it doubtful
that the lоап will Ье гераid iп full чпdеr the existing circumstances. The
probability of iпсчгriпg loSS in respect of such loans is high,

Hopeless 5 Loans classified aS "hopeless" are considered uncollectible and have Such а
little value that their continuance as assets of the Bank is not wоrth. This
classification does поt mеап that the loans have absolutely по likelihood of
recovery, but rather mеапs that the Bank should cease rесоgпisiпg Such loans
and make efforts to get rid ofSuch debt through selling collateral оr make every
effort to collect the outstanding loan

Unsatisfactory, Doubtful апd Hopeless аrе classified as impaired lоапs, Grоuр used those classification
also for other fiпапсiаl assets.

External ratingS аrе assigned to сочпtеrраrtiеs Ьу independent international rating agencies, such as S&P,
Moody's and Fitch. These ratings are publicly available, Such гatings and the corresponding rап9е of
probabilities of defaUlt ("PD") are applied fог the following financial instruments: iпtеrЬапk placements апd
investments iп debt securities.



30 Fiпапсiаl Riýk Мапаgеmепt (continued)

Expected credit roýs (EcL) measurement. ECL is а probabilityweighted estimate of the present value
of future cash Shortfalls (i.e., the weighted ачеrаgе of credit losses, with the respective risks of default
occurring iп а given time period used as weights), Ап EcL mеаsчrеmепt is Unbiased and iS determined Ьу
evaluating а rапgе of possible outcomes. EcL mеаSчrеmепt is based оп four components used Ьу the
Grочр: Probability of Default ("PD"), Ехроsчrе at Default ('EAD"), Loss Given Default ("LGD") and Discount
Rate. The EAD оп credit related commitments is estimated using credit conversion Factor ("ССF"). ССF
iS а coefficient that ShoWS the probability of сопчеrsiоп of the commiften amounts to ап опЬаlапсе Sheet
ехроSчrе within а defined period, PD ап estimate of the likelihood of default to оссUг очеr а given time
period. LGD iS ап estimate of the loss аrisiпg оп default, lt is based on the difference between the
contractual cash flows due and those that the lепdеr would expect to receive, including from апу collateral.
lt iS usually expressed as а percentage of the EAD. The expected losses are discounted to present value
at the end of the героrtiпg period, The discount rate represents the effective interest rate ("ElR") for the
financial instrument ог ап аррrохimаtiоп thereof.

Expected credit loSSeS аrе modelled over instrument's litetime period. Тhе lifetime peiod is equal to the
remaining contractual period to maturity of debt instruments, adjusted fоr expected prepayments, if апу,
Fоr lоап commitments and fiпапсiаl guarantee contracts, it iS the сопtrасtuаl period over which ап Group
has а present contractual obligation to extend credit.

Management models Llfetime EcL, that is, losses that result from all possible default events очеr the
remaining lifetime period of the fiпапсiаl instrument. The 12mопth EcL, rерrеSепts а portion of lifetime
EcLs that result from debult events оп а financial iпstrчmепt that аrе possible Within ,12 months after the
rерогtiпg period, оr remaining lifetime period of lhe financial iпstгчmепt if it iS less than а уеаr.

The EcLs that аrе estimated Ьу management fоr the purposes of these fiпапсiаl statements аrе роiпtiп
time estimates, rаthеr than throughthecycle estimates that аrе commonly used for regulatory рчrроsеs.
The estimates сопsidеl forward lооkiпg information, that iS, EcLS reflect probability Weighted development
of key mасrоесопоmiс variables that have ап impact оп credit risk.

Очеrduе days аrе defined as the пUmЬеr of consecutive days When the аrrеаrS of the cUStomer faciIity аrе
continuouS and SimUltaneously above both (а) absolUte threshold and (Ь) re|ative materiality thгеShоld. Fоr
рuгроsеs of measuring PD, the GrоUр defines default aS а Situation when the ехроSчrе meets опе оr more
of the following criteria:

о the borrower is more than 90 days past due оп its contractual payments;

. the Ьоrrоwеr's debt or its роrtiоп at а loss dче to credit deterioration;

. international rating agencies have classified the Ьоrrоwеr in the default гаtiпg class;

о the Ьоrrоwеr meets the unlikelinesstopay criteria listed below:

 the borrower is deceased;

 the ЬоrrоWеr is iпsоlчепt;

 the ЬоrгоWеr iS in breach of financial covenants;

 it iS becoming likely that the Ьоrrоwеr Will епtеr bankruptcy; and

 the iоапS were purchased оr originated at а deep discount that reflects the incurred сrеdit
loSSeS,

тhе notes set out оп pages 5 to 74 fогm an integral part of these consolidated financial statements
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30 Financial Risk llllanagement (continued)

Fоr purposes of disclosure, the Grочр fully aligned the definition of default with the definition of credit
imраirеd assets. The default definition stated above is applied to all types of financial assets ofthe Group.

АП instrument is considered to no lопgеr Ье in default (i.e. to have cured) when it по lопgеr meets any of
the default criteria for а consecutive period of two reporting period (six months), ThiS period has Ьееп
determined based on ап analysiS that consideгS the likelihood of а financial instrument rеtчrпiпg to default
status after curing Ьу uSing different possible definitions of cures.

The GrОuр continuously mопitоrs all assets subject to EcLs. ln оrdеr to dеtеrmiпе Whether ап instrument
оr а portfolio of instruments is subject to '12mEcL оr LTECL, the Group assesses whether there has Ьееп
а Significant increase in credit risk since initial recognition.

The Grоuр applies а qualitative method fоr triggering а significant increase iп credit risk fоr ап asset, such
as moving а customer/facility to the watch list, or the account becoming гestructured due to credit event. lп
Сеrtаiп cases, the Вапk mау also сопsidеr that events explained iп "Definition of default" section above аrе
а significant increase in credit risk as opposed to а default. Regardless of the change in credit grades, if
contractual payments are mоrе than 30 days past due, the credit risk is deemed to have iпсrеаSеd
Significantly since initial recognition.

The assessment whether оr not there has been а Significant increase in credit risk ("SlcR') siпсе initial
rесоgпitiоп is регfоrmеd on ап individual basis апd on а portfolio basis. SlcR is assessed either оп а
poгtfolio basis оr ап individual basis, depending on the existence of sсоriпg models. The criteria Used to
identify ап S|CR аrе monitored and reviewed periodically for appropriateness Ьу the Group's Risk
Мапаgеmепt Dерагtmепt.

The Grоuр declded поt to use the low credit risk assessment exemption fоr investment grаdе fiпапсiаl
assets, Непсе, ечеп assets of ап investment grаdе аrе assessed whether there has Ьееп а SlcR.
vИеп estimating EcLs оп а collective basis for а 9rочр of Similar assets, the GrоUр applies the Same
principles for assessing whether there has Ьееп а significant increase in credit risk since initial recognition.

Loss giyen default. For lending assets, LGD values аrе assessed at least quarterly Ьу account mапаgеrs
and reviewed апd approved Ьу the Group's credit risk department.

The credit risk assessment is based оп а standardised LGD assessment framework that results iп а сеrtаiп
LGD гаtе, These LGD rates take iпtо account the expected EAD iп соmраrisоп to the amount expected to
Ье гесочеrеd оr realised from апу collateral held. The Group also applies discount rates for assessment
loss given default based on historical discounts оп sales and projected collateral values,

The bank maneges ехроSUrе to credit risk Ьу Sесчriпg loans With rеаl eýtate, financial gчаrапtее (рrочidеd
Ьу gочеrпmепt, legal entities and individuals), motor vehicles, equipment, insurance, inventory and оthеr
oolleteгals.

Two types of PDS аrе Used for calculating ECLS: 12month and lifetime PD, Ап assessment of а 12month
PD iS based оп the latest available historic default data апd adjusted for supportable foмardlooking
information whеп аррrорriаtе. Lifetime PDs represent the estimated probability of а default occurrin9 over
the rеmаiпiпg life of the financial iпstrчmепt and it iS а Sum of the 12 months PDs over the life of the
instrument. The Group uses different statistica| approaches depending оп the Segment and product type to
calculated lifetime PDS, such as the ехtгароlаtiоп of 12month PDs based оп migгation mаtriхеS,
developing lifetime PD curves based оп the historica| default data, hazard rаtе аррrоасh.

The notes Set out on pages 5 to 74 fоrm ап integral раrt of these consolidated fiпапсiаl statements 56
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30 Financial Risk Management (continued)

LGD represents the Group's expectation of the extent of loSS оп а defaUlted exposure. LGD varies ьу the
type of соuпtеrраФ, type and Sепiоritу of the claim, апd the availability of collateral оr other credit Support.
The'12month and lifetime LGDS аrе determined based оп the factors that impact the expected rесочеriеS
аftеr а default event. The approach to LGD measurement сап Ье divided into three possible аррrоасhеs:
. mеаsчrеmепt of LGD based оп the specific characteristics of the collateral;

. calculation of LGD оп а роrtfоiiо basis based оп recovery statistics; оr

. individually defined LGD depending оп diffeгent factors and sсепаriоS,

The GrОuр calculates LGD based оп specif]c characteristics of the соllаtеrаl, Such as pro,iected collateгal
values, historical discounts оп sales апd other factors fоr loans secured Ьу rеаl estate, cash апd liquid
securities, LGD is calculated оп а collective basis based оп the latest available rесочеry statistics fоr the
rеmаiпdеr ofthe соrроrаtе loan portfoIio апd for retail secured апd unsecured products,

ECL mеаsurеmепt for fiпапсiаl guarantees апd lоап соmmitmепВ. The EcL mеаsчrеmепt for these
instruments includes the same steps as described аЬоче for опЬаlапсе Sheet exposures апd differs with
respect to EAD calculation. The EAD iS а product of credit сопчеrsiоп factor ("ССF") and amount of the
commitment ("ExOf f"|. ССF for Undrawn credit lines of corporate customers, credit cards iSSUed to
individuals and fог financial guarantees iS defined based on statistical analysis of past exposures at default.
ССF for overdrafts is defined as 100% since the limits сап Ье used Ьу the customers at апу time,

Рrrлсiрrеs ofassessrnent based оп external raangý Certain ехроsuгеs have ехtеrпаl credit riSk ratings
and these аrе Used to estimate credit risk раrаmеtегS PD and LGD from the default апd recovery statistics
published Ьу the respective rating agencies. This approach is applied to gочегпmепt апd Ьlче chip
соrроrаtе bondS ехроsчrеs.

Folwardlooking information апd multiple есопоmiс sселаriоs. The Group identified сеrtаiп key
economic variables that соrгеlаtе With deve|opments in cгedit riSk and EcLS., sUch as:

> GDP growth;

> Export growth;

> lmроrt growth

FогесаSIS of есопоmiс variables are provided Ьу the Group'S economics team and provide the best
estimate of the expected mасrоесопоmiс development очеr the next five уеаrS, Аftеr fiче уеаfs, а mеап
rечеrsiоп approach is uSed, which mеапs that есопоmiс чагiаЬlеs tend to rечеrt to either а long run average
rate (e.g. GDP). The impact of the relevant economic variables оп the PD, EAD and LGD has Ьееп
determined Ьу реrfоrmiпg StatiStical regression analysis to understand the impact that the changes iп these
чаriаЬlеS historically had оп the default rateý and оп the components of LGD and EAD.

AS with any есопоmiс forecast, the projections and likelihoods of оссчrrепсе аrе subject to а high degree
of inherent Uncertainty, and therefore the actual outcomes may Ье Significantly ditferent to those projected.
The Grоuр considers these forecasts to rерrеSепt its best estimate of the possible outcomes and has
analysed the попliпеаritiеS and аSуmmеtгiеS within the Group'S different poгtfolios to establish that the
chosen scenarios are арргорriаtеlу representative of the rапgе of possible SсепаriоS,

The notes set out оп pages 5 to 74 fоrm ап integral part of these consolidated financial statements 57
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30 Financial Risk Management (continued)

lп the table below cash and cash equivalents, loans to banks and customers of high grade аrе those having
а minimal level of credit risk, поrmаllу with а credit rating оп оr close to sочеrеigп level оr very well
collateгalised. other Ьоrrоwеrs With good fiпапсiаl position and good debt service аrе included iп the
Standard grade, SubStandard grade соmрrisеs loans below Standard grade but not individually impaired,
Fог debt securities high grade is equivalent to Moody'S Ваа3 rating and above, Standaгd  below Ваа3 but
above в3, subStandard  below В3,

31 DесеmЬеr stage of High grade
202З, (lп Asset
millions of
U2bekistaп
soUrns,

Standard
9rade

subýtandard
grаdе

Total

cash and сазh stage 1

equivalentз,
except for
сазh оп hand
Due from other Stage 1

Ьапks
lпчезtпепЬ in Stage 1

debt 8ecurities
Loana апd аdyапсез to
Gчstоmеrз
Саr lоапs Stage 1

Stage 2
Stage 3

Larye соФопtе Stage 1

Stage 2
Stage З

sME Stage 1

Siage 2
stage З

Сопsumеr Stage 1

Stage 2
Stage 3

Мiсю Stage 1

Stage 2
Stage 3

Moftgage Stage 1

stage 2
stage 3

other financial Stage 1

аssеts
Stage 3

з50,799 1,206,619

14,14з 175,2в4

217,цз

l5,763,456

з,760,814

з,637,678

3,594,152

1 ,913,819

1 ,578,318

1,278,675

6,731

50,735

176,380 159,872

56,246
за,274

71 ,530
43,458

24,849
55,365

12,75о
14,464

92з

749

1,608,15з

l89,407

217,о4з
16,099,708

3,760,8l4
10,221
7,388

3,637,678
55,246
э8,2т4

3,594,152
71,530
43,458

1,913,8l9
24,849
55,365

1,578,318
12,750
14,464

l,278,675
784
92з

6,7зl

749
Total grозs amount of
aýsetý

364,942 17,з69,113 227,115 160,621 18"121,791

58

lmpaired

1о,221
7,з88

784

The notes Set out оп pages 5 to 74 form an integral part of these consolidated financial Statements.
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30 Fiпапсiаl Risk Management (continued)

З1 DесеmЬеr Stage High grade standard
2О22 (lп of grade
millioпs of Asset
uzbekistan
sоUms)

sчьýtапdагd
grade

тоиl

Саsh and cash Stage 1

equivalent3,
except for caýh
оп hend
Due from other Stage 1

banks
lпчезfrпепБ in Stage 1

debt зecurities
Lоапз and аdчапсеs to
счstоmеrз
Саrlоапs Stage 1

Stage 2
Stage 3

Larye соФоrаtе Stage 1

Stage 2
Stage З

sME Stage 1

stage 2
stage 3

Сопsumеr Stage 1

Stage 2
Stage 3

Мiсrо Stage 1

Stage 2
Stage 3

Moltgage Stage 1

Stage 2
Stage 3

other fiпапсiаl Stage 1

аsзеь
Stage 3

607.583 1 ,124J6о 42,55в

1з9,463 136,671

276,735

10,930,707

1,408,670

2,20о

2,210

з,199,813
з72,777

2,45о,298
59,885

1,600,975
14,002

1,376,755

894,196

1 ,069

,l,77 4,в01

278,3з4

276,735

461,671 212,773 1,1,605,15,|

109,633

44,659

2з.821

з2,о27

95з

2,874

.!,40Е,670

2,210
l,680

з,199,813
зт2,777
109,633

2,450,298
59,885
lи,659

1,600,975
l4,002
23,821

1,376,755
l1,59з
32,о27

894,196
1,2о4

953
1,069

2,874

Market risk, Тhе Grочр takes оп exposure to market risks, Маrkеt risks arise from ореп positions in
(а) счrrепсу, (Ь) interest rates апd (с) equity prodUcts, all of Which аrе exposed to gепеrаl and Specific
market movements, Management SetS limits оп the value of risk that may Ье accepted, Which is monitored
оп а daily basis. However, the USe of thiS аррrоасh does not рrечепt losses outside of these limits in the
event of mоrе si9nificant mаrkеt movements,

Сurrепсу risk. lп геSресt of счгrепсу risk, mапаgеmепt sets limits оп the level of ехроSurе Ьу счrrепсу
and in total for both очегпight and intraday positions, which аrе monitored daily,The table below
summarises foreign сurrепсу exchange rаtе risk at the end of the rерогtiпg period:

Тhе notes set out оп pages 5 to 74 fоrm ап integral раrt of these consolidated financial Statements, 59

lmpaired

11,59з

1,2м

1,680

Total gross amount of 74Т,Мб 12,469,642 506,429 215,В47 '|3,938,764
аssев
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30 Financial Risk Мапаgеmепt (continuod)

lп millions of uzbekistan sourns
Monetary

financial аззеь
Derivative

iпstrчmепь
Net Ьаlапсе

sheet розatiоп
Мопеtаry
fiпапсiаl
liabilities

з1 DесеmЬег 202з
UzS
USD
EUR
other

] 2,858,996
6,25,1,945
1,150,069

85,808

(9,6з3,281)
(5,910,205)
(1,371 ,888)

(20.421)

210,375
(437,851)

136,428
94,592

з,4з6,090
(96,111)
(85,з91)
159.979

Total 20,346,818 (16,935,795) 3,5/и 3,414,567

10,017,458
5,2з1,2з2

988,642
279,411

(7 ,278,572,
(5,441,447,)

(97з,878)
(247,897)

(з10,760)
з37.788

16,516,743 (1з,941,794) 27,о28 2,60,1,977

Amounts disclosed in respect of derivatives represent the fair value, et the end of the rерогtiпg period, of
the respective счrrепсу that the Group аgrееd to buy (positive amount) or Sell (negative аmоUпt) Ьеfоrе
netting of positions and payments with the соUпtеrрагtу, The аmочпts Ьу счrrепсу аrе рrеSепtеd grоss as
Stated in Note 33, The net total rерrеsепts the Ьir value of the сUrrепсу derivatives. The above analysis
includes опlу mопеtаry assets апd liabilities. lnvestments in equities апd попmопеtаry assets are not
considered to give risе to апу material счrrепсу risk.

The following table presents sensitivities of profit or lоSs апd equity to геаSопаЬlу possible changes iп
exchange rates applied at the end of the rерогtiпg period relative to the functional cUrrency of the respective
Group entities, With all other variables held conStant:

At 3l DесеmЬеr 202з At 3'| DесеmЬеr 2022
lп millions of uzbekistan soums lmpact оп

profit or lозs
lmpact оп

equity
lmpact оп

profit ог lоsз
lmpact оп

oquity

US Dollars strengthening Ьу 20%
US Dollars weakenin9 Ьу (20%)
EUR strengthening Ьу 20%
EUR weakening Ьу (200lо)

(1s,222)
19,222

(17,078)
17,078

(15,378)
15.з78

(13,663)
1з,663

25,515
(25,515)

2,95з
(2 953)

2о,412
(2о,412,

2,з62
(2,362)

lnterest rate пЪk The Group takes оп ехроSчrе to the effects of fluctuations iп the prevailing levels of
market iпtегеst rates on its financial position and cash flows, lnterest margins mау iпсrеаsе as а result of
such changes, but mау rеduсе or create losses in the event that Unexpected movements аrisе.

мапаgеmепt monitors оп а daily basis and SetS limits оп the level of mismatch of interest rаtе repricing

that may Ье undertaken.

The table below summarises the Group's exposure to inteгest rate risks, The table presents the ag9regated
amounts of the Gгочр's fiпапсiаl assets апd liabilities at саrryiпg amounts, categorised Ьу the еаrliеr of

contractual inteгest rерriсiпg ог maturity dates:

The notes Set oui оп pages 5 to 74 fоrm ап integral рагt of these consolidate d fiпапсiаl statements 60

зl Decomber 2022
UzS
USD
EUR
other

2,428,126
127,573
14,764
з1,514

Total
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30 Financial Risk iianagement (continued)

lп millions of Demand and
uzbekistan less фап l
soums mопth

Frоm 1 to 6
mопфз

F.оm б to l2
months

моrе than l
year

Nоп
monetary

Total

31 DесеmЬеr 202з
Totalfinancial
assets
Tolalfinancial
liabilities

з,2ц,254

з,209,769

3,468,584

2,7а6,о74

7,070,868

6,687,259

805,901

161,189

21 ,152,719

17,096,984

Nбt interest
ýenзitivity 9ар

84,485 2,260,419 682,510 з83,609 в44,712 4,055,735

lп millions of Demand and
uzbekistan lезз than 1

soums month

Frоm l to 6
mопthз

Frоm б to 12
mопthз

Nоп
monetary

тоы

з1 DесеmЬ€r 2022
тоtаlf]папсiаl
asSetS
Totalfinancial
liabilities

4,209,411

3,709,017

3,832,599

2,468,508

3,17з,678

2,2з8,60з

5,301,055

5,525,666

з97,877

136,172

16,914,620

14,077,966

At 31 December 202З, if interest rates at that date had been 200 basis points lоwеr (2о22: [20о] basis
points lоWег) With all оthег variables held constant, profit fоr the уеаr would have Ьееп UzS 34,430 million
or after tax UZS 27,545 million (2022: UZS 32,325 million оr after tax UZS 25,86О million) higher, mainly
aS а result of lоWеr interest ехрепSе on чагiаЬlе interest,

Net intereзt
senзitivity gap

500,394 ,|,364,09l 935,075 (224,в11| 261,705 2,836,654

lf interest rates had Ьееп 200 basis points higher (2022: [20О] basis points higher), With all other чаriаЬlеS
held constant, profitwould have Ьееп UzS 34,430 million оr aflertax UzS 27,ý45 million (2о22: Uzs з2,з25
million ог аftеr tax UZS 25,860 million) lower, mainly as а reýult of higher interest expense оп чагiаЬlе
interest liabilities.

3l December 202з 3'| December 2022
Uzs USD EUR others UzS USD EUR others

Азsеts
cash and cash
equivalents
Due from оthеr banks
lnvestments iп Debt
securities
Loans and advances to
customers
other flпапсiаl assets OYo 0уо 0% о%

019%

о24о/о

415оk

0% 0%

0%

о24о/о
1628о/о

148о/о

оуо

о7о/о

5.75о/о

417.4о/о

о2оо/о

15.7з
28уо

148%4.8,|4уо

0%

0а^

0%
3.7

6,6%
419оь

о%

Liabilities
Due to olher Ьапks
customer accounts
Debt securities iп issue

0%
0_6%

0%
о2%

019%
0%

оо/о

04.5%
012уо

04.50/"

subordinated debt
Lease liabilities
other fi папсiаl liablities

18,5%
20,38%

0%

21о.4о/о

7 .512о/о

оо/.

з.5_8%

6,2уо

0%

18.5%
20.3воk

оуо

29,1о/о

7.*12Yо

оо/"

0.4
6.7о/о

o.z/o

оуо
о22о/о

17
17.5%

Ф23.5оk

оо/о

06%

other Ьоrrоwеd funds

о%

The notes Set out оп pages 5 lo 74 fоrm an integral раrt of these consolidated financial Statements

оо/"

6,513,1 12

4,252,693

More than ,|

year

The Group monitors interest rates for its financial instruments, The table below summarises interest rates
at the rеSресtiче reporting date based оп rероrts reviewed Ьу key management реrsоппеl, Fоr Securities,
the interest rates rерrеSепt yields to maturity based on market quotations at the rероrtiпg date:

0_9.5% Ф5,75% 0% 019% о3.2оk

оо/о

о24уо
17.5
18оk

о21.зуо
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30 Fiпапсiаl Riak Мапаgеmепt (continued}

At 31 December 2023, if interest rates at that date had Ьееп 200 basis points changes (2022: 200) with all
other чаriаЬlеS held constant, profit for the year Wou|d have Ьееп aS follows:

lп millions of uzbekisran soums

Aзseb/Liabilitieз

lпсrеаsе in basis
points

31 DесеmЬег 202з

senзitivity of net
intereзt iпсоmе

3l Dесеmь. 2023

Sensitivity of
Equity

31 December 2023
Loans апd advances to счstоmеrs
other Ьоrгоwеd funds

+200
+200

318,596
(168,114)

254,877
(134,491)

lп millioпs of uzьеиsrап soums

Aз8etsrLiabilitieз

lпсгеаsеiпЬаSisроi
пь

3l DесеmЬе12022

senзitivityofnetinte
rеstiпсоmе

31DесеmЬе12022

SensitivityofEquity

3l Decembe12022
Loans апd advances to customers
other Ьоrrоwеd funds

+200 229,011
(124,8з2\

183,209
(99,866)+200

Liquidity лsr(. Liquidity гisk iS the risk that ап Group will encounter difficulty iп meeting obligations
assocIated with fiпапсiаl liabilities. The Group is exposed to daily calls оп its available cash rеSочгсеS from
overnight deposits, счrrепt accounts, maturing deposits, lоап drawdowns, gчагапtееS апd frоm mаrgiп
and other calls оп cashsettled deгivative instruments, The Grочр does not maintain cash resources to
meet all of these needs aS ехреriепсе shows that а minimum level of reinvestment of maturing funds сап
Ье predicted with а high level of certainty, Liquidity risk iS managed Ьу the Assevliability commiftee of the
Group.

The Group invests the funds in diversified portfolios of liquid aSSetS, iп оrdег to Ье able to rеSропd quickly
and smoothly to unforeseen liquidity requirements.

Liquidity сочеrа9е ratio (min 100%), Which iS calculated as the ratio of highly Liquid Assets to
expected net cash outflows in next 30 days, The ratio was 314% at 3,1 DесеmЬеr 2023 (3,1 DесеmЬеr
2022: 204%);

Net Stable financing ratio (min 100%), which iS calculated as the ratlo of total equity and 100% of
liabilities maturing after опе year and 30% maturing before one year to 1000/о of assets maturing
аftеr опе yearand 30% of assets maturing before опе уеаr. The ratiowas'l29% 31 DесеmЬеr 2023
(31 December 2022,. 156О/о).

The table below shows liabilities at 31 DесеmЬеr 2023 Ьу their rеmаiпiпg contractual maturity. The amounts
of liabilities disclosed in the maturity table аrе the contractual undiscounted cash flows, inclUding gross
fiпапсе lease obligationS (Ьеfоrе dedUcting future fiпапсе сhаrgеS), 9ross lоап commitments and financial
guarantees, Such undiscounted cash flows differ frоm the amount included iп the statement of fiпапсiаl
position because the amount in the Statement of fiпапсiаl position is based оп discounted cash flows.
Financial derivatives аrе included at the сопtrасtчеl amounts to Ье paid or received, unless the Group
expects to close the derivative position Ьеfоrе its matuгity date in Which case the derivatives аrе included
based оп the expected cash flows. For the purposes of the maturity analysis, embedded derivatives аrе
not Separated from hybrid (combined) fiпапсiаl instruments,

62

The liqUidity management of the Group requires considersation of the level of liquid aSSetS necessary to
Settle obligations aS they fall due; maintaining access to а rапgе of funding Sources; mаiпtаiпiпg fчпdiпg
contingency рlапS; апd mопitоriпg liquidity ratios against regulatory requirements. The Bank calculates
liquidity ratios оп а daily basiS iп ассоrdапсе With the rеqчirеmепt of the central Bank of Uzbekistan. These
ratios are:

The Treasury Department receives iпfоrmаtiоп about the liquidity рrоfilе of the fiпапсiаl assets апd
liabilities. The Treasury Department then ргочidеS fоr ап adequate portfolio of shortterm liquid assets,
lаrgеlу made up of Short{erm liquid trading debt Securities, cash and cash equivalents, due from other
banks and other iпtеrЬапk facilities, to ensure that sufficient liquidity iS maintained Within the Group as а
Whole.

The notes Set out оп pages 5 to 74 fоrm an integral part of these consolidated fiпапсiаl Statements,
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The maturity analysis of financial instruments at 31 December 2023 is as follows

lп millions of Uzbekistan Demand Frоm l to Frоm б to Frоm 12
soums and 1e3з б mопthз 12 mопьs mопthз to

than l 5 yearý
mопth

очеr 5
years

Total

Азsоь
caýh апd сэsh
eqUivalents
Due from other banks
Loans and advances to
счstоmегs, including
fiпапсе lеаsе
rесеiчаыеs
lnvestments in debt
securities
lпчеstmепts in equity
securities
Derivative fiпапсiаl
instruments
other fiпапсiаl assets

88,195
1,196,336

16,546

4,э22

33,776
5,214,506

73,075
4,028,мб 10,337,181 3,468,697

928,652 110,319 245,350 234,199

l95,046
24,245,5вв

,|,535,066

4,322

3,930

6,464

з,930

6,464
Lo!a! 3,829,531 6,551,9З5 4,212,240 10,582,531 3,702,896 28,879,1З3

Liabilitieý
Due to оthеr banks
customer accounts
Debt securities iп issue
other Ьоrrоwеd funds
subordinated debt
Lease liabalities
other fi папсiаl liabilities
Fiпапсiаl Guarantees
Grоss lоап commiiments

126,730
з,045,469

7,084

1,510
30,9/и

286,439
11з,247

104,105
779,97э

1,338,209
1з,726
7,550

1,774,257
338

1,267,559
100,041
9.060

1о,227
2,465,276

31,889
5,299,20з
269,з90
98,880

з,494,424
255,80з

241,0в2
8,0й,975

32,22?
11./ю6.479

638,960
l,|7,000
30,9и
286,4з9
11з,217

Total potentialfuture
рауmепЬ for fiпапсiаl
obligations 3,6l.|,423 2,24з,563 3,151,255 8,174,865 3,750,227 20,931,334
Liquidity gap arising
fгоm fiпапсiаl
instruments 218,108 4,3о8,3т2 1,060,984 2,407,665 (47,330) 7,947,799

Тhе notes set out оп pages 5 to 74 fоrm ап integral раrt of these consolidated financial Statements бз

30 Fiпапсiаl Riýk Management (continued)

2,517,668 з71,071 2,888,7з9
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30 Financial Risk Мапаgеmепt (Сопtiпчеd)

The maturity analysis of fiпапсiа| instruments at 31 DесеmЬеr 2022 iý aS follows

lп millions ol uzbekistan
soUms

Frоm l to
6 months

Frоm б to
l2 mопфз

over 5

уеаrs
Demand
and lеsз

фап '|

mопф

Frоm 12
months to

5 years

Total

Аssеь
cash and cash
equivalentS
Due frоm other banks
Loans and advances to
customers, inclUding
fiпапсе lease
receivables
lnvestments in debt
securities
lnvestments iп equity
securities
Derivative financial
instruments
other f]nancial assets

з,281,445 64,84з

177,5з5
1,012,742

59,09,1

2,711,216

28,з46

50,770
3,739,111 6,69з,856 2,581,250

302 265,692 231,999

3,346,288

287,396
,l6,738,175

,|,586,647

4,260

28,3ý

055

Total
1,055

4,835,964 3,59з,223 3,790,183 6,959,548 2,813,249 21,992,167

Liabilities
Due to other banks
customer accounts
Debt securities iп issue
other Ьоrrоwеd funds
subordinated debt
Lease liabilities
оthеr fi папсiаl liabilities
Fiпапсiаl Guarantees
Grоss lоап commitments

14з,4и
722,982

782,035
10,692
5"110

1,638,840
226

742,265
11,613
6,132

1,9з5,800
386

4,з26,929
266.769

4,279

2,229,522
28з,66з

574,g2
7,268,967

764
8,088,336

572,737
12,264
18,790
9з,724
82,779

1,о22
18,790
9з,724
82,779

Total potenýal future
рауmепЬ for financial
obligationS 3,602,256 ,|,664,223 2,з99,076 6,529,Е84 2,5,17,464 l6,712,903
Liquidity gep arisin9
from fiпапсiаl
iпstrчmепь 1.233,708 1,929,000 ,|,391.107 429,664 295,785 5,279,264

customer accounts аrе classified iп the above analysis based оп contractual maturities. However, in

accordance With Uzbekistan civil code, individuals have а right to withdraw their deposits рriоr to maturity

if they foгfeit theГ right to ассruеd interest.

The notes set out on pages 5 to 74 fогm ап integral раrt of these consolidated fiпапсiаl statements 64

358,927

4,260

729,727

1

4з1,138
2,967,066

152
7,585
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30 Fiпапсiаl Risk Мапаgеmепt (continued)

The Grочр does поt use the above maturity analysis based on Undiscounted contractual maturitles of
liabilities to mапаgе liquidity. lnstead, the Grочр mопitоrs expected maturities апd the resulting expected
liquidity gap aS follows:

Demand and
lеSs than
1month

Frоm 1 to
6 months

From б to
l2 mопфs

Frоm
12 months
to 5 уеагS

тоиl

lп millions of uzs

At 3l December 202з
Fiпапсiаl assets
Fiпапсiаl liabilities

з,494,706
3,209,769

4,925,60з
2,600,580

з,961,624
2,881,488

6,891,622
6,379,003

1,073,263
1,864,956

20,346,818
16,9з5,796

Net liquidity gap
based оп expected
maturitieз 2а4,9з7 2,325,о23 1,080,136 512,619 (791,693) з,411,о22

At 3'l December 2022
Financial assets
Financial liabilities

з,з88,163
1,328,955

з,168,692
2,182,2а5

4,697,027
5,415,711

Net liquidity 9ар
Ьазеd оп expectod
maturities

697,69З 2,059,208 986,ф7 (7t8,684) (/И9,675) 2,574,949

Effect of lBoR reform (phase 2r. Reform and replacement of various interbank offered rates ('lBoRS')
has become а priority for regulators, Мапу lBoR rates stopped being published оп 31 December2021,
While сеrtаiп б months USD LlBoR rаtеs (Phase 2) Stopped being published оп 30 June 2023,

The Grочр applied the practical objectives of reforming the interest rate criterion to |FRS 9 to reflect
changes in the basis for determining contractual cash floWS Ьу adjusting the effective interest rаtе  where
the impact оп the flnancial Statements iS поt material,

The table below discloses amounts of nonderivative financial assets апd liabilities апd derivative contracts
at 31 December 2023 that would Ье transitioned to alternative interest rаtе benchmarks

6 mопthз
UsD LlBoR

Total
lп mi iопs of uzs

ToTAL NoNDERlvATlvE FlNANсlAL LlABlLlTlES 4,062

4,062

4,062

Зl contingencies and commitmenb

Lаgal proceedings. Frоm time to time and in the поrmаl course of business, claims against the Group
mау Ье received. Оп the basis of its оWп estimates and both internal and ехtеrпаl professional advice,
management is of the opinion that по material losses Will Ье incurred iп respect of claims, and accordingly
по provision has Ьееп made in these consolidated financial statements.

65

over 5

уеа]ý

4,407,279
3,709,586

855,582
1,305,257

16,516,743
13,941 ,794

NoNDERlvATlvE FlNANclAL LlABlLlTlEs
other Ьоrrоwеd funds 4,о62

The notes set out оп pages 5 to 74 fоrm ап integral part of these consolidated financial Statements.
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3'| contingenciea and commitmenв (continued)

ТаХ contingencies. Uzbek tax, счrrепсу and customs legislation is Subject to varying interpretations, and
СhаПgеS, which can оссчr frequently. Management's interpretation of Such legiýlation aS applied to the
transactions and actavity of the Grочр may Ье challenged Ьу the relevant rеgiопаl and federal authorities.
Recent events within the uzbekistan suggest, that the tax authorities may Ье taking а mоrе asýertive
position in their iпtеrрrеtаtiоп of the legislation and asýessments, апd it is possible that kапsасtiопs апd
activities that have not Ьееп challenged in the past mау Ье challenged. АS а result, Significant additional
taxes, penalties and interest mау Ье assessed. Fiscal periods rеmаiп ореп to review Ьу the authorities in
respect of taxes for five calendar уеаrS preceding the уеаr of review. Uпdеr certain circumstances rечiеws
mау сочеr lопgеr periods.

Мапаgеmепt ЬеliечеS that its interpгetation of the relevant legislation is аррrорriаtе апd the Group'S tax,
сurrепсу legislation апd customs poýitions will Ье sustained. Accordingly, at 3,1 December 2о23 по
provision for potential tax liabilities had Ьееп recorded (2022: Nil). The Bank estimates that it has по
potential obligations frоm exposure to other than remote tax risks (2022: Nil),

capital expenditure соmmitmепts. At 3'l DесеmЬеr 2023, the Grочр haS contractual capital expenditure
commitments in respect of premises апd equipment totalling UzS 13,253 million (2О22: Nil).

Future cash outlfows related to 
'eases. 

vИеrе the Group is а lessee, the future cash outflows, to which
the Grоuр is potentially exposed апd that аrе not геflесtеd in the lease liabilities at 31 December 2023
relate mainly to the leases of 72 buildings (2022: 69) service centres, with rent аппчаllу indeХed Ьу the
Сопsumеr Price lndexi the lease liabi|ity rеlаtеd to such leases at 31 DесеmЬеr 2о23 is UZS 9,476 million
and the lёаSе terms are ЬеМееп 1 and 5 уеаrs (2022: the lease liability was UZS g,913 million and the
lease terms Wеге ЬеМееп 1 апd 5 years).

СОmРliаПСе with соуелапts. The Grочр is subject to certain covenants primarily relating to its ьоrrоWiпgs.
Grоuр's Management believes that the Group was iп compliance With сочепапts at 31 DесеmЬеr 2023 and
31 DесеmЬеr 2022.

The composition of the Gгоuр'S capital calculated in ассогdапсе with the Basel дссоrd iS aS follows:

lп millions of uzbekistan sоums 3l Dесеmьеr 31 Decembr
2023 2022

(unaudited) (uпачditеd)
Тiег l capital
Share сзрitаl
Shаге premium

Retained еаrпiпgs
other comprehensive income

325,47g
77,751

з,646,024
6,481

109,929
77,75,|

2,м8,188
786

Total Tier 1 capital 4,055,735 2,836,654
Тiеr 2 capital
corrected Subordinated debt for regulatory capital 27з,141 254,g74
Total Tier 2 capital 273,141 254,9т4
Total геgчlаtоrу capital 4,328,876 3,091,628

Tier 1 capital гаtiо
Re gu l atory с а pital гаtiо

15_4оt

16.5%
15.3оt
16.7о/о

The Group's objectlves when managing capital are to maintain а sufficient capital base to achieve а
regulatory capital ratio апd Тiеr 1 capital ratio based оп the cBU of at least ,1 3% and 1О% respectively.

credit related соmmitmепь. The рrimаry рчrроsе of these instruments is to ensure that funds аrе
available to а customer as required. Guarantees and standby letters of credit, which rерrеsепt irrevocable
assurances that the Gгоuр will make payments in the event that а сUstоmеr саппоt meet its obligations to
third paгties, саrry the same credit risk as loans. Documentary апd commercial letters of credit, йhiсh аrе
written undertakings Ьу the Grочр оп behalf of а customer authorising а third party to drаw drafts оп the
Grоuр up to а stipulated amount under Specific terms апd сопditiопs,Ъrе collateгaiised Ьу the Underlying
shipments of goods to which they relate or cash deposits and, therefore, саrry less ri;k than а direct
Ьоrrоwiпg,

Тhе notes set out оп pages 5 to 74 form ап iпtеgrаl раrt of these consolidaled fiпапсiаl Statements оо
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31 Сопtiпgепсiеý апd commitments (continued)

commitments to eкend credit represent unused portions of authorisations to extend credit iп the form of
loans, guarantees оr letters of cгedit, \Mth respect to credit risk on commitments to extend credit, the Grочр
iS potentially exposed to loSS iп an аmочпt equal to the total unused commitments, if the Unused amounts
wеrе to Ье drаwп down. However, the likely amount of loss is less than the total unused commitments since
most commitmentS to extend credit are contingent uроп customers maintaining Specific credit Standards.

The Gгоuр monitoгs the term to maturity of credit related commitments, because lопgеr{еrm commitments
gепеrаllу hаче а greater degree of credit riSk than shorterterm commitmentS.

3l DесеmЬеr
2022

/vote

undrawn credit lines
lmport letters of credit

1в2,7о4
52,671

105,646
66,088

Total lоап commitments 235,375 171 ,7зз
Fiпапсiаl guaranteeS iSsued
Less: ProviSion fоr financial guarantees
Less: Рrочisiоп for lоап commitments
Less: commitment collateralised Ьу cash deposits

286,4з9
(1)

(288)
(64,905)

9з,725
(1)

(62)
(84,088)

Total credit related commitnenb, net of рrочisiоп and caýh covered
ехрозчrеs

456,620 l8,|,307

Ап analysis of credit related commitments Ьу credit quality based оп credit risk grades at
31 December 2023 iS as follows, All credit related commitments are graded aS aпtеrпаl credit гаtiпg grades,

lп millions of uzbekistan sourns stage l Tota l

lssчеd fi папсiаl gчаrапtеез
 Siапdаrd 286,439 286,439
Unrecognised groýs amount 286,439 286,439
Ргочisiоп for fiпапсiаl gчаrапtеез (r) (1)

lп millions of uzbekisran soums stage '| Total
Loan соmmitmепь
 Standard 182,7о4 182,7о4
Unrecognised grоýэ amount 182,7о4 182,7о4
provision for loan commitmentз (260)

Refer to Note 30 for the description of credit risk grading system Used Ьу the Group апd the approach to
EcL measurement, including the definition of default and slcR as applicable to credit related commitments,

The total outstanding contractual amount of Undrawn credit lines, letters of credit, and guarantees does not
песеssаrilу rерrеsепt future cash rеquiгеmепts, as these financial instгuments may expire оr terminate
without Ьеlп9 funded. The fair value of credit related commitments was |Jzs 5?2229 million at
31 DесеmЬеr 2023 (2О22: UzS 259,973 million).

32 DerivativeFinanciallnstrumenБ

The table below sets out fаir values, at the end of the rерогtiпg period, of счrrепсiеS receivable ог payable
undeT foreign ехсhапgе foмard and SWap contracts enteredinto Ьу the Grочр. The table геflесis ýrosspositions before the пеftiпg of апу counterpaФ positions (апd payments) and'covers the contracts with
settlement dates аftеr the end of the respective reporting period, ТБе contiacts are short term in паtчrе:

The notes set out оп pages 5 to 74 form ап integral раrt of these consolidated fiпапсiаl statements о/

oUtstanding credit related commitments аrе as follows:

lп millions of uzbekisran sou/ns 3l Decemb€r
202з

(260)
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32 DerivativeFinanciallnýtrumentэ(continued)

з1 Dесёmьёr 202з з,l DесеmЬеr 2022
lп millions ol uzbekistan
soUms

лlоrе contracts with
positive fair

чаlче

contracb with
negative fair

value

contracb with
positive fair

чаlче

contracts with
negative fair

чаlче
СгоSsсчггепсу sWAPs
UzS rесеiчаЬlе оп settlement (+)

EUR receivable on settlement (+)

USD payable оп Settlement (+)

12з,141

(90,048) (123,527)

872ц
136,428

(224,276)

зз7,788

(з10,760)

Net fair value of зwарз зз 3,930 (з86) 27,о28

Fоrеigп ехсhапgе deгivative financial instruments entered into Ьу the Group аrе gепеrаllу traded iп ап
очегthесочпtеr market With professional market counterparties оп standardised сопtrасtчаl terms and
conditions.

Derivatives have potentially favourable (assets) оr чпfачочrаЬlе (liabilities) conditions aS а гesult of
fluctuations iп mагkеt inteгest rates, fоrеigп exchange rates оr other variables relative to their terms, The
aggregate fair values of derivative f]nancial assets and liabilities сап fluctuate Significantly from time to time.
lnformation on related "lnterest income апd ехрепSе" is disclosed in Note 21.

33 Fair vаlче Disclosures

Fair value measurements аrе analysed Ьу level in the fаiг value hiеrаrсhу as follows: (i) level опе аrе
mеаSчrеmепtS at quoted prices (Unadjusted) in active markets for identical aSSetS оr liabilities, (ii) level Мо
mеаsчrеmепtS аге valuations techniques with all material inputs оЬSеrчаЬlе fоr the asset оr liability, either
directly (that iS, aS рriсеS) or indirectly (that is, derived fгоm prices), and (iii) level three measurements аrе
valuations поt based оп оЬSеrчаЬlе market data (that is, чпоЬsеrчаЬlе inputs), Мапаgеmепt applies
Judgement iп categorising fiпапсiаl iпStrumепts using the fair value hiеrаrсhу, lf а fair value mеаSчгеmепt
uSeS оЬSеrчаЬlе inputs that require Significant ad,iustment, that measurement is а Level 3 mеаSurеmепt,
The Sigпifiсапсе of а valuation input iS assessed against the fair value measurement in its епtiгеtу.

(а) Recurring fair value measurements

Rесчrriпg fair value measurements are those that the accounting standards require оr permit iп the
Statement of fiпапсiаl position at the end of each героrtiпg period, The level iп the fair value hierarchy into
which the rесUrriпg fаir value mеаSчrеmепts are categorised аrе aS follows:

lп millions of Uzbekiýaan soums 31 December 202з
Assets at fair чаlче Level 2 Level з
FlNANclAL AsSETS

'луеstполь 
iп deb' sёсuritiеs

UzbekiStan gочеrпmепt bonds
central bank of uzbekistan
Соrроrаtе bonds
UzbekiStan gочеrпmепt EurobondS

'nyesfrnents 
,п eguity securities

 corporate shares
сrоssсчrrепсy in erest rate sидр

1 ,122,031
403,960
602,922
бо,227

54,925

4,322
4,з22
3,930

Total asseb recurrinq fair value meaýurements 1,122,034 8,252

The notes Set out оп pages 5 to 74 form ап integral рагt of these consolidated financial statements 68

Сrоsз_счrrопсу interest rаtе SWAPS
UzS rесеiчаЬlе оп Settlement (+)

USD receivable оп settlement (+)

RUB receivable on settlement (+)

UzS payable оп Settlement С)
USD payable оп Settlement (+)

94,592



FlNANclAL LlABlL|TlES
othe r f i п а п с ial l iab i l iti es 386
ToTAL LlABlLlTlEs Wlтн REcURRlNG FAlR VALUE MEASUREMENTS 386

lп millions of uzbekistan soums з'l December 2022
Aýseb at fаiг чаlче Level 2 Level 3
FlNANclAL AsSETs

'луеst 
пелts iп deba securities

сепtrаl bank of uzbekistan
Соrроrаtе bondS
Uzbekistan 9очеrпmепt EurobondS
UzbekiStan gочеrпmепt bonds
lпчезtrпепЬ iп aquity securities
 Соrроrаtе shares
crosscurrancy йaerest rаtе s}улр

4,26о
4,260

27,028
тоиl азýеь гесчrIiпq fair value measurcments 1,139,836 3,|,288

Fair чаlче
lп millions of uzs

valuation
technique

ASSETS АТ FАlR VALUE
FlNANclAL ASsETs

'луэsffпепrs 
,п debt securties

Uzbekistan gочеrпmепt bonds

_central bank of uzbekistan

1,122,0з4
40з,960

бо2,922

Discounted cash
ffows ('DcF")

DcF

Gочеmmепt bondS yield
сUrче

сепtrаl Ьапk of uzbekistan
bonds yield curve

lncremental ЬоrrоWiпg rate
Gочеmmепt bonds yield

cUrye
TOTAL RECURRlNG FAlR VALUE
MEASUREMENTS АТ LEVEL 2 1,122,031

Fаir value
lп millions of uzs

vаlчаtiоп
technique

ASSETS АТ FA|R VALUE
FlNANclALASsETs

'луеstr 
епь iл dobt sесUл't'еs

central Ьапk of uzbekistan

Согроrаtе bondS

Uzbekistan 9очеrпmепt Eurobonds

uzbekistan ment bonds

1,139,836

993,924

50,084

49,395

46,433

Discounted cash
fro,,ys ('DCF")

DсF

DсF

DсF

|псrеmепtаl borrowing rаtе
Govemment bonds yield

curve
Govemment bonds yield

curve
TOTAL RECURRlNG FАlR VALUE
MEASUREMENTS АТ LEVEL 2 1 139 836

Тhеrе Wеrе ПО changeS in vaIuation technique fоr level 2 recUrring fаir value measurements dчriп9 the year
ended 31 DесеmЬеr 2023 (2022: попе),

The notes set out оп pages 5 to 74 form ап integral раrt of lhese consolidated fiпапсiаl statements 69
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33 Fair value Diвсlоsчrе (continued)

1,139,836
993,924
50,084
49,395
46,433

The description of valuation technique and description of inputs USed iп the fair value measurement for level
2 measurements at 31 DесеmЬег 2023:

lпрчЬ чзеd

СоФогаtе bonds
Uzbekistan government EurobondS

бо,227
54.925

DсF
DсF

The description of valuation technique and dеSсгiрtiоп of inputs used in the fair valUe mеаsчrеmепt for level
2 measurements at 31 DесеmЬеr 2022:

lпрчЬ чýёd

central bank о' uzbekistan
bonds yield сUrче
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33 Fair vаlче Disсlоэчrез (continued)

Significant unobservable inputs and Sensitivity of level 3 fiпапсiаl instruments meesured at fair value to
changes to kеу assumptions

Net
amount

valuation
tосhпiqчоз

UпоЬзеrч
able inputln millions of

uzbekiзtan soums

Rang
(weightod
average)

RеаsопаЬl
е сhапgе

sensitivity of
fair value
mеаsч
rement

Financial iпзtrчmепЬ (tnreres' rate swaps)
з1 December2o23 4,158 DcF 14_4оо/. t 10 %credit

Sрrеаd
31 December 2022 27,о28 осF credil

Spread
14.90% t 10 % t 403

The аЬоче tables disclose sensitivity to valuation inputs fоr fiпапсiаl aSSetS and financial liabilities, if
changing one or more of the Unobservable inputs to reflect reasonably possible alternative assumptions
would сhапgе fair value significantly, Fоr this рчгроSе, Significance wasjudged with respect to profit оr loss,
and total assets оr total liabilities, оr, when сhапgеs iп fair value аrе recognised in other comprehensive
iпсоmе, total equity,

Тhеrе were по сhап9еS in valuation technique fоr level 3 rесчrriпg fair value mеаSчгеmепtS dчriпg the уеаr
ended 31 December 202З (2022: попе).

А reconciliation of movements in Level 3 of the fair value hierarchy Ьу class of instruments for the year
ended 31 December 2023 апd 31 December 2022 is aS follows:

Asýet3 at FVTPL Financial
derivative
liabilities

lп millions of uzbekisran soums lпчеstпепь in
equity

sесчгitiеs

FinanciaI
derivative assets

Fair value at 1 January 202З
Gains (losses) recognised in profit оr loss for the year
pufchases

SaleS ог disposal

4,260

415
(353)

27,о28
2,102

2,043,9] 9
(2,069,119)

2,126
2,ф7,221

(2,068,961)

Fair чаlче at 3l DесеmЬеr 202з 4,з22 3,930 386

Asseb at FvтРL

lп millions of uzbekistan soums lnvestrnents in
equity

securitieз

lntelest rаtе
swepз

Fair value at 1 January 2022
Gains (losses) recognised in profit оr loss fоr the уеаr
purchases

SaleS оr dispoSal

3,967

29з,00

50,676
(5,195)

112,255
(1з0,708) (з79)

Fаir value at з1 DесеmЬ€r 2022 4,260 2т,02а

Gains ог losses оп level 3 financial instruments included iп the profit оr loss fог the period comprise

31 DесеmЬеr 2023 31 December 2022
lп millions of uzbekistan sоumý Realiзed (loss) unrealised

(lозs)
Realized (loss) unrealized

(loss)
Total gаiп or loss included for the period iп
the profit оr loSS

(13,265) 4,228 (85,282) (5,195)

The noies set out on pages 5 to 74 form ап integral part of lhese consolidated fiпапсiаl Statements 70

r60

Financial
derivative
liabilities

379
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33 Fai] vаlче Discloaureý (continued)

Assetý and liabilitieз поt measured at fеir чаlче but fоr which fair value is disclosed

Fаir values analysed Ьу level iп the fair value hiеrаrсhу and саrryiпg value of assets not measured at fair
value at 31 DесеmЬеr 2023 аrе aS follows:

lп millions of Uzbekistan soums Level 2 Level 3 Total fair чаlче carrying
value

Аэsеь
Dча from other banks
 Теrm placements with olher bankS With
original maturities of mоrе than three months
Restricted cash deposits
lnvestrnanb iп debt socu/ities
Uzbekistan gочеrпmепt bonds
UzbekiStan gочеrпmепt Eumbonds
_Соrроrаtе bonds
Loans to customers, including fiпапсе

'ease 
,Bceiyabres

Micro
SME
сопSumеr
Morlgage
_саг loans
Large соФоrаtе
офеr 

'тпапса' 
assэfs

LlABlLlTlEs
DUo to ot rer Ьалr(s
Соrrеsропdепt acJounts алd ovemight
placementS of other Ьапks
Теrm placements of other bankS
Security deposits of other fiпапсiаl
institutions

custorner ассоuпь
 Тегm deposits of individuals
 current deposits of legal entities
 Теrm deposits of legal entities
 Счrrепt deposits of individua|s
Debt sccUnties iп issue
 Deposit certificates
other borroyled funds
 Теrm ЬоrrоWiпgs from companies,
govemment and its companies
subordinated debt
subordinated debl
oth er fi па п с ia' l iabi l itias
с red it rеl ated соmm itmёпts
_undrawn credit lines
Financial guarantees issued

105,6и
91.499

14,1з5
210,498

61 ,404
105"l49
4з,945

14,1з5
210,498
6,1,4м

105,149
4з,945

16,812,025

105,6з4
91,499

1,709,576
з,805,401
2,2в9,948
,1,199,802

4,091,969
3,7з5,з29

7,480

2зз,490
126,295

61,895
45,з00

10,|,77в
87,628

l4,l48
217,о4з
бо,477

116,625
39,942

,l6,099,708

1,605,5з2
3,709,140
1,994,033
1,280,з82
з,778А2з
3,732,198

7,480

61,777
51 ,135

7,66,|,735
3,з92,550
1,868,871
1,371,073
1,029,241

22,345
22,345

8,405,690
8,405,690

16,812,025

1,709,576
3,805,401
2,269,948
1,199,802
4,09,1,969

3,735,з29
7,480

23з,490
126.295

61,895
45,300

7,659,70l
3,з96,819
1,868,871
1,364,770
1,о29,241

22,э45
22,u5

7,890,91з
7,890,91з

7,659,701
3,396,819
1,868,871
1,364,770
1,029,24,|

22,345
22,345

7,890,91з
7,890,913

489,615
489.615

30,558
469,559
18з,119
286,439

489,615
489,615

30,558
469,559
183,119
286,439

502,173
502,173
30,558

469,143
1в2,7м
286.439

Total зl6,.132 33,615,686 зз,931,818 з3,756,879

The notes set out on pages 5 to 74 form ап iпtеgrаl part of these conSolidated financial Statements 71

2з9,227
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33 Fаir value Diýclosu]eý (continued)

Fаir values analysed Ьу level in the fair value hiеrаrсhу and carrying value of assets not measured at fair
value at 3,| DесеmЬеr 2022 аrе as follows:

lп millions of Uzbekisfan sourns Level 2 Level 3 ТоИl fair value carrying
чаlчё

АsSеь
Dче from other Ьапks
 Теrm placements with other banks With
оrigiпаl maturities of mоrе than thrее months
Restricted cash deposits
lпчаsапепв iп debt sесuлli9s
Uzbekistan govemment bonds
Uzbekistan government Eurobonds
Соrрогаtе bonds
Lоалs to custo.ners, including fiпапсе
laase rвceiyables
м icro
_SME

Consumer
Mortgage
саr loans
Large corprate
ойеr fiлапсiа' assels

LlABlLlTlES
Dче to other Ьапь
СоrrеSропdепl accounts апd overnight
placements of other banks
Теrm placements of other Ьапks
Sесчritу deposits of other financia|
institutions

customer ассоuпь
 Теrm deposits of individUals
 current deposits of legal entities
 Теrm deposits of legal entities
 Счrrепt deposits of individuals
Debl securitiэs й issue
 Deposit certificates
ойеr borrowed lunds
 Term Ьоrrоwiпgs from companies,
govemment and its соmрапiеs
subordйated debt
subordinated debt
other f i п апс ial l iabi l ities
cf ed it rel аtёd соmm itmants
undrawn credit lines
Financial gчаrапtееS iSSued

284,з79
283,420

959
26а,252
134,400
92,070
41,782

284,з79
28з,42о

959
268,252
134,400
92,070
41,782

12,211,490

1,510,806
2,в27,u8
1,871,048

896,353
1,511,277
3,794,158

з,94з

126,052
94,3з4

6,733,570
2,688,209
1,904,078
1,368,589

772,6р4
650
650

5,717,192
5,717,192

204,63з
203,674

959
276,735
128,6з2
106.691
41,412

l l,605,15,|

1,420,з75
2,554,в42
1,638,798

896,з5з
1,412,560
з,6а2,223

з,943

572,366
352,653

125,312
94,401

6,6Е5,870
2,в18,522
1,915,055
1,379,599

772,694
650
650

6,241,607
6,241,607

12,211 ,4so

1,5,10,806

2,627 ,а4в
1,871,й8

896,353
1 ,511 ,277
3,794,158

3,943

572,s74
з52,588

126,о52
94,334

6,73з,570
2,688,209
1,9м,078
,1,з68,589

772,6р4
650
650

5,717,192
5,717,192

4о8,244
4о8,244
18,789

193,886
100,161

9з,725

40в,244
408,244
l8,789

l93,886
100,161
9з,725

411,230
411,2зо
,l8,789

l99,370
105,646
93,725

Tota l 552,6з1 25,860,738 26,413,з69 2в,220,344

The notes set out оп pages 5 to 74 fоrm ап iпtеgrаl раrt of these consoladated financial statements
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33 Fair vаlче Discloýures (continued)

Тhе fair values in level 2 апd level 3 of faiг value hiеrаrсhу Wеrе estimated uýing the discounted cash flows
valuation technique. The fair value of floating rate instruments that аrе not quoted in ап active market was
estimated to Ье equal to thеir сагryiпg amount. The fair value of unquoted fixed interest rate instruments
was estimated based оп estimated future cash floWS expected to Ье received discounted at счrгепt interest
rates fоr пеw instruments With Similar credit risk апd rеmаiпiпg maturity, Fоr aSSetS, the Grоuр used
assumptions about сочпtеrраrtу'S iпсгеmепtаl borrowing rаtе and prepayment rates, Liabilities wеrе
discounted at the Group's оwп iпсrеmепtаl Ьоrrоwiпg rаtе, Liabilities due оп demand Were discounted from
the first date that the amount could Ье required to Ье paid Ьу the Gгочр,

34 Related Party T]ansactions

Pa(ies are gепегаllу considered to Ье гelated if the parties are under соmmоп сопtrоl, оr опе party has the
ability to control the other рагtу or сап eХercise significant jnfluence очеr the other раrtу in mаkiпg financial
оr operationaI decisions, lп considerin9 each possible related раФ relationShip, attention iS directed to the
substance ofthe relationship, поt mеrеlу the legal fоrm,

The outstanding ba|ances With геlаtеd рагtiеS wеrе aS follows:

31 DесеmЬеr 2023 31 DесеmЬеr 2022
Iп millions of
uzbekbfan soums

Кеу
mапаgе

mепt
реrsоппеl

othar
felated
parties

Kgy
mапаgе

mепt
реrýоrле'

othar
signifycant
sha/e
hordeБ

other
ralated
Palties

Right of use assets _ 69,715
Loans to customeБ 660
(contraclual interest гаtе: 17.5.,l8 % in UzS)
счStоmеr accounts 1 ,145 36,912 1,719
(contrac,tual iпtегеst rаtе: 0.124% in UzS / 0_ 6 % in USD)
Lease liabilities  73,681
(contraclual iпtегеSt rаtе: 19.72  21,03 0/о)

other Ьоrгоwеd funds  1,351,665
(contraclual inteгest rate; 15.&23.5% iп UzS / 4,1 8.3 % in USD and EUR)
other liabilities) 829  63

460

626 3,367

4844о

The income and ехрепSе items with related partieý Wеrе as follows

2023 2022
lп milliorc of uzbekistan
soUms

Кеу
mапаgе

mепt
реrsоппеl

other
signify
cant shafe
horders

other
ralatad
peaies

Кеу
mапеg*

mопt
реrsопrе'

other
signifycant
share
holders

other
ralated
perties

lnterest income оп
lоапs
lnterest ехрепзе оп
depositS
lnterest ехрепSе on
ЬоrrоWiпgs
lnterest ехрепsе оп
Lease liabilities
Fее and commission
iпсоmе
SalarieS
BonuseS
Social tax (репSiоп
fund)

842

101

22

ооо

7;

136

81

1

4,455

149,077

6,536

1

958

115

55

4

3,476

144,162

2,766

21о

5,974
3,781
1,114

10

876

105

з,72з
3,194

819

ойеr
signify
cant srrare
hordors

22,78

11,281

841 ,з66

256 з

The notes Set out оп pages 5 to 74 form ап integral part of these consolidated fiпапсiаl statements.
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35 Events after the End of the Reporting Period

Other Borrowed Fчпds

The Group signed agreements at't2 December2023 and 8 FеЬrчаry 2024 with the Ечrореап Вапk for
Reconstruction апd Development for а total amount equivalent to USD 50 million fоr а period of 36 months,
out of which USD 35 milion wеrе received in FеЬrчаry 2024:

о usD 'l0 millions loans wеrе Ьоrrоwеd to fiпапсе lending to young Епtrерrепечrs
. USD 10 millions |oans wеrе Ьоrrоwеd to fiпапсе lending to Grееп Есопоmу
о usD 25 millions loans wеrе Ьоrrоwеd to fiпапсе the development of microfinancing and sMEо usD 5 millions loans wеге Ьоrrоwеd to finance lending to women Епtrерrепечrs

Share Capital

ln rеsропsе to the amendment iп ассоrdапсе with the law of the Republic of Uzbekistan "Оп Banks and
Banking Activities," оп '18 December 2023, the Аппчаl Gепеrаl Meeting of Shareholders made а decision
to increase the shаrе capital through rеtаiпеd еагпiпgs Ьу the amount of UZS 323,324.5 million (additional
64,664,898,000 shares to Ье issued at UZS 5 раr value). This decision was subsequently registered with
the Government of Uzbekistan оп 7 February 2024.

36 Abbreviations

The list of the abbreviations used in these consolidated financial statements is provided below:

Abbreviation Full паmе

cBU The Сепtrаl Вапk of the Republic of Uzbekistan
_ссF
EAD

_ _ Credit Сопчеrsiоп Fасtоr
ЕхрЪsчrе at Defauп

EcL Expected Credit Loss
ElR Effective interest rate
Fчосl
FvтPL

Fаir value thrоuqh other Соmрrеhепsiче lпсоmе
Fаir Vаlче Through Profit оr Loss

FХ, Fоrех Foreign Сurrепсу Exchange
lFRS
lRB system
L&R

lnternational Fiпапсiаl Reporting Standard
l пtеrпФ RiskBased systeTn
Loans and Receivables

LGD Loss Given Defau|t
PD
pocl financial assets

Probability of Default
purchased оr Creditlmpaired fi папсiаl assets

ROU asset Right of use asset
SlcR
SME
SPPl solelv pavments of Рriпсiраl and lnterest

Assessment
payments of

whether the financial instruments' cash flows rерrеsепt Solely
Рriпсiраl and lnterestSPPItest

LRc Liability for rеmаiпiпg coverage
Liabiliý fоr iпсчrrеd claimsLlc

cSM Contractual service mаrgiп

The notes set out оп pages 5 to 74 fоrm ап integral раrt of these consolidated fiпапсiаl statements, 74


